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RENMIN RIBAO ON U.S. PROGRAM FOR ECONOMIC RECOVERY 


HK131005 Beijing RENMIN RIBAO in Chinese 12 Mar 81 p 7 


[Article by Gu Kin [6253 3160]: "A Prescription Which Is Yet To Prove Its Efficiency-- 
Commentary on U.S. President's ‘Program for Economic Recovery'"] 


[Text] The “program for economic recovery" proposed by President Reagan to "revitalize 
the nation" has served as a blueprint for his concentrated efforts to readjust the 
national economy since he took office. Murray Weidenbaum, chairman of the President's 
Council of Economic Advisers, is convinced that as long as the Congress approves the 
President's plan to encourage people to work, save and invest, the U.S. economy will 
“develop at an unprecedented speed" and "inflation will also dramatically drop." 


In order to make a deep impression on people, this chairman quoted the following figures. 
The growth rate of the U.S. GNP will be 1.1 percent in 1981, 4.2 percent in 1982, 

5 percent in 1983, 4.5 percent in 1984, 4.? percent in 1985 and 4.2 percent in 1986. 

This means that the growth rate of the U.S. economy in the next 5 years will be several 
times that of the previous years. Such duration of cont.nued growth is also unprecedented | 
since the war. 


This chairman of the Council of Economic Advisers predicted that the unemployment rate 

in the United States will be reduced (from this year's 7.8 percent) to 7.2 percent next 
year, 6.6 percent in 1983, 6.4 percent in 1984 and 6 percent in 1985. This means that 

the rising trend of unemployment rate since the end of the war will end and will gradually 
be eased. 


Will economic growth and the increase of employment lead to soaring prices in the 
country? The answer is said to be negative because President Reagan's drastic cuts 

in spending will greatly relieve people's worries about inflation. They will no 

longer keep spending, but will be willing to save in order to reduce the pressure 

of inflation and provide the enterprises with a large amount of funds. Thus, it is forecast 
that the rate of inflation in the United States will drop to 8.3 percent in 1982 

(from the current 12 percent), 6.2 percent in 1983, 5.5 percent in 1984, 4.7 percent 

in 1985 and 4.2 percent in 1986. . 


In this way, the market law of economy in the United States that prices rise during 
times of economic growth will no longer work. In this way, the capitalist U.S. economy 
will no longer suffer from periodic vicious cycles. 


However, if the American taxpayers keep spending their extra income brought about by tax 
cuts because they do not believe that the continued rise in pricescanbe brought under 
control--particularly when the prices of oil and food are rising every day and 

everywhere in the world and when the monetary system is unstable--the inflation rate in 
the United States will rise sharply. Under these circumstances, will we not be 
disappointed if we imagine that a large amount of money will be invested in U.S. 
enterprises, that the economy will continue to grow and that the unemployment problem 
will gradually be solved? 


The U.S. President's "program for economic recovery" is an attempt to encourage private 
investment, promote economic development and curb inflation through steep tax cuts, 

drastic cuts in government spending and reduction of government intervention in economic 
affairs and stabilization of money supply. These measures are adopted mainly to reduce 
government intervention and to give full play to the potential of the market economy. 

They will lead to the transfer and redistribution of the U.S. wealth of billions of dollars. 
They will mainly benefit the high income earners and enterprise owners. These measures 
will also boost for a short while the enthusiasm of U.S. private enterprises io production 
and investment. Furthermore, they will help to cut within a short time the federal govern- 
ment's spending, particularly spending on social services. Nevertheless, market economy 

is always market economy, even if it is a capitalist market economy. Although the intensi- 
fication of anarchist production and free competition can bring about temporary "prosperity,' 
it will eventually lead to economic crisis. The U.S. supply-side economists can never 
explain and conceal this point, no matter how hard they try. 


. 
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At present, many experts in U.S. financial and economic circles, including Paul Volcker, 
chairman of the Federal Reserve Board, have reservations about the President's economic 
program and predictions. These reservations are unfavorable to the adoption of this 
program by the Congress. 


In 1932, U.S. President Roosevelt adopted a Keynesian principle to stimulate market demand. 
He advocated a welfare society, increased public spending and encouraged individual spend- 
ing. Increased market demand brought about prosperity within a short period of time. It 
also led to enthusiastic investment in U.S. enterprises. However, such a Keynesian theory 
stressed consumption and changed the United States into a high consumption society with 
unlimited credit expansion. While the Japanese and West Germans are, on the average, 
saving 20 percent and 14 percent, respectively, of their income and investing a large 
amount of money in enterprises, the average American is only saving less than 6 percent 

of his income. When inflation worsened last year, the average American saved only 3.4 
percent. 


Americans have spent too much and saved too little. This has hindered their country's 
economic growth. 


In view of the disadvantages of Keynesianism, President Reagan and t’ 2 advocates of 
supply-side economics in the United States want to "go the other way. ' They stress 
production rather than demand and stress saving rather than spending. 


However, (Frank Voger), an economic comment«tor of Britain's THE TIMES, held that 
President Reagan is trying out a "completely old-style capitalist theory" and a "very 
risky strategy." Any "minor mistake" in his estimate will cause severe economic 
difficulties to the United States. 


This shows that while President Reagan is pinning his hopes on the “program for economic 
recovery," no one is sure of the results yet, 


HAIG ON BREZHNEV'S CALL FOR EAST-WEST SUMMIT 


0W131630 Beijing XINHUA in English 1623 GMT 13 Mar 81 


[Text] Beijing, 13 Mar (XINHUA)--U.S. Secretary of State Alexander Haig was quoted 
yesterday as saying, "Summit meetings for the sake of summit meetings bring nothing. We 
would only raise false expectations again. There are examples of that in the past,” 
according to a report from Bonn. In an interview with the West German newspaper BILD on 
Leonid Brezhnev's call for an East-West summit, Haig said such a summit must be carefully 
prepared. The Reagan administration would not respond "precipitously". 


The West was now witnessing expansion of Soviet power "which in the last five years has 
increased at an alarming rate," he noted. "It would therefore be necessary to link the 
question of a summit with the expectation of prior Soviet moderation. And up till now, 
we have not seen this moderation," he said. 


On the Polish situation, he said without doubt, Soviet intervention would have "grave 
and longterm consequences on all hopes of improving relations between East and West.” 
"An invasion would result in far-reaching changes in international relations of the 
countries." he added. 


HAIG ON SOVIET INTERVENTION, SUMMIT PROSPECTS 


0W140830 Beijing XINHUA in English 0819 GMT 14 Mar 81 


[Text] Washington, 13 Mar (XINHUA)--U.S. Secretary of State Alexander Haig stressed 
today that Soviet interventionism must not be ignored and that “clearly the time has come 
for the Soviets to understand this is no longer an acceptable action" to the United States. 
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He recalled the Soviet intervention in Africa, in Afghanistan, in this hemisphere and in 
Kampuchea through Vietnamese proxies and said, "It is clear to the American people and 

I know it is clear to our West European partners that were we to continue to ignore Soviet 
activities, the objectives of assuring world peace and international stability would be 
gravely affected." 


Appearing in a Public Broadcasting television interview this evening, Haig indicated 
that talks at higher levels such as the presidential summit with the Soviet Union will 
not be held in the near future, although he said, he expected talks at lower level could 
Start soon. He pointed out that an early summit would be unlikely because "there are 
too many outstanding differences between ourselves and the Soviet Union," which have 
"brought the state of world peace to a rather precarious level." 


To achieve a total withdrawal of Soviet troops from Afghanistan and its neutrality is 
the objective of the U.S. Administration, Haig said. "We need understanding that this 
is going to occur and given a time schedule and we need some manifestations of other 
Soviet restraint" in this hemisphere and in other areas of the world. But he also said 
that the administration does anticipate talks. "We have not entered into a period of 
isolation vis-a-vis the Soviet Union, precisely the opposite," he said. 


On Poland, the secretary said, the United States is watching very carefully Soviet pre- 
parations of military manoeuvres in Poland. "Any intervention by the Soviet Union, 
direct or indirect in the internal affairs of Poland, would have grave and lasting ccn- 
sequences to East-West relations,” he warned. 


Haig also said that the United States is concerned about the intervention in El Salvador 
in the context of intrusion of Cuban armament and the supply of Soviet equipment to that 
Central American country. But he suggested that the United States should not be “exclus- 
ively preoccupied" by the El Salvador situation, adding that there are many equally 
important issues at large today, the situation in Afghanistan, the tense situation in 
Poland and other global manifestations of Soviet interventionism. 


CHAIRMAN OF JOINT CHIEFS ON SOVIET THREAT 


0W131542 Beijing XINHUA in English 1515 GMT 13 Mar 81 


[Text] Beijing, 13 Mar (XINHUA)--General David Jones, chairman of the U.S. Joint Chiefs 
of Staff, said yesterday that the Soviet threat to the Persian Gulf is greater now than 
at the time of the Afghanistan invasion---and continues to grow, according to a UPI report 
from Washington. Testifying at a hearing at the Senate Sea Power and Force Projecting 
Subcommittee, Jones said the Soviet Union has been beefing up its forces along its 
borders from the Trans-Caucasus in the West, which is north of Iran, to Afghanistan in 
the East, and now has some 25 divisions stationed there. "This is more than they need 
for defensive purposes," he said. 


He warned that "If the Soviets make a concerted effort to take over the Persian Gulf, 
they should be aware that a conflict (with the United States) would not be limited to 
that region." "I am not talking about world war III...but the Soviets should be aware 
that things won't go on thei: terms” if there is a direct Soviet-American confrontation 


in that vital region, he said. 


VICE PRESIDENT BUSH MEETS CHINESE DIPLOMATS 


0W150224 Beijing XINHUA in English 0219 GMT 15 Mar 81 


[Text] Washington, 14 Mar (XINHUA)--U.S. Vice President George Bush met at his residence 
here today with Chinese Ambassador Chai Zemin and a senior Chinese Foreign Ministry 
official, Ji Chaozhu, who is now visiting the country. They had an exchange of views 

on international and bilateral issues of mutual concern. The talks proceeded in a 
cordial atmosphere. 
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Richard Allen, assistant to the president for national security affairs. and other senior 
U.S. Government officials were present. 


Ji Chaozhu, deputy director of the Department of American and Oceanian Affairs of the 
Chinese Foreign Ministry, arrived in Washington on March 5 and left here for New York 

today. During his stay in Washington, he had meetings with White House and State Department 
officials as well as some senators, congressmen and friends from other circles. 


RADIO NOTES REAGAN STATEMENT ON AFGHANISTAN 


OW131622 Beijing Domestic Service in Mandarin 0300 GMT 13 Mar 81 


[Text] According to RENMIN RIBAO, UPI reports that U.S. President Reagan made a statement 
on 9 March, saying that the Afghan guerrillas are people fighting for their country and 
hoping that their country will not become a Soviet satellite, and that if they should ask 
the United States for aid in the form of weapons, the United States would certainly give 
consideration to their request. Reagan also criticized the Soviet Union for invading 
Afghanistan in order to install a government of its own choice there, ignoring the feel- 
ings of the Afghan people. 


The next day, TASS responded promptly with a commentator's article, accusing Reagan in his 
willingness to consider providing aid to the Afghan guerrillas as an actual admission by 
the United States that it is committing armed aggression against Afghanistan. Next. TASS 
transmitted a PRAVDA commentary firmly denouncing continued U.S. armed intervention in 
Afghanistan. 


AFP took notice of the significance in the unusually strong Soviet reaction to Reagan's 
remarks. It held that the U.S. President's statement on the Afghan issue was like a 
sudden, resounding slap in the face of Moscow. 


U.S. INDIAN OCEAN FLEET COUNTERS SOVIET THREAT 


OW162358 Beijing XINHUA Domestic Service in Chinese 1721 GMT 14 Mar 81 


[Text ] Beijing, 14 Mar (XINHUA)--According to a news report from Singapore, speaking at 
a press conference held aboard the aircraft carrier Midway on 14 March, U.S. Navy Captain 
(?William Carson), chief of staff of a special U.S. fleet that is now visiting 
Singapore, pointed out that while paying special attention to the Indian Ocean region, the 
United States has already increased the naval strength in this region in order to deal 
with the threat from the Soviet Union. He added: The United States will permanently 
station at least two aircraft carriers in the Indian Ocean to deal with the Soviet threat 
to the Middle East. Especially since the Soviet intervention in Afghanistan, the Indian 
Ocean region has become an important strategic area. 


Led by the aircraft carrier Midway, a U.S. special fleet arrived in Singapore on 12 March 
for a 5-day friendly visit. Before arriving in Singapore, the Midway joinec the naval 

and air force units of Singapore in conducting a 2-day joint military exercise in the South 
China Sea. The special U.S. fleet will sail to the Indian Ocean to relieve another special 


fleet led by the aircraft carrier Ranger. 


INCREASED MILITARY AID CONSIDERED FOR PAKISTAN 


0W151849 Beijing XINHUA in English 1835 GMT 15 Mar 81 


[Text] Beijing, 15 Mar (XINHUA)--The Reagan administration is considering offering a 
large sum of military aid to Pakistan to deal with the Soviet menace to the Gulf area, 
said U.S. official sources as quoted by reports from Washington. A State Department 
official said the 6.9-billion-dollar U.S. military aid budget made public this week con- 
tained nothing for Pakistan--not because it was eliminated as a recipient but because 

it was the subject of a unique special review. 
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Another official said that several options in the military aid to Pakistan were being 
considered and it was hard to predict the result. But, he went on to say, it was 
logical to assume that the aid volume by the Reagan administration would greatly exceed 
the $400 million proposed by former President Jimmy Carter. 


He explained that a major factor in this decision would be Mr Reagan's commitment to 
stand up against the Soviet expansion, especially in the Gulf area. Pakistan, as a lead- 
ing Islamic state, is now interested in the stability of the Gulf region just like the 
United States. Pakistan is reported to have sent thousands of troops to Saudi Arabia to 
help strengthen its defence. 


Another factor, U.S. officials said, is that any U.S. military aid to Afghan guerrillas 
would almost certainly be funnelled through Pakistan. One official said that facing the 
Soviet menace, renewal of U.S. security ties with Islamabad had become more important 
than in the past. 


U.S. INCREASES STOCKS OF STRATEGIC RAW MATERIALS 


OW150818 Beijing XINHUA in English 0810 GMT 15 Mar 81 


[Text] Beijing, 15 Mar (XINHUA)--U.S. President Ronald Reagan announced Friday the 
purchase of $100 million worth of strategic raw materials including 540 tons of cobalt to 
increase the strategic materials stocks, according to a report from Washington. The 
materials are related to vital supplies for the defence industry and industrial production 
in the event of war. For instance, cobalt is vital to the manufacture of jet engines and 
of some special steels. 


Reagan said: "It is now widely recognized that the United States is vulnerable to sudden 
shortages in basic raw materials that are necessary to the defence production base." 

These vurchases of strategic materials "are a step to restructure the existing $15,000 
million stockpile in critical areas of deficiency," he added. U.S. officials believe that 
$2,500 million might be spent over the next five years. 


U.S. FAMILIES WORRY ABOUT INFLATION, SAFETY 


OW160511 Beijing XINHUA Domestic Service in Chinese 1625 GMT 13 Mar 81 
[Newsletter ty XINHUA reporter Yu Zhiheng: "Worries of a Middle-Class American Family" ] 


[Excerpts] United Nations, 13 Mar (XINHUA)--This reporter recently had a chance to stay 
with a middle-class American family for a short while. (Valinna), the hostess, is 55 and 
retired. Her husband (Albertson) is a doctor. They live a fairly prosperous 1 fe with a 
house and a car in a small, quiet town near New York. Their children have all grown up 
and moved away. They should have no worries, but they do. 


(Valinna) told this reporter about her difficulties as a housewife. She has to be 
industrious and thrifty in managing her household because of inflation and skyrocketing 
prices--$l1 today is worth only 36 cents of 20 years ago--and she is laden with anxieties 
because of taxes. 


She said that every year they have to pay dozens of taxes, including income tax, county 
tax, village tax, real estate tax, school tax, social security tax, life insurance tax, 
car insurance tax, highway tax and sales tax. She told me only about the real estate 
tax for their house, which amounts to $4,200 a year. 
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(Valinna) told methat their house was burglarized before, and since then they have 
installed a burglar alarm, which is directly connected with the police station. When 
something happens, the signal at the police station will light and the police will 
soon arrive. This way they feel much safer, but they have to pay a fairly high 

price every month. 


Such insecurity is not felt by (Valinna) alone. It is reported that a robbery case 
occurs every 68 seconds and a murder case every 24 minutes in the States. This 
sharp increase in crime has caused a sort of "fear disease" among the people in 
general. One is always wrapped in unnamed fear whenever one is alone at home or 
taking a walk along the street. 


According to a nationwide survey, 40 percent of Americans are very much afraid that they 
will become victims of murder, robbery, rape or assault. The number of crimes in 

New York last year reached 710,153, an increase of 14.3 percent over 1979 and a record 
high for the past 49 years. Among these cases, there were 1,014 of murder and 2,000 of 
manslaughter. 


Accordingly, more and more Americans are now willing to pay more in taxes for strengthening 
the protective force of the police. Many people dress in a simple manner purposely so 

that they will not be robbed. Furthermore, people try to go out at night as seldom as 

they possibly can, and they make it a rule not to open the door before they can identify 
the visitor. Burglar alarms, which used to be installed only at stores and at houses 

of rich families in the past, are now being installed in more and more houses. 
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COMMENTARY CALLS USSR SUMMIT PROPOSAL ‘BAIT' 


OW150220 Beijing XINHUA in English 0200 GMT 15 Mar 81 
{"Commentary by XINHUA correspondent: Brezhnev Flings Out the Bait"--XINHUA headline] 


[Text] Beijing, 14 Mar (XINHUA)--The Kremlin mounted a campaign of letters shortly after 
the 26th Soviet party congress. But as was disclosed, Brezhnev's letters to the Western 
leaders merely elaborate what he had proposed at the congress. One may thus judge that 
Brezhnev's letters are but a foi.ow-up to his report to the congress in pursuance of the 
Soviet foreign policy aims. What he said in the report offers a clue to what the Kremlin 
is up to in its current diplomatic offensive. 


In his report, Brezhnev paid lip service to "detente," "peac2" and "cooperation." As 
always, he blamed others for the tense international situation and tried to justify all 
acts of Soviet aggression. He reaffirmed the Soviet "principled stand" of carrying on 
the military occupation of Afghanistan and described the Soviet support for Vietnam's 
aggression against Kampuchea as "socialist internationalism."" He maintained a posture 
of preparedness for intervention in Poland and made it clear that the United States will 
not be allowed to break the Soviet military superiority. 


Moscow has made much publicity about Brezhnev's new proposals which are in fact old 
stuff with a new label. 


Brezhnev proposed that the Warsaw Pact and NATO "substantially extend" the zones for 
such "confidence-building measures" as giving advance notification of each other's mili- 
tary exercises and troop movements. He said that the Soviet Union "is prepared to apply 
them to the entire European part of the USSR, provided the Western states, too, extend 
the confidence zone accordingly." He also proposed that negotiations be held on similar 
confidence-building measures in the Far East “where such powers as the Soviet Union, 
China and Japan border on each other." 


The meaning of these proposals is open to doubt in view of the advanced technology of 
reconnaissance satellites. As for the "confidence-building" proposal for the Far East, 
it is plain hypocrisy. Clearly, no confidence can be built in the region when the Soviet 
Union is intensifving its military buildup and activity and thereby placing peace and 
security of the region in grave danger. If Moscow really wants to build confidence in 
the Far East, it would do well to prove it with a few concrete actions instead of mere 
words. 


Brezhnev also proposed that "a moratorium should be set on the deployment in Europe of 
new medium-range nuclear-missile weapons of the NATO countries and the Soviet Union. 
That is, to freeze the existing quantitative and qualitative level of these weapons." 
But the fact is that the Soviet Union has already attained superiority over the West in 
nuclear force in the European theatre with the deployment of its SS-20. As a counter- 
measure, the NATO countries decided to deploy in Western Europe American Pershing II and 
cruise missiles. But the deployment will not start within two years. 


Now, having well over 100 of its SS-20"s deployed and targeted at the NATO countries, 
Brezhnev suddenly thinks of "a moratorium" on the deployment of medium-range nuclear- 
missile weapons in Europe and of freezing this existing disparity in theatre nuclear 
force. No wonder an Italian newspaper characterized the proposal as ore by which the 
well-fed want to come to a "fasting agreement" with the famished. 
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Brezhnev declared that "The Soviet Union is prepared to negotiate the Persian Gulf as an 
independent problem. It is also prepared, of course...to participate in a separate 
settlement of the situation around Afghanistan." But whatever the settlement may be, 
the Kremlin's objective remains the same; legalization of its occupation of Afghanistan 
and domination of the Persian Gulf. 

Brezhnev's other proposals for “a competent international committee" to "demonstrate the 
vital necessity of preventing a nuclear catastrophe” and for "a special session of the 
(UN) Security Council with the participation of the top leaders of its member-states in 
order to look for keys to improving the international situation" are mere propaganda 
stunts devoid of any meaning fcr the relaxation of world tension. In a word, Brezhnev's 
new proposals are mere propaganda meant to restrict the adversary and safeguard the 
Soviet position or to sow discord between Western Europe and the United States by taking 
advantage of their differences. 


Brezhnev has taken a low posture as if he were willing to hcld talks on any problem. He 
repeatedly called for "reconciliation" and "restraint". It may be recalled that not long 
ago, the Soviets had insisted that a precondition to Soviet-U.S. summit talks was U.S. 
approval of the Salt II treaty, that talks on European intermediate-range nuclear weapons 
could be held only after NATO revoked its decision of December 1979 and that the Afghan 
problem should not be linked with other regional problems. But now, no more preconditions 
and all problems could be subjects of "dialogues": what does this about-face mean? 


Brezhnev admitted in his report that in the past five years, the Soviet Union encountered 
many difficulties at home and abroad and the international situation was complex and full 

of storms. This is not hard to understand. The Soviet economy has been beset with dif- 
ficulties and the country is riddled with political and social problems. Moscow is un- 
precedentedly isolated in the world as a result of its iivasion of Afghanistan and its 
support of the Vietnamese aggression against Kampuchea. Added to this recently is the Polish 
issue. Moreover, in the wake of the Afghan incident, the West has toughened up in its 
attitude toward Moscow. The U.S. policy toward the Soviet Union has become firmer since 
Reagan took office. All this explained the absence of the arrogance Brezhnev displaved 

at the 25th Congress of the Soviet Communist Party. 


At the 26th Soviet party congress, he made no boasts about Soviet "achievements" and 
"strength,'' nor did he bluster about no corner in the globe being beyond Soviet "considera- 
tion." He even deliberately avoided such crucial international problems as Kampuchea and 
El Salvador. So, it was to extricate the Soviet Union from the difficulties at home and 
abroad and cover up its aggression and expansion that Brezhnev put forth the peace pio- 
posals. The purpose is to safeguard the Soviet position and take advantage of its 
adversary's contradictions and weakness. It is obvious that the new proposals and the .ew 
attitude do not mean any change in Soviet hegemonist strategy and fundamental policies. 

It is a change of tactics in new circumstances. The peace proposals serve as a bait for 
the West, Western Europe in particular. 


Moscow is now pressing the Western countries to make "positive response" to Brezhnev's 
messages. Two years ago, Brezhnev got something out of a letter campaign against West 
European leaders on the problem of the U.S. neutron bomb. Whether or not his new bait 
would be swallowed, one can only wait and see. 
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USSR STEPS UP MILITARY ACTIVITIES ON SEAS 


OW151104 Beijing XINHUA Domestic Service in Chinese 1216 GMT 13 Mar 81 


[Text] Beijing, 13 Mar (XINHUA)--While intensifying its peace offensive, the Soviet Union 
has recently stepped up military activities on the seas. 


The American paper the Washington POST on 11 March reported that after quietly sending 
its warship Sverdlov into the port of Maputo, Mozambique on 19 February, the Soviet 

Union dispatched three more naval vessels from its Indian Ocean fleet to that port--a 
destroyer, an escort vessel and an auxiliary ship. The paper added that with these 
Soviet warships steaming into the Mozambique port, "The U.3.-USSR rivalry following the 
failure of detente had come to a new climax," and that this meant a "Kremlin notification 
that it would trump Reagan's ‘ace’ in the Caribbean Sea." 


Mozambique is located in southern Africa. According to the Washington POST, southern 
Africa “involves astonishing conflicts of interests because it controls the most 
concentrated land mineral resources in the world and because it controls the oil trans- 
port line on the seas from the Persian Gulf to the east coast of Africa. Europe 
receives 90 percent of its imported oil through this route and 70 percent of its mineral 
supplies from southern Africa." 


Recently. °°" quoted a U.S. Defense Department official as saying that 'Dahlak 
Archipe) ay: {> the Red Sea, about 90 km east of the Ethiopian port of Massawa, is being 
grad::::'y aeveioped into the largest Soviet naval base in the Indian Ocean region." 
Source: .° said: "Facilities are being installed at a dock within Ethiopian territory 
to enable large warships to anchor there. The facilities incl, a floating dock, a 
helicopter landing area, an oil depot and a maintenance shop," 2 13,000-ton Soviet 


amphibious-warfare ship Ivan Rogov has berthed at the Dahlak dock. The ship has a 500- 
member Marine crew." 


An AP dispatch on 10 March said two Soviet submarines had appeared in waters near the 
Atlantic coast of the United States, and aircraft of the U.S. Loring airbase had been 
"put on special alert." A base officer said the two submarines were closer to Loring 
than any other U.S. strategic airbase in terms of missile-launching time." 


BEIJING RADIO ON SOVIET OCCUPATION OF AFGHANISTAN 


0W131908 Beijing Domestic Service in Mandarin 1100 GMT 13 Mar 81 


{"Forum on International Affairs" commentary: ‘Why Does the Soviet Union Seize 
Afghanistan's Wakhan Area?"] 


[Text] Recently a Western diplomat confirmed that Soviet troops in Afghanistan have 
taken over control of the strategic northeastern part of Afghanistan, the Wakhan area. 
This is a component part of the Soviet plan to indefinitely occupy and annex Afghanistan. 


From the map of Afghanistan, it can be seen that the Wakhan area is a part of northeastern 
Afghanistan. It is a protruding narrow strip of land running east-west. It is like a 
palm seen from the side stretching to the east. People call this area the Wakhan 
corridor. The Wakhan area borders on the Soviet Union to the north, China to the east, 
and Pakistan to the south. Since ancient times, it has been one of the important communi- 
cation lines between East and West and is of great strategic significance. 
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In the latter half of the 19th century, in order to stop the tsars from pusining south to 
the Indian Ocean, Britain, then ruling India and responsible for Afghanistan's foreign 
affairs, regarded Afghanistan as a so-called buffer zone. In 1873, both Britain and Russia 
recognized that Badakhshan Province and Wakhan area belonged to Afghanistan. However, 
beginning in 1889, a so-called exploring team of tsarist Russia attempted to annex the area. 
To prevent Russia from annexing the Wakhan area and becoming contiguous to India, then a 
British possession, Britain in 1895 and 1896 formed a joint border comaission composed of 
Britain, tsarist Russia and Afghanistan and delimited a boundary line between the northern 
Wakhan area and Russia. It was also confirmed in the 1946 Soviet-Afghan treaty. 


Since the latter half of last year, Soviet troops have gradually tightened their occupation 
of the Wakhan area, and now the area has become the first Afghan rural area completely 
controlled by Soviet aggressor troops. The Soviet Union has moved large numbers of ladzhik 
soldiers from the neighboring Soviet territory into this sparsely populated, high elevation 
and cold area, with an elevation of 1,500 feet above sea level, and has driven the local 
inhabitants who have lived here for many generations from their homes. 


The Soviet Union has continuously strengthened communications installations between Soviet 
territory and the Wakhan area, built ground-to-ground guided missile launching sites in 

some valleys in Wakhan, constructed bunkers and permanent barracks and widened, resurfaced 
and strengthened the main highway from the Soviet Union through the Qala Panja mountain 

pass to the Wakhan corridor. The Soviet Union has also planted landmines in mountain passes 
leading from Afghanistan to China and Pakistan, stationed border patrols and sealed them 
off. It is quite obvious that the Soviet Union intends to encamp and hang on here and will 
refuse to clear out. 


Why does the Soviet Union want to completely control the Wakhan corridor? First, the Soviet 
Union has seized this area in order to use it as its supply and ordnance depot. The 

Soviet Union has a long border with Afghanistan. After Soviet troops invaded Afghanistan, 
they moved men and supplies into Afghanistan mainly through the northern Afghan border. 
However, they have constantly been under attack by Afghan guerrillas and are not very safe. 
After gaining complete control of the Wakhan area, Soviet troops can transport weapons 

and supplies to the Wakhan area first and then to other parts of Afghanistan. It is 
reported that Soviet troops are constantly leaving the Wakhan area for the western part of 
Badakhshan Province. 


Second, the Soviet Union has changed the generally recognized international boundary line 

by force. By occupying this area, it has caused the border between Afghanistan and China 

to disappear, and has nade the Soviet Union directly continguous to Pakistan. This is 

aimed at stepping up the threat of Soviet aggressor troops toward Pakistan and strengthening 
the position of Soviet troops to remain indefinitely in Afghanistan in order to annex 
Afghanistan entirely. 


Soviet occupation of the Wakhan area has further exposed its aggressive ambitions and 
aroused close attention by international public opinion. 


CORRECTION TO RENMIN RIBAO ON BREZHNFV'S 'PEACE OFFENSIVE' 


The last sentence of the article entitled "RENMIN RIBAO on Brezhnev's ‘Peace Offensive'" 
published in the 13 March People's Republic of China DAILY REPORT page C2 should read: There- 
fore, as Japan's MAINICHI SHIMBUN pointed out: Brezhnev has to “use ‘peace’ as his 

pretext to free the Soviet Union from isolation in the international arena since the 

Afghan incident and to weaken the Western camp.” 
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RENMIN RIBAO ACCUSES VIETNAM OF SELF-DECEPTION 


HK131055 Beijing RENMIN RIBAO in Chinese 11 Mar 81 p 6 
[Study notes by Wang Rongjiu [3769 2837 0036]: "Plug One's Ears While Stealing a Bell''} 


[Text] People often quote the Chinese proverb "plug one's ears while stealing a bell" in 
describing fools who are as good at deceiving themselves as at deceiving others. Some 
leaders of the Vietnamese regime of today are such fools. 


In answer to questions by an Indian reporter in Moscow, Vietnamese leader Xuan Thuy who 
was attending the 26th CPSU Congress said: When the New Delhi Conference of Foreign 
Ministers of Nonaligned Countries was formulating relevant documents, certain countries 
suggested the withdrawal of Vietnamese troops from Kar »uchea, but Vietnam "refused to 
accept this." He said later in a changed version that the meeting “called for the with- 
drawal of all foreign troops from the whole avea of Southeast Asia." "Thus, the so-called 
Kampuchean problem no longer exists." 


How gay and lighthearted Xuan Thuy was! He thought that through the sheer act of 
distorting and altering the declaration of the New Delhi Conference of Foreign Ministers 
of Nonaligned Countries, the Kampuchean problem would pass out of sight and dissolve into 
thin air "like the water of a spring stream that flows eastward." But the only problem 
was that the declaration of the conference clearly stated in black and white: "An overall 
political solution will include the withdrawal of all foreign influence to ensure full 
respect for the sovereignty, independence and territorial integrity of all countries in 
the area, including Kampuchea;" "the Kampuchean people have the right to decide their own 
fate under conditions of freedom from intervention, subversion and pressure." Against 
whom are "foreign influence," "military force," and so forth directed? Xuan Thuy knew 
what's what. He kept up appearances by "slapping his face until it was swollen in an 
effort to look imposing" in an attempt to interpret the Vietnamese regime's failure at 

the New Delhi conference as a "victory." He even went so far as to write off the 
Kampuchean problem as nonexistent. This shows that the Vietnamese regime has come to the 
stage where it can only find comfort in lies. Xuan Thuy's exercise in deceiving others is 
only a self-deception. This is an inevitable result of his "plugging his ears while 
stealing a bell." 


KHIEU SAMPHAN INTERVIEWED ABOUT SIHANOUK MEETING 


BK140630 Beijing 49 Cambodian to Kampuchea 1030 GMT 13 Mar 81 


[Democratic Kampuchean Prime Minister Khieu Samphan's 12 March press interview with Chinese 
reporters in Beijing--recorded] 


[Text] [Question] Your Excellency Prime Minister Khieu Samphan, please tell us about 
your meeting with Samdech Sihanouk in Pyongyang. 


[Answer] The talks were successful. Let me brief you on the atmosphere of the taiks to 
show the meaning of the word "success." First, the meeting was successful because the 
talks proceeded in an atmosphere of unity, cordiality and warmth. The atmosphere of the 
talks on 10 March as well as that of the banquet the samdechhosted for the delegation was 
like that. In brief, an atmosphere of unity, cordiality and warmth permeated the talks 
from the beginning to the end when we took leave of the samdech. 


The events surrounding the mission of the delegation in meeting with the samdech are as 
follows: A meeting was held on 15 February in Kampuchea prior to the delegation's de- 
parture. Taking part in the meeting were representatives of the People's Assembly Standing 
Committee, all government members present, representatives of the National Army of 
Democratic Kampuchea, representatives of the Patriotic and Democratic Front of Great 
National Union of Kampuchea (PDFGNUK] and representatives of various ministries of the 
government of Democratic Kampuchea. 
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That meeting defined the mission of the delegation as follows: it was primarily to listen 
to the samdech's opinions on coalition and national union. The delegation was to hold 
discussions in order to clarify the samdech's thinking on a number of issues. The purpose 
of this mission was not, therefore, to sign any agreement at all. It was mainly to listen 
to the samdech's opinions and, after the delegation's return home, to report to the 
meeting so that appropriate measures could be taken to accelerate the Great National Union. 
This objective has been completely realized in an atmosphere of unity, cordiality and 
warmth. 


We have reached unanimity on some issues. At the same time we will discuss the other 
issues which remain unresolved with the understanding that all Kampuchean people should be 
united and that we should not do anything that might divide us. 


Now, let me tell you of our unanimity of views. During our discussions we expected to 
prepare a minimum political program as a common platform for all of us to follow--militarily, 
politically and diplomatically. 


In this connection, we achieved unanimity on the following issues: First, we agreed that 
we should intensify our military attack against the Vietnamese aggressors. It is true that 
this kind of struggle is arduous and difficult but it is the most effective means of 
opposition. For should we fail to hit them militarily, the Vietnamese enemy aggressors 
would never withdraw from our beloved Kampuchea. 


Second, in order to fight together diplomatically, we agree that we should do so on the 
basis of the legal status of Democratic Kampuchea. This is because Democratic Kampuchea 

is an independent, sovereign country that enjoys the recognition of a majority of the 
countries in the world and is a member of the United Nations. The Vietnamese enemy aggres- 
sors sent hundreds of thousa..ds of troops to overthrow Democratic Kampuchea. We should, 
therefore, base ourselves on the legal status of Democratic Kampuchea in order to hit back 
at them--lawfully, politically and morally. On this issue, the samdech said that he agreed 
with us. He did not raise the proposal he put forth in his memorandum at all. 


Moreover, and also on the diplomatic front, it is imperative that we adhere to the re- 
solutions of the 34th and 35th UN General Assemblies. These resolutions demand that the 
Vietnamese agressor troops withdraw completely from Kampuchea and call for an international 
conference on Kampuchea to set a time frame for the Vietnamese troop withdrawal. At the 
same time, we must also adhere to the resolutions adopted by the Foreign Ministers Con- 
ference of the Nonaligned Countries held recently in New Delhi. On all these issues, the 
samdech said he completely agreed with us. 


Third, we also agreed that all the armed forces involved have the right to safeguard their 
own strength as proposed by the samdech. We told him we had no objection to that. We 
agreed that the forces may remain independent while cooperating in a proper manner so as 
to avoid conflicts. We also agreed on the right to establish political parties and said 
that Kampuchea's future political system will be a parliamentary system. 


In brief, we have reached unanimity on many issues. There are some other issues which 
remain unresolved. However, we agreed to meet again to discuss them. After our Democratic 
Kampuchean delegation returns home, we will report the results of our mission to the 
meeting to be studied and analyzed. After that, we will meet and talk with the samdech 
again. 


Therefore, we can see that the talks were extremely successful. During the banquet hosted 
by the samdech in honor of the delegation, he raised his glass in a toast to me, to all 
leaders o1 Democratic Kampuchea and to all cadres and combatants of Democratic Kampuchea, 
wishing us the best of health and more and still greater successes in our struggle against 
the Vietnamese enemy on the battlefields at home. 
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On the morning of 10 March, sorry, on 11 March, I and the rest of the delegation called 

on the samdech to take leave of him. We continued our discussion in a cordial and warm 
atmosphere. He conveyed through the delegation his best wishes--the same wishes he 
expressed in his banquet toast to all leaders, cadres and combatants of Democratic 
Kampuchea. He stressed that although we have not yet established a permanent united front, 
he supported all] the people who are fighting the Vietnamese. He said that no matter how 
they were before, all Khmers should regard each other as brothers, should call on each 
other and should avoid disputes and quarrels. 


This describes both the content and atmosphere of our talks with the samdech. As you see, 
these talks were successful and constitute an excellent prelude to the establishment of 

the Front of Great National Union. We have agreed that further discussion and consultation 
should be carried on through the office of the Democratic Kampuchean ambassador in 
Pyongyang, through an exchange of messages or through a meeting of delegations at any place 
favorable to both sides--in Kampuchea, in Pyongyang, in Beijing or in any Southeast Asian 
country. It is also our wish that more statesmen will attend the next meeting. That is 
all I have to tell you about my meeting with the samdech. 


(Question) After Your Excellency Prime Minister Khieu Samphan returns home, and after 
reporting on your mission to the leaders at home, will it be possible for you to inform 
Son Sann? What is Democratic Kampuchea's policy toward the forces of Son Sann? 


[Answer] If Mr Son Sann agrees, we will meet him and brief him on our discussion with the 
samdech. The stand of the Democratic Kampuchean Government and PDFGNUK is to unite all 
forces. We have had contacts with His Excellency Son Sann in the past and the relation- 
ship between us is developing favorably. 


[Question] Your Excellency Khieu Samphan, please brief us on the current situation 
concerning the struggle in Kampuchea. 


[Answer] The current situation shows much progress from the 1979-80 dry season. Let me 
brief you on a number of important developments in the military field. First, the world 
has seen that in this dry season--and now we are in mid-season already--the Vietnamese 
enemy forces have launched no significant initiatives on the military field. During the 
last dry season, though they could not do anything against us, they still had some 
initiatives. But during the present dry season--and so late in the season already--we have 
seen no initiatives from them at all. 


Second, we are continuing to intensify our guerrilla attacks throughout the country, 
destroying more Vietnamese forces than ever before. In December 1980 we inflicted nearly 
11,200 enemy losses and in January 1981 our army and guerrillas throughout the country 
inflicted nearly 12,400 enemy losses. At this rate, we can see that we are fully capable 
of achieving our 1981 dry season plan which sets a target of 70,000 enemy losses. This 
will further weaken the Vietnamese enemy. 


While intensifying guerrilla attacks, our forces are able to assault Vietnamese strongholds 
guarded by a platoon or a company. Since the beginning of the dry season, we have wiped 
out many platoon positions as well as many company positions. Our forces can now attack 
either isolated positions or networks or groups of mutual defense positions. Therefore, we 
attack and wipe out both their positions and their troops, thus broadening the zone under 
our control and penetrating deeper inside Kampuchea. 


As an example of the broadening of our zone, I can cite the world-renowned battlefield of 
Phnum Malai-O Sralau. Now there are no more Vietnamese positions in this region. This 
zone, now under our control, extends from National Route 5 south of Sisophon to the 
Mongkolborei stream in the south. This zone is very vast. Another example: We are 
intensifying attacks in the Banteay Srei area and a stretch of National Route 6 between 
Siem Reap and Kompong Thom has been cut. On other fronts, we are also expanding our zones 
such as in Chhep and Thalabarivat. 
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To illustrate this, let we show you on the map. The striped zones along these route are 
under the control of our Democratic Kampuchean Government. The white zones with dots are 
zones where we carry out guerrilla activities. Zones with red stripes are intense battle- 
fields. Zones under the Vietnamese control are mainly in Prey Veng and Svay Rieng of the 
eastern region. Here, too, although we do not mount guerrilla attacks as in other zones, 
we have set up guerrilla bases for clandestine political activities. The Vietnamese enjoy 
no security in Phnom Penh nor along National Route 4 to Kompong Som. 


This is only a brief review of the general situation in Kampuchea. 


DK'S IENG SARY STRESSES NEED FOR UNITED FRONT 


0W160818 Beijing XINHUA in English 0805 GMT 16 Mar 81 


[Text] Bangkok, 16 Mar (XINHUA)--Ieng Sary, Democratic Kampuchea's deputy prime minister 
in charge of foreign affairs, yesterday stressed the need for a united front of all 
resistance forces to beat back the Vietnamese and the determination to implement the 
programme of the front, the Bangkok POST reported today. 


In an exclusive interview with Jim Gerrand at his jungle base in western Kampuchea, the 
deputy prime minister said, "The only condition of the front is to join in forcing the 
Vietnamese to withdraw." He reiterated his government's commitment to abide by the United 
Nations resolutions on Kampuchea. He pointed out that if the Vietnamese forces are allowed 
to wipe out Democratic Kampuchea, they and the Soviets will attack other Southeast Asian 


countries soon. 


Democratic Kampuchea proposed the setting up of a united front to fight the Vietnamese 
invaders early in 1979. Efforts are now being made to form a united front with supporters 
of Prince Norodom Sihanouk and of ex-Prime Minister Son Sann. At the same time, the 
Democratic Kampuchean National Army with an estimated 40,000 men have stepped up attacks 
in the countryside during the present dry season. Recently they captured eight Vietnamese 
bases close to the Thai border southeast of Aranyaprathet. 


SRV TROOPS USING CHEMICAL WARFARE IN KAMPUCHEA 


0W140740 Beijing XINHUA in English 0731 GMT 14 Mar 81 


[Text] Bangkok, 14 Mar (XINHUA)--Vietnamese troops have since early this week launched 
chemical attacks against the Democratic Kampuchean (DK) forces, killing 14 and wounding more 
than 200 others, including many civilians, a DK officer and a doctor told the Bangkok POST 
yesterday. In an interview with the reporters of the paper, Mit Phol, commander of the 
405th Battalion of the DK forces, said that the gas attacks were concentrated on their 
jungle bases inside Kampuchea, opposite the area southward of the Thai border town 
Aranyaprathet. He said that the poisonous chemical which was fired from mortars by the 
Vietnauese would settle on the ground and plant leaves which would harm and even kill his 
combatants when they came in contact with it. Struck by the chemical, Mit Phol said, the 
victims would have vomitting fits, difficulty in breathing, tightness in the chest and the 
skin wovld be inflamed with red spots and general weakness. The Vietnamese dropped 
poisons in streams, ponds and canals from where the DK forces used to get their drinking 
water. 


Meanwhile, a DK doctor also told the Bangkok POST that most of the victims had not been 
given proper medical care. He suggested that the International Committee of the Red Cross 
increase medical facilities for the Khmer civilians. 
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THAI OFFICIAL ON AID TO KAMPUCHEAN REFUGEES 


0W150746 Beijing XINHUA in English 0728 GMT 15 Mar 81 


[Text] Bangkok, 15 Mar (XINHUA)--Prasong Sunsiri, secretary-general of the National 
Security Council of Thailand, said yesterday that "funds should be used to help refugees 
in real need, not for national building projects for the Heng Samrin regime," the Bangkok 
POST reported today. 


An increasing number of Kampuchean refugees had been coming to the Thai border during the 
past two weeks to obtain aid from the international agencies, he said. This inflow, he 
noted, "disproves reports that food conditions in Kampuchea have improved to such an extent 
that aid could be stopped at the border." The abnormal movement of refugees to the border 
also "shows that aid provided through Phnom Penh is not being properly distributed," he 
said. 


He called on the United Nations International Children's Fund and the International Committee 
of the Red Cross to continue providing medical and other aid to the refugees at the border. 
This is the case of emergency aid, he said, and the agencies "must take into consideration 
the humanitarian aspects of the matter instead of sending aid just to Phnom Penh." 


PLA COMMANDER, DELEGATION ARRIVE IN THAILAND 


0W131522 Beijing XINHUA in English 1505 GMT 13 Mar 81 


[Text] Bangkok, 13 Mar (XINHUA)--Zhang Tingfa, commander of the air force of the Chinese 
People's Liberation Army (PLA), and his party arrived here late this afternoon for an 
official friendly visit to Thailand at the invitation of ACM Panieng Kantarat, commander- 
in-chief of the Royai Thai Air Force. 


He is the first Chinese high-ranking air force officer to visit Thailand. ACM Panieng 
visited China late last year as the head of a Thai friendship delegation on the occasion 
of the inauguration of civil aviation links between the two countries. 


In a written statement, Commander Zhang said: "We have come here with a desire to further 
strengthen the friendship between the peoples and the armed forces of the two countries. 

We would also like to take this opportunity to learn from the Thai people and our colleagues 
in the Thai Air Force." 


PRC'S ZHANG WENJIN LEAVES BANGKOK FOR HOME 


0W150732 Beijing XINHUA in English 0715 GMT 15 Mar 81 


[Text] Bangkok, 15 Mar (XINHUA)--Chinese Vice-Foreign Minister Zhang Wenjin left here for 
home this morning after attending the 37th annual session of the Economic and Social 
Commission of Asia and the Pacific (ESCAP). Zhang, head of the Chinese delegation to the 
ESCAP session, attended the first part of the session and had discussions with representatives 
of other countries. On March 12, the vice-minister gave a buffet dinner in honour of the 
delegations to the current ESCAP session. Thai Foreign Minister Sitthi Sawetsila and 
representatives of other countries were present. 


AUSTRALIAN NAVY GETS NEW COMMUNICATION SYSTEM 


0W131536 Beijing XINHUA in English 1518 GMT 13 Mar 81 


[Text] Canberra, 13 Mar (XINHUA)--Australia is equipping its navy with a U.S.-made 
ultra-high frequency radio communications system code named "Whiskey-3", THE HERALD 
reported today. 
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This new system is being placed aboard the more than 50 Australian warships in the fleet 
or under construction, with the purpose of providing worldwide communications through the 
United States fleet satellite communications system. 


Along with a recent agreement to permit American B-52 bombers to use the Royal Australian 
Air Force Base at Darwin and the Australian Government's offer to let the U.S. Navy use 
Cockburn Sound in west Australia, the new communications system is part of closer military 
links with the United States since the Soviet invasion of Afghanistan. 


The paper says that the U.S. Government has approved the use of the "Whiskey-3" system 
by Australia on the grounds that Australia is a military ally under the ANZUS (Australia, 
New Zealand and the United States) security treaty. 


AUSTRALIA TRAINING PHILIPPINE AIR FORCE PERSONNEL 


OW131656 Beijing XINHUA in English 1641 GMT 13 Mar 81 


[Text] Canberra, 13 Mar (XINHUA)--Australian Defence Minister D. J. Killen announced today 
that Australia was providing training for personnel who maintain the Philippines Air Force 
Nomad aircraft. 


He said the assistance is being provided under the Defence Cooperation Program (DCP) 
between the two countries in support of the Philippines Air Force Nomad aircraft purchased 
some years ago. It is one of several measures being undertaken by Australia as part of 
the government's policy to further develop relations with regional countries. 


He said that further DCP assistance through an army technical advisory team in the Philippines 
and supply of maintenance equipment and spare parts are being discussed with the Philippines 
defense authorities. 


Teenty-three Philippines Air Force personnel have arrived at the Australian Army's aviation 
ceatre at Oakey, Queensland. 


BRIEFS 


FUJIAN GOVERNOR IN AUSTRALIA--Canberra, 9 Mar (XINHUA)--Sir Zelman Cowen, governor general 
of Australia, met with Ma Xingyuan, Fujian governor and head of the Fujian provincial 
friendship delegation at his official residence this afternoon. Sir Zelman Cowen expressed 
his pleasure in seeing the strengthening of governmental relations between Australia and 
China. The jelegation arrived in Canberra yesterday after visiting Tasmania for 4 days, 
where it established friendship ties between Fujian and Tasmania. [Beijing XINHUA Domestic 
Service in Chinese 1630 GMT 9 Mar 81 OW] 


FILM FOR WESTERN SAMOA--Beijing, 14 Mar (XINHUA)--Chinese Ambassador to Western Samoa 
Wang Hao presented on behalf of the Chinese Government a TV film to Prime Minister Tupuola 
Efi of Western Samoa yesterday evening, according to a report from Apria. The film 
documented the prime minister's visit to China last year. After the presentation, 
Ambassador Wang Hao gave a banquet in ho.or of Prime Minister Tupuola Efi and some other 
government officials. [Text] [Beijing *INHUA in English 0142 GMT 14 Mar 81 OW] 
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300 AFGHAN GOVERNMENT SOLDIERS DEFECT 


0W161216 Beijing XINHUA in English 1205 GMT 16 Mar 81 


[Text] Beijing, 16 Mar (XINHUA)--300 soldiers and 11 officers of the Afghan Government 
army stationed in Logar Province, south of Kabul, defected last week and joined the 
resistance forces, according to news reaching here from New Delhi. This is the first 
major defection by Afghan governent troops reported this year. The defected soldiers 
and freedom fighters jointly attacked a Soviet convoy near Garzed. 23 Soviet soldiers 
and one officer were killed, and five trucks loaded with supplies destroyed. 


DEFECTING AFGHAN OFFICIAL DEMANDS SOVIET WITHDRAWAL 


0W131654 Beijing XINHUA in English 1632 GMT 13 Mar 81 


[Text] Beijing, 13 Mar (XINHUA)--Mohammad Siddiq Farhang, former economic adviser to 
Babrak Karmal, said in New Delhi that the majority of the Afghan people wanted the 
85,000 Soviet troops to go home immediately, according to press reports received here 
today. ie are all opposed to the presence of foreign troops in our country... We want 
them to go back... The pre-requisite of a peaceful settlement of the Afghan issue 

is a declaration fixing an early and firm date for the withdrawal of Soviet troops," 

he stated. 


Farhang pointed out: "Karmal had assured me that the Soviet troops would be withdrawn 
within a year and that the future of the country would be decided by the representatives 
of the people." "Since after more than one year, none of the promises had been fur 
filled, I saw no reason in continuing to serve the regime," he said. 


The Afghan official arrived in New Delhi early this week on the pretext of seeking 

medical treatment but sent his letter of resignation soon after his arrival. It was 
reported that a number of government officials, diplomats, technicians, medical personnel, 
athletes and military officers have fled Afghanistan since the Soviet invasion in 
December 1979. 


FRENCH DELEGATION VISITS AFGHAN REFUGEE CAMP 


0W141624 Beijing XINHUA in English 1619 GMT 14 Mar 81 


[Text] Islamabad, 14 Mar (XINHUA)--Jean Lecanuet, leader of the delegation of the 
Commission for Foreign Affairs and Defense of the French Senate, said today that the 
French Government woulc not recognize the present Afghan regime as it was installed 

by the Soviet Union, according to APP. Addressing Afghan refugees at a village near 
Peshawar, he said that his government would continue to provide assistance to the Afghan 
refugees in Pakistan. "We admire your love for freedom and your struggle for autonomy 
and independence," he added. He assured them that the *rench Government would support 
their cause till the retreat of the Soviet troops from Afghanistan. 


An elder of the Afghan refugees told the delegation that the Afghan people would fight 
for liberation of their homeland till their last breath. 


PAKISTAN'S ZIA DENOUNCES HIJACKING OF PIA JETLINER 


0W160203 Beijing XINHUA in English 0142 GMT 16 Mar 81 


[Text] Islamabad, 15 Mar (XINHUA)--Pakistan President Mohammad Ziaul Haq this evening 
called the 13-day hijacking of a PIA jetliner part of a "deep conspiracy" against 
Pakistan and said that severe action would be taken against people involved in the affair. 
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In an address to the nation over radio and television, he said the conspiracy was helped 

by certain "anti-Pakistan elements" abroad and its purpose was to punish Pakistan for 

the country's principled stand against "foreign designs." He indicated that it was with 
the connivance of the Afghan officials that Pakistan's diplomat Tariq Rahim was mercilessly 
killed by the hijackers. The killing showed that it was part of a pre-arranged scheme. 


He recalled that the hijackers were accorded a VIP treatment and they were supplied with 
arms at the Kabul airport by the Afghan officials. He said that the Kabul administration 
had trampled all the internationally recognized norms and ethical practices persued all 
over the world in case of hijacking. 


The president also announced immediate measures to check air piracy, and said a detailed 
inquiry would be conducted into the circumstances leading to this incident and those 
found responsible would be punished. He thanked the heads of states who helped solve the 
crisis by using their good offices. 


INDIAN GOVERNMENT TO BUY WEST GERMAN SUBMARINES 


0W160806 Beijing XINHUA in English 0800 GMT 16 Mar 81 


[Text] New Delhi, 16 Mar (XINHUA)--India has decided to purchase two submarines from 
West Germany, obviously with the intention to diversify sources of weapon supply. Local 
newspapers reported today, that the Indian Navy will make an outright purchase of two 
submarines from the West German shipyard, Howaldt Deusche Werke. The H.D.W. will transfer 
technology and train Indian naval designers and technicians for the eventual manufacture 
of between two to four such submarines at an Indian shipyard. 


One report said that it is necessary to acquire more modern submarines because the eight 
Soviet-supplied "Foxtrot" class submarines with the Indian Navy are considered good for 

the traditional type of warfare but not in an environment of sophisticated underwater 

warfare. 


BANGLADESH OPPOSES SOVIET, SRV AGGRESSION 


0W131515 Beijing XINHUA in English 1501 GMT 13 Mar 81 


[Text] Tokyo, March 13 (XINHUA)--Speaker Mirza Gulam Hafiz of the Bangladesh National 
Assembly reiterated at a press conference here today that Bangladesh "opposes the Soviet 
invasion of Afghanistan and the Vietnamese military intervention in Kampuchea." He told 
reporters, "We stand by the people of all countries in safeguarding state sovereignty." 
He stressed the need to "oppose expansionism, colonialism and hegemonism" and called 

for "enhancement of unity and cooperation among the people of various Asian countries" 
and "solution of international issues through discussion and consultation." 


He said he called on Japanese Prime Minister Zenko Suzuki this morning and "unanimity 

of views" was reached between the two leaders on opposition to the Soviet and Vietnamese 
aggression. He also expressed his "sympathy with the Japanese demand for the recovery 

of the Soviet-held northern territories." The speaker also voiced his hope for the 
daily growth of friendship between the two peoples and an expansion of trade and economic 
cooperation between the two countries. He arrived in Japan on March 7 at the invitation 
of Hejime Fukuda, speaker of the Japanese House of Representatives, and leaves the 
country tomorrow. 
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PRC TRADE MINISTER RECEIVED BY ROMANIAN PRESIDENT 


0W141558 Beijing XINHUA in English 1548 GMT 14 Mar 81 


[Text] Bucharest, 14 Mar (XINHUA)--Nicolae Ceausescu, general secretary of the Romanian 
Communist Party and president of the Socialist Republic of Romania, today met and had a 
cordial talk with Li Qiang, head of the visiting Chinese Goveri.ment trade delegation 

and minister of foreign trade. 


Ceausescu expressed satisiection over the signing of the goods exchange and payment 
protocol for 1981 between Romania and China. He hoped for broadening of economic coopera- 
tion between the two countries along with their economic development. He also briefed 

Li Qiang on his country's economic development and foreign policy. 


Li Qiang extended thanks for Romania's understanding and cooperation and explained 
China's current situation in economic development and sound prospects for bilateral 
economic cooperation. 


Present on the occasion were Romanian Deputy Prime Minister and Minister of Foreign 
Trade and International Economic Cooperation C. Burtica and Chinese Ambassador Chen 
Shuliang. 


Goods Exchange Agreement 
0W141844 Beijing XINHUA in English 1838 GMT 14 Mar 81 


[Text] Bucharest, 14 Mar (XINHUA)--A goods exchange and payment protocol for 1981 was 
signed here today between the Governments of China and Romania. 


Chinese Minister of Foreign Trade Li Qiang and Romanian Deputy Prime Minister and 
Minister of Foreign Trade and International Economic Cooperation C. Burtica signed the 
protocol on behalf of their respective governments. 


The trade talks between the two governments proceeded in an atmosphere of full exchange 
of views, mutual understanding and sincerity. The two sides pledged to promote their 
economic ties on the basis of equality and mutual benefit, demand and possibility. 


Under the protocol, the products China exports to Romania include coke, coal, mineral 

products, chemical products, machines, light industry products and canned food. What 

Romania exports to China includes drilling machines, jeeps, cars, locomotives, combine 
harvesters, rolled steel, aluminium ingot and plant equipment for producing cement. 
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PRC, GUINEA OFFICIALS SIGN 1981 TRADE PROTOCOL 


0W151548 Beijing XINHUA in English 1539 GMT 15 Mar 81 


[Text] Conakry, 14 Mar (XINHUA)--A trade protocol between China and Guinea for 1981 
was signed here this afternoon. 


Marcel Cros, Guinean minister of international cooperation, and Zheng Tuobin, vice- 
minister of foreign trade of China, signed the agreement on behalf of theix respective 
governments. 


At a banquet he gave in honour of the Chinese trade delegation earlier today, Guinean 
President Sekou Toure described as a compiete success the negotiations between the 
Chinese and Guinean delegations. He wished for more efforts to implement the protocol 
and promote the fiiendship and cooperation between the two countries. Present at the 
banquet were Guinean Prime Minister Lansana Beavogui and President of the National 
Assembly Damantang Camara. Ren Hong, charge d'affaires ad interim of the Chinese 
Embassy, was also present on the occasion. 


The Chinese trade delegation arrived here on March 12. 


TANZANIA'S NYERERE TO VISIT PRC 22-26 MARCH 


0W151206 Beijing XINHUA in English 1200 GMT 15 Mar 81 

[Text] Beijing, 15 Mar (XINHUA)--At the invitation of the Government of the People's 
Republic of China, Mwalimu Julius K. Nyerere, president of the United Republic of 
Tanzania, and Mrs Nyerere will pay a state visit to China from March 22 to 26, 1981. 


XINHUA REPORTS ON YUGOSLAV INTERVIEW WITH MUGABE 


0W150124 Beijing XINHUA in English 0100 GMT 15 Mar 81 


[Text] Belgrade, 14 Mar (XINHUA)--Zimbabwe, a sovereign state which won independence 
through arduous struggle against colonialism and imperialism, will persevere in its 
opposition to both direct and indirect foreign interference with and sabotage of its 
sovereignty. 


This was emphasized by Robert Mugabe, Zimbabwean prime minister and president of the 
Zimbabwean African National Union, in an interview in Salisbury with a correspondent 
of the Yugoslav newspaper VJESNIK. 


He said that Zimbabwe's friends should not expect to be its master even if the two 

sides were bound by agreements or treaties of cooperation. "They should always remain 
our friends. That is why we deeply appreciate the assistance given us without any 
strings by Yugoslavia. This is also true of aid from China, Romania and other countries. 
The aid is provided to help us to be the master of our ow house." 


Mugabe added that this same position held good when Zimbabwe entered into diplomatic 
relations with the Uni-ed States and the Soviet Union. However, he said, certain 
countries wanted Zimbabwe to bow to their will in return for their assistance, and 
Zimbabwe is steadfastly opposed to it. "We maintain that no country has the right to 
interfere in the internal affairs of another," he said. 


He declared that his country would strictly adhere to the policy of non-alignment and 
hoped to have friendly relations with both the West and the Fast. 
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TAIWAN DESCRIBED AS 'PROFITEERS' PARADISE’ 


0W150340 Beijing XINHUA Domestic Service in Chinese 0720 GMT 13 Mar 81 
["Taiwan Today--Profiteers' Paradise'--XINHUA headline] 


[Text] Beijing, 13 Mar (XINHUA)--There are plush restaurants, wineshops and cafes 
throughout the busy downtown areas of the big cities on Taiwan. After sunset, these 
eating and drinking places turn on co.orful lights and start playing decadent music. 
Gorgeously dressed waitresses begin to get busy. According to the CHUNG YANG /iH PAO, 
customers in these places pay 500 yuan (Taiwan currency noted throughout) for a cup of 
coffee and 3,000 to 4,000 yuan for a bottle of foreign liquor. To entertain one table 
of guests costs tens of thousands yuan, sometimes over a hundred thousand yuan. If one 
has only 80 or 100 yuan in his pocket, that is too little even for tip. What kind of 
people are so extravagant in showing off their wealth and enjoying themselves to 

their hearts" content? They are the speculators who have suddenly become rich, "making 
a dou of gold each day." 


Abnormal Society 


Taiwan is an abnormal society. Some people own as many as 10 or more luxuriously 
furnished apartment buildings and villas, while other people live in simple and crude 
"illegal houses." Some people are very rich and lead a life of debauchery. They throw 
money around like dirt, while other people toil day and night, even selling their blood 
and sometimes their kidneys or other organs, to make a living. A retired veteran 
Kuomintang soldier amented: "Once you come into contact with the reality in this 
society, you find it ‘difficult to be a good person.' Everyone is striving to make 
money. You cannot survive if you don't wallow in the mire with the others." 


Not long ago, the Taiwan TZU LI WAN PAO carried an editorial that said: Today's Taiwan 
"has negated the entire value and standard of social justice." An ordinary worker earns 
only a few thousand yuan a month. The monthly wages of military and government personnel 
and teachers are no more than 10,000 to 20,000 yuan. Even experts and scholars, who 
have spent half of their lives in diligent study and who have made outstanding academic 
or technological achievements, rarely earn more than 50,000 yuan a month. However, some 
speculators, who have no education or skill, can make several hundred thousand yuan, 
several million yuan, or even more money in a single night and become suddenly rich. 

The female singers, who have received only a half year or a year of singing lessons in 
some training classes for the enjoyment of the suddenly rich speculators, can make 3 

to 5 million yuan a month by being coquettish, swinging their hips and singing a few 
"modern songs" everyday. Such abnormaly high incomes have created an abnormal psychology 
among people, strongly corrupting the Taiwan society. 


Bloodsuckers 


The Taiwan CHINA TRIBUNE mentioned in an article that money has become the goal pursued 
by people in Taiwan. Some people, blinded by greed, have--in pursuit of selfish gains-- 
completely forgotten the basic ethics and morality a man must have. Everyday Taiwan 
newspapers carry small advertisements saying “borrowers wanted," "money to lend," 

“loans extended on checks without collateral," "mortgage loans at low interest rates," 
and so forth. These are the usurers known as "bloodsuckers" who solicit business with 
deceptive words. According to Taiwan papers, these usurers specialize in taking advantage 
of people who are in a financial bind to ruthlessly extort and exploit them. Their loans 
carry monthly interest rates of at least 3 percent. Interest rates can go as high as 20 
or even 40 percent, that is, 40,000 yuan interest per month on a loan of 100,000 yuan. 
Should a borrower fail to pay back the loan and interest on time, the usurer will direct 
hoodlums and thugs to his home and force payment. Anyone who borrows money from the 
usurers can hardly escape losing everything he owns. 
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Last year, a restaurant owner in Taiwan city borrowed some money from a loan shark to meet 
an emergency. Although his restaurant was doing good busiress, still he could not meet 
the high interest paymert and went bankrupt. Recently a kind of "use private savings to 

make money club" has appeared in Taiwan. The "club" runs splashy advei-cisements in news- 
papers and, attracts housewives and military, government anc educational personnel to 
"invest" their savings by offering a high monthly interest rate of 3 percent. The Taiwan 
CHUNG KUO SHIH PAO thinks that this is a new trick by the usurers, who either loan out 

the "investments" they have taken in at higher interest rates, or find an opportunity to 
secretly transfer the “investments” elsewhere and then perform a disappearing act. In 

the past 2 years or so, cases in which depositors are swindled out of their money have 
occurred repeatedly in Taiwan, like the malicious bankruptcy cases of the Yang Yaro 
Company, the Tung Sheng Company and others that created a furor. In both cases, the 
owners of those companies absconded with several hundred million yuan deposited in their 
companies by several hundred military, government and educational personnel and housewives. 
The depositors lost all their savings. 


Stock Exchanges 


The stock exchange in Taiwan is a place that the government permits speculators to vie 

for colossal profits. According to Taiwan's CHING CHI JIH PAO, Taiwan's economy encountered 
difficulties in past few years, with the price of stocks going down all the time. However, 
some rich customers have made immense profits by conspiring to manipulate the stock market 
and it is always customers of limited means who suffer losses. The customers of limited 

means tried to make some “extra money" by buying or selling stocks only to lose all their 
capital. 


Some futures companies have also emerged in Taiwan recently. These companies are actually 
ylaces for speculations. Speculators purchase or sell futures at will on the basis of 
prices of foreign commodities announced daily by futures companies. The speculators make 
large profits out of the price differences. It is said that only 10 percent cash deposit 
is needed in purchasing futures. If the price of futures continues to rise by 5 percent 
for 2 days, an investment of 1 million yuan will bring in an immense profit of 1 millicn 
yuan. In the past month, Taiwan papers revealed that several futures companies had 
cheated customers of their money by making false reports on prices. Two futures companies 
in Taipei cheated some 40 customers of tens of million yuan by making false reports on 
prices. Another company in Kaohsiung cheated some 100 customers of some 50 million yuan. 


Sale of Real Estate 


The sale of real estate has become another lucrative business for speculators in Taiwan in 
the past few years. The units of an apartment house will be sold out in advance--even 
before construction work begins and no matter how high the price--once the advertisement 
for sale is put in the papers. According to Taiwan's LIEN HO PAO, speculators in housing 
can easily make a profit of 10 to 20 percent in the sale of houses they have just 

purchased by only making a down payment. The price of one ping (3.3 square meters) 

of a newly built apartment house in Taipei County rose from 26,000 dollars to 55,000 
dollars in less than 2 months last year. Speculators made profits more than doubling their 
investment. Driven by speculators, the price of one ping of housing in Taipei City hasrisen 
to more then 70,000 yuan at present, with the highest price reaching 709,000 yuan. Even 
CHUNG YANG JIH PAO said rather surprisingly that the people in the medium or low income 
range would never be able to buy new houses. 


According to Taiwan papers, some unscrupulous elements took advantage of people's desire 
for housing to make colossal profits and cheated them of their money by setting up nominal 
construction companies. One manager of a construction company in Taichung County just 
disappeared after the company received down payments for houses from some 60 customers. 
Some customers who could not bear the loss of their money went out of their mind while 
others--in anger--committed suicide. 


I. 16 Mar 81 K 3 PRC 
PRC MEDIA ON TAIWAN AFFAIRS 


Gambling House 


There are several hundred gambiing houses in Taiwan that have ruined many people. 
Taiwan's CHING NIEN CHANG SHIH PAO has revealed that on the one hand, the gambling 

house owneis openly take a percentage of the gambling winnings, but on the other hand, 
they secretly cheat their customers at every game. As a result, the real winner of each 
game is not the gambler but the gambling house owner. A certain gambling house in 

Taipei County takes a cut of more than 3,000 yuan in gambling in every 40 minutes, 
whereas the cut taken by a gambling house in Kaohsiung [words indistinct] amounts to 

some 500,000 yuan. It is rather easy for a gambling house to earn several million yuan 
of income monthly. Some gambling house owners have gone so far as to team up with others 
to cheat customers by using codewords during a game of "mahjong" or marking the cards for 
a game of “p ijiu." In January of this year, 300,000-400,000 yuan were swindled from a 
woman in Taipei in one night of gambling. During the spring festival, (?five) women 

lost every penny they had saved from daily expenses because of [words indistinct]. 


According to Taiwan papers, economic crimes have unceasingly increased in Taiwan over the 
past year. At present, approximately 117,00 persons are listed as wanted by the Department 
of Justice for violating the law of negotiable instruments, while an additional 10,000 
persons who have committed the same crime now serving prison terms in Taiwan. Nearly 

70 percent of those who violated the law of negotiable instruments are women. According 
to a TZU LI WAN PAO dispatch, some unscrupulous elements have secretly signed bad checks 
with the names of their wives, daughters or their parents in an attempt to enrich them- 
selves and lead a comfortable life by swindling people. When the swindlers are dis- 
covered, they themselves escape from criminal responsibility, but their wives, daughters 
and parents become the scapegoats. Meanwhile, cases of refusing to repay loans from 
private banking cooperatives or banks have also recently occurred very often in Taiwan. 
Many offenders are influential figures, local leading figures and intellectuals with 

high positions in Taiwan society. The money they swindled ranges fron several million 

to more than 100 million yuan. According to a TAIWAN JIH PAO report, all these crimes 
were premeditated. After the crime was committed, the offender escaped with his entire 
family. If they were caught and their illegal profits were not confiscated, they may 
still be able to lead a luxurious life with their enormous wealth after serving their 
prison terms. 
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RENMIN RIBAO ON ADVANCING ACCORDING TO CAPABILITY 


OW131922 Beijing XINHUA Domestic Service in Chinese 1142 GMT 13 Mar 8] 


["Text" of 13 March RENMIN RIBAO editorial: "Act According to Capability and Proceed 
Step by Step in an Orderly Manner") 


[Text] Beijing, 13 Mar (XINHUA)--The principle of "readjusting, restructuring, consoli- 
dating and improving" the national economy put forward by the 3d Plenary Session of the 
llth CCP Central Committee marks a fundamental change in the guiding ideology for our 
country's socialist construction. Having suffered enough from the "leftist" «errors in 
our economic work, people have deeply realized the commendability of the guiding ideology 
of proceeding from reality, acting according to our capability and emphasizing effective- 
ness. To carry out the guiding ideology of acting according to our capability in 
socialist construction, we must oppose the erroneous "leftist"' ideology, subjectivism 
and rashness, and persist in cdvancing step by step in an orderly manner in all work. 

We must consider step by step progress an important principle in socialist construction 
and open a new path toward steady development on the basis of achieving greater economic 
results. 


We have achieved great success as well as serious setbacks in our socialist economic 
construction, which has gone on for more than two decades. Victories and frustrations have 
taught us, from the positive and negative sides, that, in developing the national economy, 
it is necessary to proceed from reality; match measures to local conditions; do things in 
order of importance, urgency and priority and in accordance with the law inherent in 
economic growth. For example, in mapping out the national economic plan, we must see 

to it that agriculture, light and heavy industries and various industrial departments can 
develop in a fairly coordinated manner; in handling the various relations regarding 
reproduction [zai sheng chan 0375 3932 3934], production should precede capital con- 
struction, simple reproduction should precede expanded reproduction, and tapping the 
potential of existing enterprises, renovating and transforming them should come before 
building new ones and expanding the old; and, in arranging construction projects, the 
interdependent projects must be carried out simultaneously, that is to say that the 
"bones" and the "flesh" must be coordinated. 


At the same time, it is necessary to look ahead, behind, left and right and never stop in 
achieving a comprehensive balance. For example, to maintain a proper proportion between 
accumulation and consumption, it is necessary to strive for a balance between income and 
expenditure in that same vear with a little surplus, and strive for balance in finance, 
credit, supplies and foreign exchange. All this, in the final analysis, boils down to 
the principle that the national economy must develop proportionately according to plan 
and it must progress step by step according to the economic law. 


Of course, when we say that socialist construction must progress step by step, we do not 
negate the "mutation" phenomenon in economy. Such economic "mutation," known as the 
"leap forward" in China and "take off" in foreign countries, reflects the law of 
quantitative change to qualitative change in economy. Such a "leap forward" or "take 
off" is realized after it has gone through a certain step by step progress and when it 
has possessed all the requirements for "mutation." It is the result of step by step 
progress according to the objective economic law, and is by no means a product of hectic 
and foolhardy efforts. From the point of macroeconomics, if an enterprise pays no 
attention to objective conditions and insists on achieving superficial fame, “launching 
satellites" [fang wei xing 2397 5898 2502] and abusing its manpower and equipment for 
quick results, it might achieve a momentary sharp progress in production, but such 
progress can never last, and one never knows how much trouble such a destructive way of 
doing things will bring to normal production in the future. 
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From the macroeconomic point of view, if a country, particularly one like China--a country 
with 1 billion people, of which 800 million are peasants, and which started out witi. a 
poor economic base and backward science and technology--pays no attention to its actual 
situation, refuses to work in a practical way and works in foolhardy and impetuous ways 
for quick accomplishments, it is certain that such acts will result in serious disloca- 
tion of *he national economy. We must heed our previous experience and lessons and remain 
sober-minded and never do such stupid things again. 


Doing things step by step in due order is by no means a negative policy, it is a positive 
one. Order is the inherent process in the development of things, and "in due order" means 
that we must do our work according to the inherent law of things. Thus, while doing our 
work, we must proceed from reality, act according to our capability, plant our feet on 
solid ground, stress practical results and put our plans on a reliable basis. For example, 
when we carry out a capital construction project, we should not use the method of lowering 
the people's living standard and weaken simple production, and we should not tolerate 
leaving a gap in our financial and material resources. Otherwise, there will be no acting 
according to our capability and step by step progress. 


When we act according to our capability and proceed step by step, our speed may be slower, 
our work may not appear so spectacular and some people may feel that they "cannot enjoy 
themselves to the full." But it will enable us to advance steadily and achieve good 
economic results, and the people will substantially benefit. "Do not be afraid of being 
slow, but be afraid of detours." If we frequently want "to double the quota," "catch up 
with and surpass the advanced units," or "get going and go all out," or if we groundlessly 
put forward all kinds of slogans like "accelerate for greater speed," "make greater 
strides" and the like--which may be quite stirring to hear--the issue will not become one 
of speed in actual practice, but one of falling eventually after climbing. Have the 
several upheavals, detours and sufferings we have experienced in our economic construction 
not eloquently proven this point? More haste, less speed--this is an extremely painful, 
but also an invaluable lesson that we have learned in our economic construction. 


Why is it necessary to readjust the economy? To put it simply, it is necessary because 
the national economy has been in disorder and because it cannot proceed step by step with- 
out readjustment. Because of decades of catastrophe and the "left" practices that had 
persisted in our economic work before 1979 and because of violation of the principle of 
acting according to capability and proceeding step by step in due order, grave imbalances 
in the national economy resulted. Thus, the development of various departments was 

highly uneven, creating a situation in which some goods are in excessive supply and some 
are in short supply. The current readjustment is meant to put in order the maladjusted 
proportionate relations and the disordered national economy, so that they can be returned 
to sustained and steady growth according to plan and proportion. 


“Se significance of such a sober and healthy readjustment is extremely profound from a 
long-term view as well as from an immediate point of view. When the economy has been 
s' bilized and production has been developed as a result of proper readjustment, better 
conditions will be created for the solution of other problems. At present nobody, no 
matter what reasons he may have, is allowed to obstruct the normal progress in economic 
readjustment and production. The current readjustment is an arduous and complex task 
which involves the overall situation and affects all quarters. To accomplish this task 
and ensure certain victory, all regions and departments are required to consider the 
overall situation and make a concerted effort, and the whole party, the people throughout 
the country and the leadership and the rank and file are required to be dedicated heart 
and soul and exert all-out efforts. 


While the political and economic situation in our country today is fine and gratifying, 
there are indeed many problems or potential dangers. 
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With regard to how to view the current situation, two types of a one-sided point of 

view must be combated. One, which is wrong, is characterized by overexaggeration of 
difficulties and lack of confider-e resulting from repeated frustrations, which have 
generated the idea that attaining the four modernizations is just an impossible task. 

The other, which is also wrong, is characterized by the unrealistic optimism of some 
people who only see the favorable conditions created by the 3d Plenary Session of the 
llth CCP Central Committee and who think that the four modernizations are simple and 

easy. The correct attitude can be shown by analogy with a poem written by a revolutionary 
martyr: "Entering Sichuan, do not resent the rugged mountain paths. 


"Think of the green mountains, which inspire people's poetic feelings; 
"But this body is not suitable for dwelling in the famous mountains, 
"For ahcad of me there are still 18 shoals to be crossed." 


We deeply believe that, so long as the whole party and the people throughout the 
country can correctly understand the situation of our country, continue to carry 
forward the revolutionary spirit of self-reliance and arduous struggle, and act 
according to the principle of proceeding step by step in due order, the task of 
readjusting the national economy can certainly be realized and the magnificient 
goal of building a socialist modern power can certainly be attained. 


Let us dedicate ourselves heart and soul and march forward in a still better way along 
the correct line set by the 3d Plenary ‘Session of the llth CCP Central Committee. 


SHANXI RIBAO REVIEWS ITS ROLE IN DAZHAI MOVEMENT 


HK150733 Taiyuan SHANXI RIBAO in Chinese 7 Mar 81 pp 2, 4 


[Article by editorial board: "Eliminate the Influence of the Leftist Line and Strive 
To Do a Good Job in Propaganda Work--The Errors We Made in Reporting on the Movment 
To Learn From Dazhai in Agriculture, and the Lessons We Have Learned From Them"] 


[Excerpts] The Central Committee recently circulated an examination report of the 
Shanxi Provincial CCP Committee on experiences and lessons in the movement to learn 
from Dazhai in agriculture. 


The SHANXI RIBAO, organ of the provincial CCP Committee,made serious mistakes for many 
years in publicizing the Dazhai experiences and in the movement to learn from Dazhai. Our 
mistakes increased and intensified the problems The consequences of our mistakes were 
extremely serious, and the lessons we have learned are profound. In order to absorb 
these lessons, improve our work, revive and carry forward the fine traditions of the 
party press in seeking truth from facts, and strengthen and improve the ties between 

the party press and the masses, it is very necessary that we conduct serious self- 
criticism of our mistakes in publicizing the experiences of Dazhai and in the movenent 

to learn from Dazhai. This is the demand of our readers, and represents the serious 
attitude a party paper must adopt in being responsible to the people. 


I 


Before the "Great Cultural Revolution" Dazhai was an advanced unit on the agricultural 
front in Shanxi and a progressive example of production and construction in the 
mountain areas. 


During the "Great Cultural Revolution," the representative figure of Dazhai turned 

a labor model into a leading personality--he rebelled and seized power and stubbornly 
pushed a leftist line. As a result, Dazhai turned into typical example of carrying out 
the leftist line in response to the needs of the leftist line. Under the historical 
conditions of that period, SHANXI RIBAO also departed from the correct line, principles 
and policies in its reporting on Dazhai and the movement to learn from Dazhai. Such 
reports constituted the focus of reporting in SHANXI RIBAO during that period. 
[paragraph continues] 
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During the more than 10 years from 1967 to 1978, the paper published over 760 articles 
totalling over 2 million characters on Dazhai and Xiyang alone. The number and length 
of these articles, the prominent positions assigned them, the ghastliness of style and 
absurdity of content, and the malignity of the effects could truly be termed "unprece- 
dented." These reports vigorously publicized so-called "continuing the revolution under 
the dictatorship of the proletariat" at Dazhai and Xiyang together with the "three 
fundamental experiences" which were the concentrated expression of this revolution: 
"vigorously criticizing revisionism and capitalism and exerting great efforts to build 
socialism." In other words, the reports publicized that leftist line that ran through 
all the experiences of Dazhai and Xiyang. 


In connection with reporting the experiences of Dazhai, we also went further and further 
along the leftist line in reporting on the movement to learn from Dazhai. Many errors 
that caused much pain were made. First, we repeatedly proposed that it was necessary 

to "understand afresh the experiences of Dazhai" and "study afresh the experiences of 
Dazhai," thus boosting Dazhai ever higher to the skies and causing the representative 
figure of Dazhai to become "an honored god" supreme in the province. The experiences of 
Dazhai were lauded as the incomparable and sole model of socialism; second, we described 
Dazhai and Xiveng as typical examples of "progressiveness in every aspect" and demanded 
that all trades and sectors learn from them; otherwise, all our work would apparently 
embark on a crooked road. The result of this praise was to spread those "leftist" things 
of Dazhai and Xiyang from agriculture to all trades and sectors, which all suffered from 
them. Third, in the wake of the deification of Dazhai, we developed from reading the 
"classic" of Dazhai to arbitrarily beating people with the stick of “opposing Dazhai." 
We repeatedly emphasized the question of attitude toward Dazhai is a question of "feel- 
ings," of "standpoint," and of “attitude toward Chairman Mao." We also erroneously 
stated that "whether to learn from or oppose Dazhai, and whether to learn from it in a 
genuine or sham way has represented the crux of the struggle between two classes, two 
lines and two roads in the province in the past 10 and more years" and is the "concen- 
trated expression" of those struggles; we babbled," not to learn from Dazhai means to 
oppose Dazhai, and whoever opposes Dazhai is a capaitalist-roader." 


For a period after the “gang of four" were smashed, our thinking remained constricted 

by the leftist line; far from realizing our errors and mending our ways, and turning 
chaos to order, we actually read the "classic" of Dazhai with even greater energy and 
continued to publicize a number of erroneous things. While the discussion on the 
criterion ~f truth was gradually unfolding, many places throughout the country touched 
on the errors in the Dazhai experiences and in the movement to learn from Dazhai, but 

we did not apply the criterion of practice to test the experiences of Dazhai; instead 

we went on carrying reports, articles and commentaries on Dazhai, Xiyang and Jinzhong 
Prefecture together with a number of provincial conferences, denounced implementation 

of party policies in other places as "abstract affirmation and concrete negation" of 

the Dazhai experiences, and continued to stick on people the labels of "sham learning 
from Dazhai" and “opposing Dazhai." It even happened that after the first session of 
the Fifth NPC reiterated "the policy permitting proper rural trade fairs," we stubbornly 
continued on our erroneous ways and judged the state policies in light of the methods 

of Dazhai and Xiyang, thus taking a contrary position to the correct propaganda in the 
cent-al press. Most painful of all, we confused the two different kinds of contradictions 
in our propaganda, mixed together learning from Dazhai with the investigation movement, 
and regarded attitude toward Dazhai as a content in defining the factional network of 
the "gang of four." [paragraph continues] 
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Apart from equating the factional network of the "gang of four" with the "forces opposed 
to Dazahai'" in many of our comments on learning from Dazhai or exposing and criticizing 
the "gang of four," we also produced many key reports, such as those on Fushan, Hongtong, 
Yongji, Xia, Fenyang, Wenshui, Lin, Pingding, and Y. ~1i Counties, Jinzhong and Jindongnan 
Prefectures, Yangquan Municipality and Qingxu County and the southern outskirts of 
Taiyuan Municipality, which were said to lift the lid off "sham learning from Dazhai" and 
"opposition to learning from Dazhai" in the prefectural or county CCP Committee. These 
reports labelled those places and many comrades there as "opposing Dazhai" and "evil 
forces opposed to Dazhai," or "bridgeheads in opposing Dazhai," and so on, and regarded 
so-called "opposing Dazhai," "opposing Xiyang" and “opposing the former principal responsible 
person of the Xiyang County CCP Committee" as contents of the investigation movement. In 
this way we ran directly counter to the central policies and regulations on the investi- 
gation movement, confused the enemy with our own people, and created extremely great con- 
fusion. The inflation of the investigation movement in some places and units, which even 
resultec in some new miscarriages of justice, was intimately linked with the influence 

of our erroneous reporting. The serious mistakes we made in our reporting affected the 
implementation of the party's rural economic policies, deepened the splits in the cadre 
force, and also erected new barriers to breaking into the forbidden zone of Dazhai. 


II 


Due to the influence of the leftist line over many years, it was indeed almost inevitable, 
when analyzed from certain social and historical causes, that a local paper like SHANXI 
RIBAO should have its reporting on the movement to learn from Dazhai imbued with "leftist" 
guiding ideology. However, not to mince words, it is an undeniable fact that our paper's 
errors in this field were more prominent than in any other paper or publication in the 
whole country, and this was for particular reasons connected with ourselves. What are 

the main lessons we should absorb chen? 


1. A newspaper of the party and people must maintain correct political orientation and 
regard the study and mastery of basic Marxist theory as its most fundamental task. During 
the "Great Leap Forward" in 1958, our paper played a role in fanning up the winds of 
exaggeration and boasting, blind commands, and communism. The reason why we did pro- 
foundly absorb the lesson at the time is that we did not seriously sum things up or stimu- 
late our awareness in studying and mastering Marxist theory and remained very blind. It 
was precisely for this reason that as soon as the chaos of the "Great Cultural Revolution" 
broke out, with modern superstition rampant and party life extremely abnormal, we rapidly 
became the prisoners of the "theory of continuing the revolution under the dictatorship of 
the proletariat," fell even more deeply into the leftist line and piously regarded correct 
things as rightist and leftist things as correct; we were thus happy to accept the Dazhai 
experiences, which embodied the leftist line. Moreover, for more than 2 years after the 
"gang of four" were smashed, we remained constricted by the two "whatevers," and confused 
correct and incorrect and left and right. 


2. It is necessary to uphold the principle of seeking truth from facts and dare to tell 
the truth. The fine traditions of the party press were mercilessly trampled on during 
the "Great Cultural Revolution." Reversals of black and white, distortions of facts, 
concealment of the truth, and false pictures of peace and properity could be found 
everywhere; the papers were filled with big, empty talk and lies, and this was all 
legalized as "the facts must serve politics" and "the facts must serve the line." Our 
reporting on Dazhai and Xiyang was an outstanding example in this respect. First we 
regarded the facts as "dough" to be twisted any way we liked. [paragraph continues] 
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Secondly, we fabricated the facts and confused black and white. Everyone knew about the 
behavior of the representative figure of Dazhai during the "Great Cultural Revolution" 

and about his attitude toward the "gang of four," but the moment the "gang of four" were 
smashed we distinguished him as a tremendous hero who had waged resolute struggles against 
the "gang of four." That article full of tall stories entitled "Strength of Character 

Is Tested in a Crisis--the Record of Dazhai Brigade's Struggle Against Jiang Qing, the 
Antiparty Element of the ‘Gang of Four,'" was precisely such a report which distorted the 
facts and confused black and white. 


In maintaining the principle of seeking truth from facts in propaganda reports, it is 
necessary to carry out deepgoing and meticulous investigation and study. As everyone 
knows, in past years when reporters went to visit Dazhai they found it like entering 

a strange, foreign land; their words and actions were all subject to unreasonable limits, 
and they were not allowed to get in touch with the masses, collect firsthand material or 
ask questions. Thus, for a long time, reporters always found impenetrable "mysteries" 
the questions of precisely what kind of politics Dazhai was giving prominence to, and how 
much self-reliance and communist spirit there was there. 


3. Our papers belong to the party and people; they must ban absolute philistine praise 
of any individual, correctly solve the problem of obeying party committee leadership, and 
truly unite the nature of the party with chat of the people. Although the representative 
figure of Dazhai occupied a very high position and held very great power, like any other 
individual, he could not replace the party committee or the party. However, during the 
"Great Cultural Revolution" our paper created a "double superstition," creating an 
honored god in Shanxi while taking part in the movement to deify the responsible person 
of the Central Committee. This honored god was the representative of Dazhai. We 
regarded his stuff as the things that we must carry out; to a very great extent we turned 
the SHANXI RIBAO into a medium for erecting monuments to him. Just look as those vast 
laudatory articles and those big, stupid close-up photographs. Did we not praise him to 
a sickening degree? Not only that, we also had to do whatever we were told with regard 
to the words and deeds of the "Dazhai people," and could not or did not dare to doubt 
them; articles and scripts from Dazhai had to be published in full as they stood without 
any "chopping and changing," and they had to be given frontpage prominence and not just 
put in any usual place. 


4. It is necessary to apply material dialectics to publicize and popularize typical 
examples in the correct way. 


III 


To break out of the constrictions of leftism and expose and criticize the leftist features 
of the "classic" of Dazhai constitute an extremely pleasing and major fruit of the 
discussion on the criterion of truth and the spirit of the third plenary session, which 

is daily going deeper into people's hearts. The people have paid a tremendous price for 
this fruit throughout the course of the battle for it. 


Today, while reviewing and summing up the experiences and lessons in publicizing learning 
from Dazhai and the movement to learn from Dazhai in the past, we cannot but feel stricken 
with grief when we think of the multitudes who were harmed by "reading the classic of 
Dazhai." Recently, in particular, we have received many letters from readers reflecting 
the evil results of wielding the stick of "opposing Dazhai" in some places, which 

have not been eliminated even today. We cannot but feel uncomfortable over this. We 
therefore want to take this opportunity to apologize to all those units and comrades 

who suffered because of our erroneous reporting. We also solemnly reiterate: 

charges of "opposing Dazhai" imposed on any unit or individual in our reports, whatever 
the time or the circumstances, are retracted; the labels of "opposing Dazhai" must be 
removed from all those who had it stuck on them. 
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HUANG ZHEN HOSTS FILM RECEPTION FOR DIPLOMATS 


0W131842 Beijing XINHUA in English 1831 GMT 13 Mar 81 


[Text] Beijing, 13 Mar (XINHUA)--The Chinese Commission for Cultural Relatior< With 
Foreign Countries gave a film reception here this evening for foreign diplomats and envoys. 
The commission, dissolved during the Cultural Revolution, was re-established recently. 


The commission's Minister Huang Zhen and Vice-Minister Chen Xinren, Yao Zhongming, Zhou 
Erfu, Wang Lanxi and Wang Zhonfgang greeted the envoys and officials as well as their 
wives before the film was shown. The hosts expressed their hope to promote mutual under- 
standing and friendship between the people of China and other countries through cultural 
exchanges. 


The guests were entertained with a film of the Beijing opera performing "The Legend of the 
White Snake," a love story based on a popular legend. Also present were Vice-Minister of 
Foreign Affairs Gong Dafei and Vice-Minister of Culture Situ Huimin. 


GOVERNMENT TEAMS CARRY OUT READJUSTMENT MEASURES 


0W151044 Beijing Domestic Service in Mandarin 1200 GMT 13 Mar 81 


[Text] According to a station report, the ministries and commissions in the fields of 
industry and transportation under the State Council organized work groups to conduct in- 
vestigations and studies at basic-level units, to implement the guidelines laid down by 
the central work conference and to resolutely carry out readjustment measures in order 

to ensure the fulfillment of the production tasks in the fields of industry and trans- 
portation. Led by leading comrades of the ministries and commissions, the work groups 
embarked on their tours in late February and early March. 


The Ministry of Communications transferrred 120 cadres, including department heads and 
bureau chiefs, to form work groups, with each group led by a department head. They went 
separately to various places along the \. ang Jiang, to the coastal region in northern China 
and to Guizhou, Xinuaing and Xizang to conduct investigations and studies in various 
transportation departments. The First Ministry of Machine Building organized 12 investi- 
gation teams to go to major regions to tackle ‘ssues on how to reform industrial structures, 
reshuffle enterprises and develop technical .::aovations in various departments under 

the ministry with readjustment as the focal point. The ministry of textile industry sent 
out teams to Shanghai, Guangzhou, Jiangsu, Sichuan and other localities to pay particular 
attention to further tapping the potential of existing enterprises and to increasing 
products badly needed on the market so as to do an even better job in meeting the demands 
of the people. 


STANDARDIZATION BUREAU DIRECTORS CONFERENCE ENDS 


0W140447 Beijing XINHUA Domestic Service in Chinese 1239 GMT 13 Mar 81 


[Text] Beijing, 13 Mar (XINHUA)--The conference of directors of the standardization 
bureaus of all provinces, municipalities and autonomous regions throughout the country 
ended on 12 March. The conference confirmed that it is necessary to grasp this oppor- 
tunity to readjust the national economy and to do a solid job in promoting standardi- 
zation work to contribute to improvement in various fields of the national economy. 


Standardization is a basic and important technical work in improving the economy and the 
level of enterprise management. Since the State Bureau of Standardization was founded in 
1979, it has done much work in formulating and revising standards for various industrial 
and agricultural products as well as for capital construction projects. 
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At the end of 1980, the state had formulated some 2,800 standards for products and con- 
struction projects, the departments in charge had formulated some 15,900 standards and 
enterprises had formulated some 38,000 standards for various products. 


The participants at the conference of directors of standardization bureaus pointedat 
that standardization work in the readjustment period should center on the need for the 
readjustment of the national economy. In agriculture, it is necessary to actively popu- 
larize the standardization of seeds and stud stocks and speed up the formulation of 
standards for such agricultural products as flue-cured tobacco, hemp and silk. In 
industry, it is necessary to formulate various relevant standards in accordance with 
development in the light and textile industries. It is also necessary to do a good job 
in standardizing coordinated production work carried out among specialized departments 
connected with the reorganization of the machine-building industry and formulate relevant 
standards for a series of products and for parts and components in common use. It is 
necessary to speed up formulating the standards for basic units of energy resources 
[neng yuan ju chu 5174 3293 1015 4342] and for energy conservation in coordination with 
energy conservation work as well as the relevant standards for safety, sanitation and 
environmental protection in coordination with the work to promote safety in protection 
in coordination with the environment. Furthermore, it is necessary to formulate the 
standards for basic units [ji chu 1015 4342], for methods and for packing. 


The conference also pointed out that standardization work has not yet aroused popular 
attention and therefore it is necessary for standardization bureaus at various localities 
to strengthen propaganda to enable leading cadres at all levels and the broad masses 

of the people to understand the significance of standardization work and draw their 
attention to this work. Since the technical personnel engaged in standardization work 
are at present scattered, it is necessary to take measures to organize them to do a 
good job in standardization work. 


PRIMARY SCHOOLS TO START IDEOLOGICAL TEACHING 


0W141214 Beijing XINHUA in English 1204 GMT 14 Mar 81 


{[Text{ Beijing, 14 Mar (XINHUA)--All primary schools in China are to introduce ideological 
and moral teaching this fall, as part of the standard curriculum. The announcement 
was made by the Ministry of Education in a circular to all educational departments. 


The circular says that the introduction of moral and ideological instruction is of great 
significance to the success of the Communist Party's policy of bringing up children to 
be morally, intellectually and physically sound. The ministry circular says primary 
schools should emphasize: 


--The lofty ideals of communism and hard study to realize China's modernization; 
--Ardent love for the Communist Party and the socialist motherland; 


--Readiness to give whole-hearted service to the people and to safeguard the people's 
interests; 


--Fondness of labor and the fostering of diligence, honesty, modesty, hard work and plain 
living; 


--Discipline and respect for the law and public order, concern for public property and 
pleasure in helping others. 


The circular says that moral teaching should be done in a lively way, through positive 
examples, to suit young children. 
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RENMIN RIBAO ON CHINA'S WESTERNIZATION MOVEMENT 


HK131217 Beijing RENMIN RIBAO in Chinese 12 Mar 81 9 5 


[Article by Li Shiyue [2621 2514 1471] and Hu Bin [5170 3453]: "On the Westernization 
Movement'"'] 


[Text] The history of modern China is marked by an era of transitional development. The 
development of the country from an independent one into a semicolonial (and semi-inde- 
pendent) one with a tendency toward becoming a colonial one represented a course of 
degradation. On the other hand, the development of the society from a feudal one into 

a semifeudal (and semi-capitalist) one with a tendency toward becoming a capitalist one 
represented a course of progress. The two courses contradicted each other and at the 
same time linked up with and conditioned each other. Without the independence of the 
country, it would be impossible to ensure any real progress in the society; and without 
any progress in the society, it would be impossible to win genuine independence for the 
country. 


The fundamental force for preventing the imperialists from destroying China and for 
stimulating progress in Chinese society lies with the people. The strength lies in 

the people's indomitable and persistent heroic antiaggression and antioppression struggles. 
The two national wars opposing Britain's opium aggression and the intrusion of the joint 
Anglo-French army as well as the peasant war of the Taiping Heavenly Kingdom opposing the 
Qing rule were examples of the people's great struggles of this kind. The Westernization 
movement did not belong to the people's resistance movement. Its historical position and 
role could never be mentioned in the same breath with the people's great struggles. If 

we look at it from a different angle, however, there was a complicated relationship 
between the Westernization movement and the people's struggles. We could say that the 
Westernization movement was a byproduct of the national and peasant wars. Some of the 

men of insight among the feudal ruling class were awakened by the guns of the national 
wars. They searched for the causes and reasons for the victories and defeats in the wars, 
made use of the new situation created by the peasant wars, conformed to the trend of 
historical development, slowly and gradually moved in the capitalist direction, and secretly 
or objectively accumulated material forces for Chinese independence and progress. There- 
fore, we must not negate this movement completely simply because it did not belong to the 
people's resistance movement. 


Let us go back in history from the time of Lin Zexu and Wei Yuan who introduced foreign 
guns, copied Western warships and "learned the barbarians’ techniques of force to check 

the barbarians" all the way down to Feng Guifen and Li Hongzhang, who “studied Western 
knowledge," "produced Western instruments" and "learned what they were good at so as to 
take their strong support away from them," we can see that these people, having gone 
through the tests of national wars, clearly demonstrated their clear understanding of 

not hesitating to "adopt foreign ways to change China" in order to resist foreign humili- 
ation. Learning from those advanced Western capitalists at that time was the fundamental 
way thorugh which modern China could win independence and seek progress. During the 1860's 
there was at one time an alternative prospect of learning from Western capitalists. If 

the peasant war had successfully destroyed the Qing rule and if the Taiping Heavenly 
Kingdom had won a nationwide victory, the kingdom could have pushed forward the program 

of "new charter on government and state administration" designed by Hong Rengan on learn- 
ing everything from the West. The alternative prospect could have been even more brilliant 
than Japan's Meiji Restoration. However, the Taiping Heavenly Kingdom somehow failed and 
this prospect was never realized. It was nothing more than an assumption by some his- 
torians based on wishful thinking. [paragraph continues] 
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The stern historical facts were: The peasant war disrupted the order of feudal rule, 
smashed a number of degenerate old bigwigs and destroyed the Qing Dynasty's "family 
rule" passed down from its ancestors that "the great power of government should never 
be shifted downward." However, the war did not overthrow the Qing dynasty. It merely 
created a new situation in which Li Hongzhang and others could rise to high positions 
through suppressing the peasant war and become a new group of influential officials. 

On the ruins of the Taiping Heavenly Kingdom this new group of influential officials 
made use of their limited power and put into effect the ideas introduced by Lin Zexu 
and Wei Yuan on learning from the West. They also expanded the program and made it 
last for decades, forming a Westernization movement of "making the country prosperous 
and strong." As for Li Hongzhang and others, they surely committed towering crimes in 
suppressing the peasant war of the Taiping Heavenly Kingdom. After the suppression, 
however, they did not make a complete retrogression but actually forged ahead. They 
learned from the West to make the country prosperous and strong and at the same time 
waged struggles against the obstinate feudal forces at that time in order to learn from 
the West. What they did thus brought about at least in the objective sense the germina- 
tion of the seedlings of capitalism in China. Therefore the Westernization movement 
demonstrated an irreversible trend in the progress of Chinese society and manifested in 
a complicated way the great historical role of the peasant war. 


The two centuries of ultradespotic feudal rule and the reactionary closed-door policy 
of the Qing Dynasty seriously hampered the development of commodity economy in China 
and destroyed prospects for capitalist growth, so that with the onset of the period of 
contemporary history, we still had not produced a capitalist class. In the initial 
stage of learning from the West, the task had to be undertaken by the landlord class 
and the enlightened faction. Since the Westernization movement was a movement of the 
landlord class to learn from the West, it could not help but possess a feudal 
conservative character. The slogan of "taking Chinese learning as the mainstay and 
putting Western learning to use" subsequently summed up was an appropriate reflection 
of the guiding ideology of the Westernization movement. Feudalism was the foundation 
on which the landlord class had established themselves and continued its pursuits. 

The advocates of Westernization had no desire to destroy this foundation. They only 
wanted to graft capitalism onto this foundation, and their original intention was also 
to strengthen this foundation. It was basically unrealistic to ask the landlord class 
not to uphold the feudal system or even to have ideas of opposing feudalism. For the 
landlord class, the attempt to graft capitalism onto the feudal foundation should also 
be described as a progressive tendency and a sign of enlightenment. Therefore, the 
slogan of "taking Chinese learning as the mainstay and putting foreign learning to use" 
still had its positive significance in the initial period of learning from the West. 
Since "taking Chinese learning as the mainstay" had always been practiced, there was 
no objection or dissension. There was also no need to strongly emphasize or vigorously 
defend it. The unveiling of "taking Chinese learning as the mainstay" by the advocates 
of Westernization was nothing but an attempt to show that they were not departing from 
the classics and rebelling against orthodoxy. "Putting Western learning to use" was 
however a new idea of practical significance. It was directed against the opinionated 
arrogance of the feudal diehards and their ignorarce and stupidity in refusing all new 
foreign knowledge. Consequently it stressed the need for learning from the West. If 
this problem is put into a certain historical context, it will not be difficult i» 

see that the original objective of "taking Chinese learning as the mainstay and putting 
Western learning to use" was to support and safeguard the Western learning which had 
already been introduced. Only later when the bourgeois reformists tried to change 
feudal despotism into Western constitutional monarchy dic this become a reactionary 
slogan for resisting reform. 


On the whole, the process of the modernization movement from its inception and develop- 
ment to its political bankruptcy reflected the process of the gradual improvement of 
the Chinese people's understanding of learning from the West. 
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The dignified Heavenly Kingdom "harassed by small foreign tribes" was the result of 
defeats in external wars. Therefore, the first thing the people paid attention to 

and listed on their agenda was learning the science and technology of shipbuilding, arms 
manufacturing and military affairs of the West. The advocates of modernization went 

for such new military industries as shipbuilding and arms manufacturing in a big way, 
changed the backward condition of the Chinese Army's complete dependence on such 
primitive weapons as swords, spears and sailing ships, and also trained the first 
generation of Chinese industrial workers, scientists and technicians. Soon afterward 

the advocates of Westernization further realized that economic strength was the 
cornerstone of military strength, and "one must be prosperous before one can be strong." 
Consequently, learning about Western economic facilities was also listed on the agenda. 
Mines were opened, factories were built, powerlines were put up and railroads were 
constructed, and the first batch of large-scale industrial, mining and communications 
enterprises appeared in ancient China. The class of capitalists and bourgeoisie also 
began to grow. Still later on, at the time when people realized that Western economic 
facilities must also have the appropriate economic system political system before they 
could function effectively, the bourgeoisie was becoming politically more mature and the 
politicial bankruptcy of the Westernization movement was impending. The practice of 

the advocates of modernization has proved that the seedlings of capitalism can never 

grow on the foundation of feudalism, and either the seedlings will wither or the foundation 
will crack. However, the advocates of Westernization with their strong feudal character 
could never understand this point. The fact that things turned out differently 
demonstrates precisely the objective progressive role played by the Westernization movement 
in this respect. 


Not only did the Westernization group have a strong feudal mentality but it also always 
showed a strong tendency toward compromise. Its class character determined its mentality 
and this tendency. As a representative of the enlightened group of the landlord class, 
the Westernization group was very weak and powerless. Its weakness and powerlessness were 
rooted in its antagonistic relations with the broad masses of the people. Although the 
Westernization movement's influence had been great, the movement achieved little due to 
the inhibitory pressure exerted by the autocratic imperial court which had a great fear 

of losing its own power and due to the actions of containment taken by the deep-rooted 
feudal diehard forces. Contrasting the Meiji Restoration of Japan with the Chinese 
Westernization movement, Li Hongzhang said: "In fact, the Japanese emperor was in 

charge of all relevant matters and his subjects worked as one. As a result, Japan's 
wealth and abilities are growing stronger day by day. However, in China, only a very 

few officials are in charge of the relevant matters. Unpredictable changes are made in 
policy and work without having an ultimate aim." Therefore, China's "wealth and abilities 
are not only far inferior to the West's but are also inferior to Japan's." ("Collected 
Works of the Revered Mr Li, the Lord of Literacy and Loyalty--Letters to Friends and 
Associates in Office," vol 12, p 3). Under the grim situation in which the great 
disparity between Chinese strength and foreign strength was becoming increasingly serious, 
Li Hongzhang exerted every effort to shore up the shaky situation in an attempt to 

bring China back from its inferior position. However, in view of the numerous obstructions 
both inside and outside the imperial court, he lacked confidence and felt that the pro- 
spects were bleak and that the country was beset with crisis. He used the following 
words to describe the then miserable conditions in China: '"Worn-out waddings are used 

to plug holes of the boats and rotten logs are used to prop up the buildings. If there 

is a slight capsize or tremor, I do not know what will happen." He also lamented: 
"Countries in both the East and the West are growing stronger day by day while China has 
nothing to rely on." Weakness will inevitably engender compromise. When the imperialists 
were willfully bullying and humiliating China, Li Hongzhang tried in every possible 

way to avoid going to war with them. This was a characteristic of Li Hongzhang's foreign 
policy. Because of this characteristic, he was maliciously attacked as a "traitor" after 
his death. However, making compromises in order to avoid going to war and carrying out 

a self-strengthening campaign in order to resist foreign aggression are not mutually 
exclusive in terms of absolutes. [paragraph continues] 
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The efforts made to avoid war belonged to the field of diplomacy while the self- 
strengthening campaign belonged to that of internal affairs. They were two different 
matters. The Westernization movement was within the scope of China's internal affairs. 
Actively strengthening national defense, increasing military strength, promoting economic 
construction and striving to saferuard the national interests and rights were apparently 
aimed at consolidating the national position and resisting foreign aggression. The actual 
results of these measures were restricted by various subjective and objective conditions. 
Therefore we must not simply appraise the rights and wrongs of these measures and the 
contributions and mistakes engendered by these measures on the basis of their success or 
failure. How could we attribute the failures of the Sino-French war and the Sino-Japanese 
war to the launching of the Westernization movement? The Westernization group, the 
bourgeois reform group and the bourgeois revolutionary group all came to an erroneous 
understanding, namely, "if China becomes rich and strong, foreign aggression can certainly 
be eliminated." Because of their own weakness, they dared not oppose the imperialists in 
a positive way. In its "declaration to foreign countries," the Tongmenghui [Society of 
Alliance] publicly stated: "All the previous treaties concluded by China with foreign 
countries will continue to be valid"; "all the vested interests and rights of foreigners 
will be protected and safeguarded." Wasn't this an admission of all unequal treaties and 
the various foreign powers' privileges of launching aggression against China? If we 
understand this point, we can also understand the following words uttered by Li Hongzhang: 
"We have already concluded the treaties with various foreign countries and there is no 
way to change them"; "anyone who now talks about repelling barbarians and deporting 
foreigners" is purely "expressing unfounded views." How could we demand that the 
Westernization group reach a high level which the bourgeois revolutionary group failed to 
reach? 


When the Westernization movement was being carried out, the world was still in a period of 
"free" capitalism. At that time, the European and American powers were not in complete 
control of China's economic and financial lifelines and its military and political forces 
and the bureaucrat-comprador bourgeoisie had not been formed. However, in the past, the 
Westernization group headed by Li Hongzhong was described as the "comprador-bureaucrat 
class" while the those enterprises “run by businessmen under the supervision of govern- 
ment officials" during the Westernization movement were described as "bureaucrat capital." 
We must deeply reexamine their natures. With regard to those who used materials after 

the Sino-Japanese war of 1894 to prove the comprador nature of the Westernization move- 
ment, thus determining that it was a reactionary and traitorous movement, we can say that 
others will hardly approve of this kind of conclusion. Prior to the Sino-Japanese war 

of 1894, almost all progressive forces supported the Westernization movement. Even their 
criticisms of the movement were made in the form of lucid statements and proposals. They 
hoped that the movement could be further promoted. However, the great majority of the 
people who opposed the Westernization movement were feudal diehards. During the Sino- 
Japanese war of 1894, Li Hongzhang, who centralized both military and diplomatic powers 

in his ow hands, felt nervous about the war, sued for peace and was compelled to conclude 
the treaty of Shimonoseki which was a treaty of national betrayal and humiliation. As 
result, Li Hongzhang got a bad name. However, following the Sino-Japanese war, although 
reform group leader Kang Youwei and others opposed Li Hongzhang, they did not oppose Zhang 
Zhidong. Up to 1900 revolutionary group leader Sun Yat-sen and others still cherished 
certain illusions about Li Hongzhang. These matters are worth considering in the light of 
actual conditions. 


During the early Qing Dynasty, among the feudal officials and scholars there was a group 
known as the "management school," represented by Gu Yanwu, Huang Zongxi and Wang Fuzhi. 
Summing up the experience of the peasant war at the end of the Ming Dynasty and the fall 
of the Ming Dynasty, this school criticized the philosophical approach which ended up in 
empty talk and procrastination of government affairs. [paragraph continues] 
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It advocated running the government in a down-to-earth way, eliminating the existing 
malpractices and finding a way to make the country wealthy and the army strong. The Qing 
emperors, including Kangxi, Yongzheng and Qianlong, feared that this school would harm 

the rule of the Aisin Girio family, the imperial family of the Qing Dynasty. They advocated 
the philosophical approach to the study of classics, encouraged textual research and 
compilation of books and conducted literary inquisition, thereby wiping out this school of 
thought. However, as the Chinese saying goes, “every man alive has a duty to his country." 
The Chinese intellectuals had the fine tradition of showing concern for the destiny of 
their country. The time around the opium war saw radical changes. Lin Zexu, Gong 

Zizhen, Wei Yuan and others carried on the unfinished task left behind by Gu Yanwu, Huang 
Zongxi and Wang Fuzhi and tried to strenghen the country and build the army following the 
pattern of the Western countries. After the peasant war during the Taiping revolution, 
Zeng Guofan, Zuo Zongtang, Li Mongzhang and others followed the path taken by Gu Yanwu, 
Huang Zongxi, Wang Fuzhi, Lin Zexu, Gong Zizhen and Wei Yuan, and launched the Westerniza- 
tion movement, thus realizing the idea of strenghening the country and building the army 
following the pattern of the Western countries. These people had faults of one sort of 
another, were subject to historical limitations and made mistakes and even committed 
crimes of one sort or another. But their efforts deserve our sympathy, for they did more 
than the feudal diehards who did not do any practical work but just talked about etiquette 
and tried to hinder and find fault with those who did concrete work. In appraising 
historical persongages, we should compare them with their predecessors and contemporaries. 
Otherwise, our attitude is not scientific and we will make excessive demands of these 
historical personages. 


The Westernization movement certainly did not meet with success. It was testified by 
history to be a failure. First, the foreign capitalists did not want China to become 
wealthy and strong. They continued to intervene by political, economic, diplomatic and 
military means. The Westernization group often compromised with and conceded to the 
foreign capitalists. Second, the feudal diehards feared that their foundation and power 
would be ruined, so they took political and economic measures and aroused public opinion 
to suppress and hinder the Westernization group. Meanwhile, the Westernization group did 
not exert itself to resist this oppression. Third, the feudal character of the Westerniza- 
tion group itself hindered the development of the Westernization movement. This feudal 
character was reflected by the bureaucratic style in running an enterprise, corruption, 
waste and extravagance, appointing people by favoritism, swallowing up merchants" shares, 
and so forth. In this sense, the Westernization group was both the founder and destroyer 
of the new-type enterprises. The experience of the failure of the Westernization movement 
deserves very much to be summed up seriously and taken as a warning. 


During the years when the Chinese nation was disaster ridden, the political representatives 
of different classes carried out explorations and waged struggles in different ways to 
prevent China from becoming a colony or semicolony. These explorations and struggles 

found expression chiefly in the Taiping revolution, the Westernization movement, the 

reform movement of 1898 and the revolution of 1911. All these explorations and struggles 
ended in failure but had a good influence in varying degrees on the progress of Chinese 
society. Learning from the West is an important subject of study for modern Chinese 
society. Whether one advocates or opposes learning from the West is an important criterion 
for assessing a person or event in modern Chinese history. The Westernization movement 

was an essential step for modern China to learn from the West. We should not deny its 
historical significance on the ground that it was launched by the landlord class. 


I. 16 Mar 81 L 14 PRC 
NATIONAL AFFAIRS 


GUANGMING RIBAO VIEWS HUANG TAIJI REFORM PROGRAM 


HK140936 Beijing GUANGMING RIBAO in Chinese 24 Feb 81 p 4 


[Article by Wei Jianxun [7614 7003 0534] and Yuan Lukun [5913 7047 3824]: "A Tentative 
Discussion of Huang Taiji's Reform and His Brain Trust"] 


[Text] Huang Taiji was a capable yet too often forgotten political reformer in Chinese 
history. This article will focus on the formation and the role played by Huang Taiji's 
brain trust in his reforms. The following is a brief discussion on his reforms. 


Social reforms were never movements which solely depended on the power of an individual; 
instead they depended on collective wisdom. Huang Taiji's reforms depended verv much on 
his brain trust which was the product of his policy of putting the right person in the 
right position so as to carry out reforms. 


In .626 Guang Taiji succeeded his father Nurhachi and ascended the throne of the later 
Jin Dynasty. At that time, the later Jin Dynasty was "in the grips of a severe famine, 
the price of rice was soaring--1 dou [a unit of dry measure for grain]--of rice would cost 
8 taels of silver; people were so hungry that they ate human flesh;" "bandits and robbers 
were everywhere; cattle and horses were stolen and men were killed." ("Records During 

the Reign of Emperor Taizong of the Qing Dynasty," vol 3) The chaotic situation caused 
economic bankruptcy and the country was beset with crises, the people led a tumultuous 
life--all a result of the erroneous policies Nurhachi implemented during his reign. 


Originally, Nurhachi had been a leader who had arisen in the struggles against nationality 
suppression by the Ming Dynasty. He "stamped out and dissipated all potential trouble by 
oppressing the nationalities and separating them.'"' He "made each of his major supporters 
lords so that they would be antagonistic to one another other." ("Economics Literature 

in the Imperial Ming Dynasty," vol 34, 33) He promoted the "seven enmities," on the 
pretext of avenging the deaths of his ancestors; he organized the Nuchen [or Jurchen-- 
ancestors of the Manchus] to revolt against the Ming Dynasty and thus won their support. 
Amid the annexations and chaos of Nuchen slaveowners, Nurhachi united all Nuchen tribes, 
declared himself emperor and established the state of Manchu. Less than 3 years after the 
establishment of Manchu, he defeated the Ming troops and occupied Liaoning and Shenyang 
Prefectures. After this, Nurhachi was exposed to the highly developed economy and culture 
of the feudal Han Dynasty; however, being constrained by historical lessons, he worried 
that the Nuchen would be influenced by the Han culture and he decided that "the Hans should 
live west of Shanhaiguan [the gate of China], the Manchus should live in Liaodong and that 
Manchus and Han would be separate states."' (Wang Xianqian's "Annals of the Qing Dynasty," 
"The Fourth Moon of the First Year During the Reign of Tiancong"] He adopted a foolish 
precautionary policy toward the advanced economy and culture of the Hans and employed 
severe repressive measures against them. Obviously, this hampered the progress of the 
Nuchens to a more advanced feudal state. Furthermore, this intensified the contradictions 
between the Nuchens and the Hans. He practiced "distributing land according to the number 
of males in each household" among the Nuchen. Although the system did promote the pro- 
gress of feudalization, the burden of the Nuchens at lower levels grew heavier and heavier. 
According to the statistics of Huang Taiji, there were more than 30 kinds of corvees 
enforced; with the successive years of battles, Nuchen families were all "utterly 
destitute." ("Memorial of the Courtiers to the Throne During the Reign of Tiancong," 

vol 1) The Baiyiaha (slaves) who were the majority in the Manchu state all fled. The 
Huchens hated Nurhachi so much that they wanted to kill him in order to pacify their 
indignation. ("Old Archives Written in Manchu, Biograph of Taizu," vol 5]) 


I, 16 Mar 81 L 15 PRC 
NATIONAL AFFAIRS 


The fate of the Han people was even worse. Despite the fact that Nurhachi proclaimed that 
the Nuchens "would not kill the Hans, that they could continue their old trades and keep 
their property" ("Old Archives Written in Manchu, Biography of Emperor Taizu," vol 20) and 
that they could "plow as usual" ("Records in the Room of Ranli," vol 21), however, the 
Nuchen nobles implemented the slavery system and the form of the serf system which had 

been practiced during the initial feudal stage in Liaoning and Shenyang Prefectures here. 
Feudal economics became highly developed, making the Han peasants either serfs or slaves. 
Even the lift of the Han bureaucrats and landlords was not much better, "although they 
worked very hard throughout the year, they did not have enough to eat and very often they 
had to sell their servants or pawn their clothes in order to support themselves." Some of 
them even had to "sell their wives to Beila families [Beila--Manchu nobles] as slaves." 
(‘Annals of the Qing Dynasty," "The First Month of the Eighth Year of che Reign of Tiancong") 
The class exploitation and suppression of nationalities was so reactionary and cruel that 
the Han people all rose in revolt, it was either "go into exile or rebel against" the Manchus. 
("Annals of the Qing Dynasty," "The First Month of the Eight Year of the Reign of Tiancong") 
The gentry class who came over and pledged allegiance "very often stirred up and provoked 
the people to rebel in secret." ("Annals of the Qing Dynasty," "The First Month of the 
Eighth Year of the Reign of Tiancong") Nurhachi did not change the backward production 
relations of the later Jin so as to suit the progressive productive forces of the Han and 
constrain the tyrannized Nuchen nobles, and mitigate the contradictions between the different 
nationalities; on the contrary, he did not stop the violent suppression of the people. This 
resulted in "murders being committed between the Han and the Jin peoples" ("Records of 
Emperor Taizong of the Qing Dynasty," vol 1) in the land under the control of the later Jin. 
It was under such circumstances that Huang Taiji ascended the throne and found himself 

in a very difficult position. 


Shirtly after Huang Taiji ascended the throne, in order to seek a possible way out, he 
grasped two major points to counteract the malpractices of Nurhachi and carry out reforms: 
First, to mitigate contradictions with the Hans, he issued an imperial edict to pacify the 
Hans and pointed out that "the key to ruling over a country is to pacify the people. Any 
Han government officials or people who had attempted to escape or had risen in revolt would 
be exempted from punishment if they confess their crimes. After the amnesty, people who 

are caught attempting to escape will be executed, while those have not carried out their 
plan to escape will not be punished even if they are accused." ("Records of Emperor Taizong 
of the Qing Dynasty," vol 1) At the same time he stipulated in explicit terms that the Han 
and the Manchu enjoyed equal political and economic status. "The Han and the Manchu were 
equal. There should be no discrimination when punishing criminals and in corvee." ("Records 
of Emperor Taizong of the Qing Dynasty," vol 1) Despite the fact that it was very difficult 
to achieve absolute equality, at least Huang Taiji succeeded in initially pacifying the 

Han government officials who were in a constant state or anxiety and the Han people who 

were greatly agitated. Second, to readjust the production relations, he arranged for people 
to live in different areas and villages, and adopted the policy of having Han government 
officials rule over the Han. He saw that the Han troops enjoyed a similar status with the 
Manchu and Menggu eight banners, and restored the status of the Han people. 


Huang Taiji's reforms scored significant results. "Since then, both the Han government 
officials and the people became very pleased, there were no more escape attempts and there 
were no reasons to rise in revolt." ("Records of Emperor Taizong of the Qing Dynasty," 
vol 1) The records of a historian might be a bit exaggerated, however, it is undeniable 
that the contradictions were mitigated and the society was stabilized. 


Huang Taiji knew very well the importance of promoting the virtuous and the capable people. 
He frequently emphasized: "To seek political stability, I have attached the greatest 
importance to the talents of man. The government officials should do likewise and promote 
the capable to important positions," and said that "I will put them in positions in 
accordance with their abilities. [paragraph continues] 
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After Huang Taiji had initially stabilized the chaotic political situation of the later 
Jin, he adopted the form of civil service examination system and appointments by 
recommendation which were familiar to the Han. He succeeded in drawing in a group of 
capable and wise people. He amounced civil examinations in the third year of Tiancong, 
and recruited 200 Han candidates who had originally been slaves. As for those being 
recommended, they had only to be upright and possess abilities to be assigned posts in the 
Ministry of Official Personnel Affairs regardless of whether or not they had just come 
over and pledged their allegiance; and those who were literate would be transferred to 

the Ministry of Rites for employment. 


To promote and employ the virtuous and the capable, drawing on collective wisdom and 
absorb all useful ideas, Huang Taiji established a literary academy in the fourth month 
of the third year of Taicong (it was reorganized into the three internal academies during 
the 10th year of the reign of Tiancong) and created a brain trust with the government 
officials of the literary academy as the core members. The members of the academy were 
all elected or recommended. Most of them were capable people who were eager to carry out 
reforms. For example, Zhu Yanqing was highly praised by Huang Taiji for he was very 
active in recommending and promoting the virtuous and the capable, and he was selected 

to take charge of the affairs of the literary academy. Liu Hongyu and Liu Qiyu, two 
brothers who became government officials, served in Hongwen academy after examination 
because they had “submitted mermorials to the emperor in which they recommended them- 
selves." Others like Shen Wenkui, Luo Xiujin, Ma Guozhu, Jiang Yunshen, Li Qifeng, 

Yang Fangxing, Gao Shijun, Ma Mingpei, Lei Xing all "took charge of the affairs in the 
literary academy as scholars" because they were concerned about current affairs and 
advocated reforms. Ning Yuanwo was selected by Huang Taiji because he was a man of great 
talent and profound insight. "Although he was born into a slave family, he was promoted 
to be among the high-ranking military officers" ("Records of Emperor Taizong of the Qing 
Dynasty," vol 10), He was made the great scholar in the three internal academies. 
Despite the fact that the official ranks of the government officials in the literary 
academy were not very high, they were in fact in charge of confidential work. They 
translated Han books, criticized and wrote comments on the successes and failures of 
political affairs so as to provide reference information for Huang Taiji. They were in 
fact the trusted followers of Huang Taiji, and among all of them, Fang Wencheng was the 
most trusted one. Fang Wencheng was originally a scholar in Shenyang. During the reign 
of Huang Taiji, the masses elected Fang Wencheng to be the commander of the eight banners, 
but Huang Taiji objected and said, "the commander is in charge of the troops only. Fang. 
was my trusted, right-hand man, I have something more important for him." Later, Fang 
Wencheng was appointed to the important post of great scholar in the secretariat. He 
was the entrusted government official who participated in the making of important policy 
decisions; "when an important decision was made, Taizong (Huang Taiji) would ask: Has 

Mr Fang been informed?" If the lord (Fang Wenchang) had not yet been informed, the 
emperor would say: 'Why don't you discuss it with Mr Fang?" The lord was once absent 
because of illness, papers accumulated, and no decisions were made until he recovered from 
his illness." ("Biographies of Meritious Officials," vol 4) Fang Wenchang did not let 
Huang Taiji down. He developed a plan to reform the later Jin and laid down the strategy 
to invade the Ming Dynasty. After the Manchus had succeeded in entering Shanhaiguan, he 
advocated "government officials who come over and pledge allegiance will resume their 
positions, people who come over and pledge allegiance will keep their trade." Thus the 
policy to entice the Han landlords was formulated by Fang Wencheng. He served during the 
reigns of Shunzhi and Kangxi, and ruled over the country for some 30 years. "He partici- 
pated in making all important decisions and formulating strategy." 


Huang Taiji's brain trust was the product of reforms. The members of the brain trust 
were active during the reigns of Tiancong and Songde. They planned and implemented 
reforms on politics, economics, military affairs, ideology and culture for the later Jin 
(Qing) Dynasty. Moreover, they carried forward their important roles after the Qing 
soldiers had succeeded in passing Shanhaiguan. [paragraph continues] 
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"At the beginning of the reign of Shunzhi, all superintendents and imperial inspectors 
were from the literary academy. Since the dynasty was newly established, if Manchu 
government officials were employed, there would be misunderstandings between the govern- 
ment officials and the Han peoples; if Han government officials were used, there would 
be misunderstandings between the central government and the local governments. The 
government officials from the literary academy were the best choice for they were them- 
selves Hans and had been serving in the government for a long time. They were familiar 
with government affairs, and were able to carry out negotiations." ("Scripts of the 
History of the Qing Dynasty," Vol 239) The key members of the brain trust at that time 
were Li Qifeng, Yang Fangxing, Liu Qingtai, Ma Guozhu, Luo Xiujin, Lei Xing, Zhen 
Wenkui, Gao Zhijin and, Zhun Yanqing; some of them became governors and some became 
imperial inspectors. They were incharge of the affairs of a certain region and this 
played a significant role in consolidating the rule of the Qing Dynasty. 


The brain trust was the center of Huang Taiji's reforms. The code of action of this 
brain trust was "use the Hans as point of reference in connection with the actual situa- 
tion of the Jin." ("The Petitions of the Courtiers During the Reign of Tiancong, Vol 1") 
To change the stalemated situation wherein the Jin and Han peoples were creating problems 
for each other was a matter of top priority. The ultimate aim of the reform was to unite 
the people throughout China. Evidence has proved that the brain trust had played a 
significant role in politics, economics, military affairs and culture. 


In politics, the various reform measures of Huang Taiji, such as strengthening the monarchy, 
constraining the power of the infiuential officials and perfecting the ruling structures 
were all conducted under the planning of the brain trust. In order to protect the 
interest of the Nuchen nobles, Nurhachi created a series of political power organizations 
before his death. He stipulated that the eight lords should elect the emperor and take 
charge of the running of state affairs together. The emperor could not violate acts 
contrary to the expressed views of the eight lords, and the eight lords had the power 

to remove and appoint a new emperor. ("Biographies of Meritorious Officials," Vol 4) 
Therefore, when Huang Taiji first ascended the throne, the power of the leaders of the 
eight banners was very influential. "Whenever there was a court reception, the three 
Beila would sit together with the emperor." ("Record of Emperor Taizong of the Qing 
Dynasty," Vol 13) The leaders of the eight banners took part in all affairs of state. 
"They wanted a share in everything, be it slaves or land; even if it was a small piece 

of land, the Beila and the emperor would struggle to possess it, and none would give 

in." "Although Huang Taiji was called the emperor, he was nothing more than the Beila 
who had a yellow banner." ("The Petition of Courtiers During the Reign of Tiancong," 

Vol 1) The members of Huang Taiji's brain trust thought that -f the situation whereby 
the leaders of the eight banners enjoyed equal power was not changed, it would not be 
possible for the emperor to rule over the whole country. Thus, Ma Guozhu, and Hu Gongming 
submitted memorials to the emperor advocating reforms. Shen Wenkui also submitted a 
memorial and advocated that: "It was necessary to establish a system of uniforms for 
officials so that the power of the emperor would be enhanced and the people's loyalty 
secured." Huang Taiji accepted the suggestions of the brain trust, and designated dif- 
ferent uniforms for the different grades of officials. He held court receptions accord- 
ing to the grades of the officials, thereafter only the emperor "attended to all court 
functions." 


To have the power to control influential officials and nobles, Bao Chengxian, Gao 
Hongzhong, Ning Yuanwo and Fang Wencheng "together submitted a memorial requesting the 
establishment of advisers" in order to put an end to the phenomena that nobody dared to 
criticize government officials, influential officials and nobles. With their "advice," 
an inspectorate was established for the people to criticize and make suggestions to the 
influential nobles and government officials. 
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To perfect the ruling structure of the later Jin (Qing) Dynasty, Ning Yuanwo suggested: 
"We must carefully consider the experiences of the Han and Jin peoples and establish a 
system for the Jin Dynasty on the basis of our present system...so as to eliminate the 
habit of procrastination and adopt the Chinese system. Only by doing so can we ensure 
that we will not be in a muddle when we conquer the land of other peoples." ("The Petition 
of Courtiers During the Reign of Tiancong," vol 2) It was under the support and planning 
of these people that Huang Taiji “carefully considered the experiences of the Han and Jin 
peoples," and set up three academies and eight government offices and established a 
complete system of centralized feudal organizations. With the assitance of the brain 
trust, Huang Taiji was able to change the regime of the Nuchen slaveowners during the 
reign of Nurhachi to a regime centered on Manchu nobles, and united the Han landlords, 
Menggu feudal emperors and other upper levels of feudal separatist rule of other minority 
nationalities. 


In economics, Huang Taiji's brain trust tried very hard to eliminate evil practices which 
hindered the development of production. Shun Yingshi tried very hard to advocate "measures 
to ensure that both the state and the people have enough." He pointed out that “when the 
country is poor and the people are in great poverty, it will be impossible for them to 
remain in peace." ("The Petition of Courtiers During the Reign of Tiancong," vol 1) He 
opposed "exploiting the people and depriving them of their riches." ("Scripts of 

the History of the Qing Dynasty,"’ vol 239) Yang Fang Fangxing and Gao Shijun attacked 

the unequal distribution of land and the fact that the local officials were snatching land 
for themselves which resulted in "the poor get poorer and the rich get richer." He 
advocated that "we should fairly distribute the land despite the fact that some of it is 
more fertile than others; government officials of a village are not allowed to share the 
same piece of land with the peasants to prevent cases whereby officials might snatch the 
peasants’ land." ("The Petition of Courtiers During the Reign of Tiancong," vol 1) 

Li Qixi called for less corvee and a reduction in taxes. He said, "put a stop to all 
unnecessary projects and try in every possible way to promote the social welfare of the 
people." ("Biographies of the Meritious Officials") Gao Shijun vigorously called for 
prohibition of usurious loans, and declared "anyone who offends the law must be punished." 
("Scripts of the History of the Qing Dynasty," vol 240) Shen Peirui and Tong Yangxing 
advocated having peasants open up wasteland, and grow foodgrain and build water conservancy 
projects. Huang Taiji accepted each proposal to reform the government, build up the 
military power and make the country rich. He ordered lightening the burden of the people 
and forbade the Beilas "to cause suffering" to the masses and the practice of carrying 

out "excessive projects." He launched strict examinations of government officials. He 
reyarded people who controlled birth rate and punished those who gave birth to too many 
children. Furthermore, he promulgated a series of decrees to protect agriculture and 
promote economy; for example, he forbade measures which resulted in the spoiling of cereal 
seedlings, the slaughtering of big livestock, the wasting of fields, the opening of 
pawnshops and the practicing of usury. He encouraged the people to engage in trading. He 
also issued imperial edicts to promote "the art of gardening" to increase the output of 
crops and to breed farm animals. 


Under the prompting of the brain trust, Huang Taiji carried out these reform measures 
which resulted in significant improvements. First, there was a gradual increase of grain 
output, and the planting of cotton gradually spread. This put an end to the passive 
situation that the later Jin depended on imported grains and cloth. Second, the reforms 
motivated the development of the handicrafts industry and the prosperity of commerce. 
Handicrafts industries such as textile, shipbuilding, smelting of iron and ceramics were 
growing prosperous, the handicraftsmen became professional laborers of the handicrafts 
industry, and the skills for making handicrafts continued to improve. Shenyang became 
the biggest commercial center of later Jin. Bameng Street was the place where all the 
merchants gathered and shops lined the street. All these were sharp contrasts to the 
social and economic depression which occurred in the first few years of the reign of 
Tiancong. 
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As for military affairs, at the suggestion of the brain trust members, Huang Taiji ap- 
pointed Han officials to command Han soldiers which brought the advantage of “using 
blunderbuss to attack" into full play and complemented the deficiency of the Manchu and 
Menggu eight banners who were exellent in horsemanship and marksmanship. In the sixth 

year of Tiancong, Tong Yangxing submitted memorials to the emperor. He advocated re- 
cruiting Han soldiers and employing firearms so that they would be able to “conquer all 
strong armies and bring down all cities." The proposal precisely met Huang Taiji's demand 
to expand the scale of battle against the Ming Dynasty, thus it was carried out within a 
very short period of time. Since then, the Han banners were incessantly expanding, and by 
the end of the seventh year during the reign of Chongde, the establishment of the Han 

eight banners was completed and it became an important force in attacking a conquering 
cities and palaces. After the Qing soldiers had passed the gate of Shahaiguan, by using the 
“magnificant firearm," the Han eight banners played an important role in suppressing the 
peasant uprising armies and in putting down the Southern Ming Dynasty which resisted Manchu 
rule after the Qing Dynasty was conquered. 


As for ideology and culture, the brain trust assisted Huang Taiji in learning from and 
making use of the experiences of the ruling Han landlords, and thus he was able to consoli- 
date the rule of the latter Jin. This laid down the foundation of the amalgamation of 
Manchu and Han landlords. Shen Wenkui submitted a list of proposals to the emperor. He 
advocated that the emperor should study the four books and other historical writings. 

Ning Yuanwo adopted the pose of the emperor's teacher, and warned Huang Taiji: "If you 
want to understand the truth about being virtuous, cultivating your moral character, taking 
care of your family and ruling the country, you must read the book of filial piety, the 
great learning, the doctrine of the mean, the ‘Analects of Confuscius and Mencius'." 

If you want to grow more intelligent and powerful during battles, you must read the 

three strategem, the six tactics, the military strategy and tactics of Sun Zi and Wu Qi and 
the essence of strategy. If you want to understand the rise and fall of the ancient 
dynasties, you must read the chronological history of the five dynasties written by Sima 
Guang.... Your majesty must reed broadly and meditate in silence. If you come across 

any difficult part that you do uot understnad, please discuss with the officials. The 
essence of those books must not be neglected or overlooked. If your majesty has thoroughly 
understood the text of these books, then all your difficulties will be readily solved." 
("The Petition of Courtiers During the Reign of Tiancong," vol 2) With the encourage- 
ment of these brain trust meabers, Huang Taiji who lived in the desolate west outside the 
gate of Shanhaiguan managec to "learn from the examples of ancient monarchs such as Yao, 
Shun, Tang, Wendi and Wud‘, and to follow the systems of emperors such as Emperor Gaozu of 
the Han Dynasty and Emperor Taizu of the Song Dynasty." ("Memorial of Actual Events of 

the Throne” by Le Dehoug and others) He took heed of the warnings from the successes and 
failures of all empe:ors in history, and he was familiar with the Han ancient feudal books 
and records. Thus, he was able to utilize and facilitate Han ideology and culture, 
“combine the Manchu and the Han cultures as naturally as if they are arms and hands," and 
became the menarch of a newborn dynasty. 


If we analyze the birth and the role played by the brain trust of Huang Taiji, it will not 
be difficult to recognize that reforms are class or collective actions, and a brain trust 
which possesses real knowledge and deep insight, and which concentrates the wisdom of 
people is of great importance to reforms. 


RENMIN RIBAO URGES BOOSTING NATIONALITY EDUCATION 


HK131448 Beijing RENMIN RIBAO in Chinese 6 Mar 81 p 1 
[Editorial: "Nationality Education Should Be Developed While Undergoing Read justment"] 


[Text] The third national conference on education for minority nationalities has con- 
scientiously summed up the historical experience in nationality education and formulated 
the policies and tasks for nationality education during the period of readjustment. This 
conference indicates that nationality education in our country has extricated itself 

from the influence of leftist ideas and embarked on the road to a healthy development. 
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Since nationwide liberation, nationality education has made much headway under the leader- 
ship of the party and the government. Primary and secondary education has been basically 
popularized in areas inhabited by people of minority nationalities. More than 10 institutes 
of nationalities have been established in Beijing and in the northwest, southwest and 
south-central parts of China. Other institutes of higher learning also accept students 

of minority nationalities and have trained a considerably large number of minority 
nationality cadres and a contingent of minority nationality technical personnel. However, 
nationality education was hindered by leftist ideas after 1958 and was seriously ruined 
during the decade of turmoil. The majority of the institutes for nationalities were 
closed. After the downfall of the "gang of four," vigorous effort was made to eliminate 
chaos and restore order. The party's policy for minority nationalities was implemented 
and nationality education was revived and developed. 


At present, a small number of people of minority nationalities have attained as high a 
cultural level as the Han people have. However, cultural and educational levels are very 
low in most of the areas inhabited by people of minority nationalities. especially the 
remote border areas, pastoral areas and frigid mountain areas. Large numbers of teenagers 
in these minority nationalities areas are illiterate. Every year, candidates of minority 
nationalities enrolling for technical middle schools and institutes of higher education have 
been given special consideration, but the proportion of candidates of minority nationalities 
gaining admission remains low. This grave situation should be ended and should not be 
allowed to develop. 


The four modernizations and prosperous development in the minority nationality areas require 
a large number of experienced personnel and the development of school education of various 
categories. Without a large number of cadres of minority nationalities who uphold the 
socialist road and the party's leadership and possess professional knowledge and ability-- 
in particular, experienced scientific, technical and management personnel--it will be 
impossible to eliminate the de facto inequality among nationalities and to fundamentally 
solve the nationality problem in China. The most far-sighted approach to helping minority 
nationalities is to begin with good education for training and bringing up experienced 
people. "Education of the people takes a hundred years to bear fruit." Even if we begin 
immediately, it will take many years to get results. If we do not start now, our cause 
will be delayed or lost. 


According to experience of the past 31 years, to develop the nationality education, it is 
imperative to earnestly implement the party's nationality policy, to eliminate the in- 
fluence of leftist ideas and to truly respect and protect the minority nationalities' 
rights to national equality and national self-management in political, economic, cultural 
and educational affairs. We should take into consideration the practical conditions of 
the various nationalities. By no means should we mechanically transplant the ways of 
doing things in the Han nationality area to minority nationality areas nor should we apply 
uniform methods in different minority nationality areas. The state should adopt special 
measures to help establish educational systems compatible with the characteristics of the 
minority nationality areas. At present, educational undertakings in the minority nationality 
areas should also implement the principle of "readjustment, restructuring, consolidation 
and improvement" and strive for steady development after the soonest possible restoration 
and necessary readjustment. 


In view of the differing conditions of the various minority nationalities, popularizing 
primary education in areas inhabitated by minority nationalities is a formidable and 
arduous task. We must formulate effective and practical plans in accordance with the 
specific conditions of the various nationality areas and carry ~'.” 1t step by step. 
In minority nationality areas where the cuitural and educatione:s is are relatively 
high, sustained efforts should be made t» popularize primary education and develop 
secondary education and technical and vocational education, so as to bring up a greater 
number of qualified people as quickly 1s possible. 
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In areas where the cultural and educational levels are very low, especially in remote 
border areas, pastoral areas and mountain areas, special methods must be adopted within 
a short period of time to concentrate forces to help local people run a number of middle 
and primary schools and boarding schools well. Running these middle and primary schools 
well will guarantee training of qualified personnel and lay a foundation for further 
development. At the same time, attention should be paid to eliminating illiteracy among 
adults (middle-aged and young people and cadres in particular). 


To develop the secondary and primary education for minority nationalities, the educational 
systems, teaching materials and teaching methods must be compatible with their character- 
istics. For nationalities who have their own spoken and written languages, teaching 

must be conducted in their own spoken and written languages. After their own languages 
are mastered, the Han language may be taught concurrently. For nationalities who have 

no written language of their own but who have their own particular spoken language, 
teaching should also be aided by use of their own spoken language. The length of school- 
ing, school enrollment ages and so on should also be specified in line with the practical 
conditions and should be flexible. 


A number of ways and methods should be applied in developing secondary technical and 
higher education for the minority nationalities. It is necessary to run well and expand 
the institutes for minority nationalities and strengthen the institutes of higher 
education and secondary technical schools already existing in national autonomous areas. 
Key universities and colleges throughout the country and ordinary universities and 
colleges in provinces and autonomous regions where the minority nationality people are 
comparatively great in number should immediately run special classes for minority 
nationality people. Spare-time colleges should also be quickly established in nationality 
areas. In enrolling students, the institutes of higher education should select candidates 
of minority nationalities by the optimization method, according to a fixed proportion 

and by giving them appropriate preferential treatment. In nationality autonomous areas, 
the number of candidates of minority nationalities accepted should be proportionate to 

the population of minority nationalities. 


The greatest trouble with the nationality education at present is the lack of competent 
teachers of minority nationalities. Therefore, the immediate urgent task is to 
energetically strengthen and develop the education of nationality teachers. All 
autonomous regions and those provinces with a great number of nationality people must 
establish colleges and schools for teachers of minority nationalities. These teachers' 
colleges and schools must chiefly accept candidates of minority nationalities and 

a small number of Han candidates who aspire to be teachers for the minority nationalities. 
In enrolling new students and assigning posts to their graduates, they should give 
preferential treatment to those in the agricultural, pastoral and mountain areas which 
have a poor foundation for educational work, and appropriately relax the conditions for 
enrolling new students in these areas. Other colleges and schools for teachers should 
also open classes for students of minority nationalities. 


While efforts are being made to develop teachers’ colleges and schools for minority 
nationalities, measures should be taken to give incumbent teachers of minority nationali- 
ties refresher course training to raise their abilities. The relevant provincial and 
municipal authorities and the institutes of higher education in the interior provinces 
should actively send specialists and professors to periodically give lectures and train- 
ing to incumbent teachers, so as to train teachers for institutes of higher education 

and intermediate technical schools for minority nationalities. Not long ago, a group 

of Shanghai teachers went to Ningxia Hui Autonomous Region to render assistance. This 
method should be vigorously encouraged. 


More funds are needed for the development of nationality education. The state's nation- 
ality education appropriations must be used for this and should never be used for any 
other purposes or partially or wholly withheld. 
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The fundamental guarantee for developing nationality education is the strengthening and 
improvement of the party's leadership. Local party committees and governments in areas 
entrusted with the task of nationality education must attach great importance to this 
major political work of nationality education and render it a success in observance of 
the party's nationality policy, so as to ensure that the nationality autonomous areas 
have decisionmaking power in matters of education. The party committees and the govern- 
ments of nationality autonomous areas should take solid action to make the local people 
see and feel the party Central Committee's concern for the minority nationalities. 
Nationality autonomous areas should also strengthen judi-1al work regarding education 
for minority nationalities. 


The PRC is a united, multinational country. Various nationalities will surely prosper 
and progress together as long as they persistently and vigorously uphold the correct line, 
principles and policies regarding the nationality problems and nationality education. 


XINHUA COMMENTATOR ON GOAL OF ECONOMIC READJUSTMENT 


0W151542 Beijing XINHUA Domestic Service in Chinese 0718 GMT 15 Mar 81 


[Commentary by XINHUA commentator: "The Goal of Readjustment Is To Take the Path of 
Obtaining Better Economic Results" ] 


[Text] Beijing, 15 Mar (XINHUA)--The work of readjusting the national economy this year 
is aimed at further curtailing investments in capital construction, at basically achieving 
a balance between revenue and expenditures and between credit and loans and at fundamen- 
tally stabilizing commodity prices on the market. However, fundamentally speaking, the 
meaning of readjustment is not limited to curtailing investments in capital construction 
alone. It is to readjust the economic structure in an all-round manner. To readjust the 
economic structure, it is necessary to not only readjust the proportion between agricul- 
ture, light industry and heavy industry, but also to readjust the proportion within heavy 
industry, within light industry, within agriculture and within certain trades. In 
addition, it is essential to carry out reforms in the mix of products and in the organiza- 
tion of enterprises. The goal of readjustment and reform is to rationally organize 
industry, rationalize the economic structure step by step, change the situation which 
prevailed for a protracted period in China's industrial departments as reflected by high 
energy and raw material consumption but low efficiency and large investments with poor 
economic results, and take the path of achieving stable development by working hard to 
improve economic results, and create more social wealth with less money and materials. 


After nationwide liberation, we have already built a considerably large industrial founda- 
tion with 31 years of work in construction. However, economic results are not so good, 
and there is not much wealth created for society. The poor economic results are mainly 
attributed to the irrational structure in addition to other factors such as an over- 
extended capital construction front and plants taking a longer time to go into operation 
and failing to rapidly bring about economic results. The so-called irrational structure 
is manifested in the following ways: 


1. Heavy industry is overemphasized while little attention is given to light industry. 
The ratio between heavy industry and light industry is irrational. As a result, there is 
an excessive use of energy consumption and capital by the industry. The production of 
consumer goods fails to satisfy the needs of the people. There is a shortage of supplies 
on the market, and profits and tax revenues are reduced. 


2. [= duction capability exceeds the supply of energy and raw materials. Thus various 
enterpiises and various trades fight among themselves over fuel, electric power and raw 
materials. In addition, there exist some shortcomings in the management system, creating 
a situation with small factories squeezing out the big ones and backward enterprises 
squeezing out the advanced ones and a sitvation with advanced enterprises not getting 
enough raw materials and energy supplies and backward enterprises wasting such supplies. 
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3. Some products as well as the production capability of certain machinery products 
exceed demands in society, thus bringing about large overstocking of such products and 
a drag on the market. 


" Therefore, fundamentally speaking, the difficulties in the state's financial affairs are 
the concentrated expression of the irrational economic structure and poor economic 
results. To solve economic problems, it is necessary not only to cut expenditures and 
curtail capital construction investments, but also to readjust the economic structure to 
develop the economy, obtain better economic results and open up a path of achieving better 
economic results with less investment. This calls for our vigorous efforts to bring into 
full play the role of existing enterprises and help them attain better economic results. 
It is entirely necessary and possible to do so. 


Some people say: Our present economic situation is like a "crone pig." From now on, it 
is just a matter of fattening it. This remark is not very precise. But, it has some 
truth. In a certain sense, we made large investments in construction in the past. From 
now on, it is about time to truly attain some economic benefits. So long as we unswerv- 
ingly implement the policy of “readjustment, restructuring, consolidation and improvement" 
and strive to achieve better economic results and earnestly solve this question of 
rationalizing the economic structure, the existing fixed assets and circulating funds in 
our country will definitely be brought into full play on an even larger scale. 


1981 COLLEGE ENROLLMENT REGULATIONS ISSUED 


0W151831 Beijing XINHUA Domestic Service in Chinese 0733 GMT 15 Mar 81 


[Excerpts] Beijing, 15 Mar (XINHUA)--The Ministry of Education recently held a national 
conference on enrollment work for institutions of higher education in Beijing. "Regula- 
tions Governing Enrollment Work for Institutions of Higher Education in 1981" (hereafter 
referred to as "Regulations") was drawn up by the conference and approved by the State 
Council for circulation to all localities for study and implementation. 


The "Regulations" stipulate that young people applying for enrollment examinations must 
support the Chinese Communist Party, ardently love the socialist motherland, abide by law 
and discipline, love labor and be determined to study diligently for the socialist 
modernization program, and that they have graduated from senior middle schools or have the 
same education level as senior middle school graduates and are in good health, not married 
and under 25 years old (born after 1 September 1956). The age limit may be extended to 28 
years old for those young people who perform well in work and excel in study as vouched by 
their units (beginning in 1982, the maximum age will be 25). Those applying for admission 
to foreign language colleges and schools or specialties must be no more than 23 years old 
(born after 1 September 1958); the age limit may be extended to 25 for those applying for 
enrollment in foreign language departments of teachers colleges and schools (born after 1 
“September 1956). Staff members and workers of state and collectively-owned enterprises 
and establishments can apply only with the approval of their units. Teachers of secondary 
normal schools and middle and primary schools run by the state can only apply for teachers 
colleges and schools. This limitation does not apply to teachers of schools run by 

local people. 


The following people are not allowed to apply: Those currently released or partly released 
from their regular work and enrolled in schocls offering 2-year or longer courses, includ- 
ing radio and television universities (on-job workers and staff members only), schools of 
higher education for workers and staff members, schools of higher education for peasants, 
and so forth; students of the graduating class and other classes of secondary vocational 
schools and skilled workers schools and students of these schools who have left without 
legitimate reasons (graduates from these sch. s,. who have worked for 2 years after 
graduation and have obtained approval, can apply for institutions of higher education in 
the same fields or specialities); students currently studying in middle schools; and those 
who were accepted in 1980 for enrollment in institutions of higher education but refused 
to enroll in the schools assigned them. 
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Unified examinations throughout the country will be held from 7 to 7 July. Sites of 
examinations must be at and above the county level. Examinations will cover the follow- 
ing subjects: politics, language, mathematics, history, geography and foreign language 

for the liberal arts departments; and politics, language, mathematics, physics, chemistry, 
biology and foreign language for science, engineering, agricultural and medical departments. 


The "Regulations" stipulate that institutions of higher education or departments where 
classes are taught in languages of minority nationalities in regions of national autonomy 
will not participate in the national unified entrance examinations. The questions, 
examinations and enrollment will be handled by the autonomous regions. 


New students to all key institutions of higher education in the country should enter 
school on 1 September. New students to other institutions of higher education should 
also strive to enter school on the same date. 


The "Regulations" stress that it is imperative to resolutely oppose and resist favoritism, 
irregularities, "entering by the back door" and other unhealthy practices. Leading 
cadres at all levels should set an example and be models in observing party discipline 
and state law. 


The "Regulations" express the hope that the localities will adopt different forms to 
strengthen propaganda and educational work for the enrollment. It is necessary to 
educate the vast numbers of applicants to correctly deal with the matter of entering 
schools of higher grade. Middle schools should strengthen ideological education for 
senior middle school graduates and give positive guidance to st.dents on their choice 
of subjects, encouraging them to apply for normal, agricultural and forestry, water 
conservancy, coal, geological, petroleum and other colleges and schools that train 
people urgently needed by the country. 


Enrollment work for secondary vocational schools in 1981 will continue to be conducted 
in accordance with the "opinions with regard to enrollment work for secondary vocational 
schools in 1980" circulated by the State Council. 


BRIEFS 


JT.ANGUAGE TEACHING FORUM--According to ZHONGGUO QINGNIAN BAO, a forum on language teach- 
ing to promote decorum and courtesy was held on 9 March by the "Zhongxue Yuwen Jiaoxie" 
["Middle School Language Teaching"] publishing house. The forum, attended by leaders 
from the departments concerned, scholars and middle school teachers and students, 
discussed how to teach middle school students to appreciate the beauty of the language. 
Vice Education Minister Dong Chuncai stressed the importance of activities to promote 
decorum and courtesy with "five stresses" and “four beauties." Gao Zhanxiang, secretary 
of the CYL Central Committee, also spoke at the meeting and stressed that the beauty of 
language should be taught in schools. [Beijing Domestic Service in Mandarin 0900 GMT 
10 Mar 81 OW] 


INTEGRATED COMPANIES--The First Ministry of Machine Building has organized a number of 
integrated companies in various trades to promote coordination among specialized depart- 
ments, development of production, improvement in enterprise management, and expansion 

in export. An inaugurating ceremony for these companies was jointly held in Beijing on 
9 March. These companies include China Electric Wire and Cable Integrated Company, 
Electric Welding Integrated Company, Battery Integrated Company, Electric Welding Rod 
Integrated Company and Power-Operated Tools Integrated Company. These companies are 
joint economic ventures with several or dozens of their own key plants in some specialized 
trades, as well as their own scientific research centers. After the integration, they 
will be able to increase production capacity, improve product quality, increase 
varieties of products and expand export of electric tools. [Beijing Domestic Service in 
Mandarin 1200 GMT 10 Mar 81 OW] 


I. 16 Mar 81 PEO? LE'S REPUBLIC OF CHINA 01 
EAST REGION 


ANHUI PARTY COMMITTEE DISCUSSES VARIOUS TASKS 


Eradicating ‘Leftist’ Influence 
0W142154 Hefei Anhui Provincial Service in Mandarin 1100 GMT 14 Mar 81 


[Text] According to ANHUI RIBAO, the study of the central work conference's guidelines 
has continued to penetrate in various provincial units and in various prefectures, 
municipalities and counties. The broad masses of cadres and party members, on the basis 
of earnestly comprehending the guidelines, have integrated their study with practice, 
summed up their experiences and lessons, continued to eradicate the influence of leftist 
errors and strive to implement the party's lines, principles and policies unconditionally. 


On 10 March the Standing Committee of the Anhui provincial party committee heid a meeting 
to continue hearing reports of the various provincial units about their study of the 
central work conference's guidelines. At that meeting, it also gave some instructions 
regarding the study and implementation of those guidelines in the future. 


The Standing Committee of the provincial party committee maintained that all provincial 
departments and units have paid close attention in leading the study. The results of 
the study have been good and the attitude toward the study correct. Most comrades are 
now able to earnestly comprehend the documents’ guidelines, examine their shortcomings 
and improve their work. The number of those who are not serious in their study and who 
find fault with the guidelines is decreasing. Although the progress is uneven, all 
units have made some achievements in integrating study with practice. 


The Standing Committee of the provincial party committee pointed out that, seen from 
the current study, it is mainly the influence of leftist errors, not yet completely 
eradicated, that obstructs the implementation of the party's lines, principles and 
policies. Generally speaking, because of constant exposure under the leftist ideology 
in the past, each and every comrade, particularly leading comrades, has more or less 
made some leftist errors in their work and life. Although some have awakened earlier 
than others, there are no exceptions. During the current study, it is very important 
to integrate study with practical work, examine our thinking and eradicate the leftist 
errors through criticism and self-criticism. 


The Standing Committee of the provincial party committee pointed out: In integrating 
study with practice, 1. is necessary to integrate study with our own work and leadership 
style and that of our departments, and each and every one of us and each and every 
department must take the initiative in studying and examining our work and rectifying 
our work style. 


The Standing Committee of the provincial party committee added: It is very important 
to influence and guide the broad masses of people to implement the party's lires, 
principles and policies through rectifying the party's work style and through the 
vanguard and exemplary role of party members and cadres. The current study shows 

that many comrades within our party are indeed influenced by the special privilege 
mentality and bureaucratic ideas in one way or another. These comrades must be 
determined to rectify all their unhealthy tendencies and make an effort to restore and 
carry forward our party's fine traditions and work style. Those who realize their 
errors and correct them shall be commended, and those who realize their errors but do 
not correct them must be criticized. Each and every comrade of the party must through 
study, strive to meet the demands put forward by the party Central Committee, that is, 
attaining a higher ideological level and a big improvement in work style. 


The Standing Committee of the provincial party committee pointed out: The busy spring 
plowing season is approaching and efforts must be made to fulfill the industrial production 
plan for the first quarter. A lot of work in the trade, financial and other sectors 

also has to be fulfilled. All departments must organize the necessary forces to lead 

the work at the lower units, and all departments and bureaus must properly plan their 

study and work according to the priority of their tasks. 
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Promoting Decorum, Courtesy 
0W150558 Hefei Anhui Provincial Service in Mandarin 1100 GMT 14 Mar 8l 


[Excerpts] On 10 March the Anhui Provincial CCP Committee called a meeting of respon- 
sible personnel from various departments concerned to discuss questions of how to 
organize the broad masses of people throughout the province, especially the young peo- 
ple, to promote decorum and courtesy and to build a socialist spiritual civilization. 
All comrades attending the discussion meeting unanimously pointed out: The activities 
to promote decorum and courtesy with five stresses and four beauties have a direct bear- 
ing on building a socialist spiritual civilization in our country and are in compliance 
with the aspiration of the masses. To deepen the activities to promote decorum and 
courtesy is of great significance for safeguarding stability and unity in our society, 
reviving as well as carrying forward the fine social habits of our country, promoting 
healthy growth of our younger generation and doing a good job in achieving socialist 
modernization. After having engaged in a thorough discussion and study in close 
connection with the actual conditions of Anhui Province, they pointed out that the 
following concrete measures should be adopted in promoting decorum and courtesy: 


1. It is necessary to create public opinion on a still wider scale so that decorum and 
courtesy can become a common social habit among the people. 


2. It is necessary to regard urban areas as the key localities for promoting decorum 
and courtesy and the masses of young people and young workers as the major objective 
of education on decorum and courtesy. 


3. It is necessary to carry out the activities of promoting decorum and courtesy in 
close coordination with the five-good family movement, the movement to become shock 
workers of the new Long March, the movement to become the most outstanding stores and 
clerks and other movements being carried out by the departments on different work 
fronts. 


4. It is necessary for all departments concerned to strengthen their leadership and 
closely cooperate with each other in promoting decorum and courtesy. All cadres, party 
members and Youth League members should begin with themselves in promoting decorum and 
courtesy in an exemplary way. 


Attending the discussion meeting were comrades from the provincial Council of Trade 
Unions, the provincial CYL Committee, the provincial Women's Federation, the provincial 
Education Department, the Propaganda Committee of Anhui provincial party committee, the 
provincial Public Security and Commerce Departments, the provincial Scientific and 
Technological Association, the provincial Culture Bureau, the provincial Writers' 
Association, the provincial Federation of Students, the provincial Federation of 
(?Youth), the provincial Patriotic Health Movement Committee, the provincial Society of 
Ethics, the provincial Physical Culture and Sports Committee, and the provincial 
Artists’ Association. The meeting was presided over by Secretary (Yan Youmin) cf the 
provincial party committee and Yuan Zhen, Standing Committee member and secrecary 
general of the provincial party committee. They also spoke at the discussion meeting. 


FUZHOU PLA UNITS SP°!5°R OATH-TAKING MEETING 


0W141944 Fuzhou i}. a Provincial Service in Mandarin 1035 GMY 14 Mar 81 


[Text] The leading organization of the Fuzhou PLA units ceremoniously held a soldiers' 
oath-taking meeting on the afternoon of 14 March. Present at the meeting were more 
than 2,600 people, including leading comrades of the Fuzhou PLA units, leading comrades 
of various units attending the reading class sponscred by the Fuzhou PLA units for 
cadres at and above the division-level, and commanders and fighters of organizations 
and units in Fuzhou. 


Comrade (Fu Peiqing), political commissar of the Fuzhou PLA units, led the new and the 
veteran fighters in reading the soldiers' pledges. Comrade Zhu Shaoqing, deputy 
commander of the Fuzhou PLA units, addressed the meeting. 


I. 16 Mar 81 0 3 PRC 
EAST REGION 


Comrade Zhu Shaoqing said at the meeting: This oath-taking will serve as a powerful 
force motivating our soldiers to inherit and carry forward our army's glorious tradi- 
tions, to fulfill their sacred duties in a still better way and to speed up building 

our army into a modernized revolutionary one. The soldiers" pledges promulgated 
recently by the General Staff Department and the General Political Department have 
clearly stipulated the revolutionary army's basic requirements and qualifications, and 
have (?solemnly) expressed the revolutionary fighters' firm determination that they must 
be loyal to their motherland and the people. 


Comrade Zhu Shaoqing urged those in attendance to combine studying the pledges with 
emulation of Lei Feng and other heroes and models, to have lofty ideals, good morality, 
knowledge and good health, to stress the soldiers’ appearance and bearing, decorum and 
discipline, and to fear neither hardship nor shedding blood and sacrifice. Comrade 

Zhu Shaoqing also urged them to immediately start examining and disciplining their 
behavior little by little in light of the requirements stipulated in the pledges. He 
said that the young, the veteran and the leading comrades at all levels must do so, and 
they must carry forward our army's fine traditions wherever they go and strive to 
contribute to the building of our motherland and to the safeguarding of the four 
modernizations. 


Representatives of new and old fighters also addressed the meeting. 


LUO QINGTAO ADDRESSES JIANGSU AIR DEFENSE MEETING 


0W131956 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 13 Mar 81 


[Text] The provincial people's air defense work conference emphatically pointed out 
that properly linking peacetime with wartime is the central link of people's air defense 
construction projects in the period of readjustment. It is necessary to arrange 
financial and material resources for people's air defense preparedness construction and 
to plan and consider the various tasks of the people's air defense system in the light 
of linking peacetime with wartime. 


The conference called for efforts during the period of readjustment to utilize 50 per- 
cent of the already built air defense works so that these works can make greater 
contributions to serving production and daily life, creating more wealth for socialism 
while achieving the goal of making tunnels support themselves and keeping people's air 
defense works in a constantly good and ready state. 


The conference was held from 7 to 11 March in Nanjing. Luo Qingtao, political commissar 
of the Jiangsu Provincial Military District, and Hong Peilin, vice governor of the 
provincial People's Government, spoke at the meeting. Li Guohou, deputy leader of the 
provincial people's air defense leading group and deputy commander of the provincial 
military district, made the concluding report at the meeting. (Che Hongsheng), director 
of the provincial People's Air Defense Office, reported on people's air defense work in 
1980 and opinions on work in 1981. They pointed out: Only by increasing understanding 
of the significance of readjustment and eliminating the influence of leftist ideas will 
it be possible to successfully carry out the tasks of readjusting and strengthening 
people's air defense construction. 


JIANGXI CCP ISSUES CIRCULAR ON DECORUM, COURTESY 


0W151124 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 13 Mar 81 


[Excerpts]! The Jiangxi Provincial CCP Committee on 12 March issued a circular calling 
on all localities throughout the province to promote decorum and courtesy with five 
stresses and four beauties in an extensive, penetrating and sustained way. 
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The circular says: The China Federation of Trade Unions, the CYL Central Committee, the 
All-China Women's Federation and six other mass organizations have called on the people 

of the whole country, the masses of young people in particular, to engage in various 
activities to promote decorum and courtesy while emphasizing five stresses--stressin 
decorum, courtesy, public health, discipline and morals--and four beauties-- beauty of the 
mind, language, behavior and the environment. This appeal has received vigorous support 
from the broad masses of people. The activities to promote decorum and courtesy with ‘“‘ve 
stresses and four beauties are in full swing in our province and in other localities 
throughout the country. 


The circular says: The activities to promote decorum and courtesy are of great significance 
for reviving as well as carrying forward the fine social habits of our country, speeding 

up the growth of our younger generation in a healthy way, safeguarding stability and unity 
in our society, building a socialist spiritual civilization and accomplishing the four 
modernizations drive with even better results. Therefore, the party committees at all 
levels should regard these activities as an important task in building socialist spiritual 
civilization, and they shculd give top priority to this task so the activities to promote 
decorum and courtesy can be carried out in an extensive, penetrating and sustained way. 

To this end, a firm grip must be maintained on the following four tasks: 


1. It is necessary to grasp propaganda work well so promotion of decorum and courtesy can 
become a common practice of every single person in our society. All newspapers, radio 
stations, television stations and rural relay stations must give full publicity to decorum 
and courtesy and explain to the masses the contents, goal and significance of promoting 
the five stresses and four beauties. 


2. It is necessary to grasp well the movement to learn from Lei Feng and use his influence 
to educate the masses of people and youth to establish new socialist habits. To this end, 
the propaganda, education, literature and art departments should once again propagate 

the exemplary deeds of Lei Feng and lead the masses of people and youth to learn from 

Lei Feng's clear-cut class stand on what to hate and what to love; his revolutionary spirit 
of suiting his actions to his words; his communist selflessness and his proletarian fighting 
will in disregarding personal danger; and his lofty spirit of consciously helping others, 
struggling hard, assiduously improving his skills, maintaining a boundless sense of 
responsibility in his work and wholeheartedly serving the people. 


3. It is necessary to grasp well education on decorum and courtesy in key cities, towns, 
factories, mines and schools. The major target of this education drive is young people, 
including children and infants. Meanwhile, this education drive should also be expanded 
to broad masses in other urban and rural areas. 


4. It is necessary for the party committees at all levels to strengthen their leadership 
over the activities to promote decorum and courtesy and include these activities in their 
daily agenda. The leading cadres at various levels should frequently go to the grassroots 
levels and to the masses of people and youth to sum up new experiences through investigation 
and study so as to provide effective leadership over the activities to promote decorum 

and courtesy. Meanwhile, the CYL organizations at all levels and the youth education 
offices in all localities should constantly obtain a clear picture of the situation and 
exchange experience. 


SHANDONG PEASANTS' PER CAPITA INCOME INCREASES 


0W160726 Beijing XINHUA in English 0714 GMT 16 Mar 81 


[Text] Jinan, 16Mar (XINHUA)--Peasants' per capita income from the Shandong Province 
collective rose from 81.5 yuan in 1979 to 105.2 yuan in 1980. The per capita income was 
the highest since mid-1950's, provincial authorities said. Sideline occupations brought 
in 41.5 yuan, a 17.2 percent increase over 1979, for each of the 65 million farmers. 
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The income increase was recorded in both poor and prosperous regions of Shandong Province. 
In the affluent Yantai Prefecture, per capita income rose from 156 yuan in 1979 to 191 
yuan in 1980. In Heze Prefecture, one of the poorest areas in the country, per capita 
income increased from 40 yuan to 71 yuan, authorities said. For the 800 people of the 
Xiaocunzhuang production brigade on the outskirts of the port city of Qingdao, per capita 
income reached 920 yuan. Wang Changxiao, head of a family of eight in Wangzhuang 
production brigade in Gaotang County, received 12,530 yuan, authorities said. 


The peasants' increased earnings were attributed to a bountiful harvest last year, the 
result of expanded crops under a new agricultural policy, and fine weather. The pro- 
duction of cotton and peanuts reached an alltime high, authorities said, with 537,000 
tons and 1.4 million tons respectively. 


Another factor leading to higher income was the 4 percent cut in the operating funds 

of management. The increased income enabled peasants to buy more and better manufactured 
goods such as bicycles, sewing machines, watches, transistor radios and clothing. 

Retail sales in the province totaled 4,668 million yuan, an increase of 21.4 percent 
over the previous year. Well-off peasants bought television sets as a result of the 
increased income. All 42 families in Xiaotian production brigade in Zouping County 
purchased TV sets for themselves. In addition, 670 million yuan were added to savings 
accounts in the province last year, averaging about 28 yuan a person, an increase of 
more than 10.4 yuan over 1979. 


WEN HUI BAO CALLS FOR SHAKING OFF ‘LEFTIST’ YOKE 


OW160548 Shanghai City Service in Mandarin 2300 GMT 15 Mar 81 


{Report on 16 March WEN HUI BAO commentator's article: "Shake Off the Yoke of 'Leftist' 
Thinking, Enhance Revolutionary Enthusiasm" ] 


[Text] The article says: People used to consider spiritual outlook simply in terms of 
developing revolutionary enthusiasm. Practice has proved that such a view fails to 
understand the spiritual outlook fully. If the enthusiasm that has been aroused deviates 
from the correct line and ideology of seeking truth from facts, it is often a false 
enthusiasm or even a sort of leftist enthusiasm that aims at rash advance. In the final 
analysis, the issue of spiritual outlook concerns how to achieve real emancipation of 
the mind and to seek truth from facts, as well as how to make subjective understanding 
conform to objective reality. That is to say, our enthusiasm must be based on our 
understanding of objective law. 


The article says: To acquire such an outlook, it is necessary to depend on a profound 
understanding of the party's correct line and on correct judgment of the objective 
situation. In sum, it depends on our own political consciousness. If our consciousness 
is heightened and our understanding is correct, then we can insvire enthusiasm and bring 
it into full play, implement the line, principles and policies o* our party of our own 
will and initiative; and devote ourselves wholeheartedly to the four modernizations. 


The article continues to analyze the reasons that some comrades hold incorrect out looks 
at present. The article points out: There are various reasons, but it is mainly because 
these comrades have failed to shake off the yoke of leftist thinking and have not truly 
understood and accepted the line, principles and policies of the party since the 3d 
plenary session of the llth party Central Committee. 


The WEN HUI BAO commentator's article says: As far as some comrades are concerned, they 
must eliminate the pernicious influence of leftist thinking in order to bring revolution- 
ary enthusiasm into full play. The article says: The central work conference held by 

the party last December showed that our party had totally broken away from leftist mistakes 
in line. However, it is obviously wrong to think that our task of criticizing leftist 
thinking has already been fulfilled. Erroneous leftist thinking has influenced the whole 
party, and its pernicious influence has spread to various localities throughout the 
country during the past 20 years or more. And it is quite obvious that this influence 
cannot be eliminated within a short time. 
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Beyond a doubt we must pay due attention to, and correctly estimate and criticize in 
time, those erroneous trends of thought such as narcissism, bourgeois extreme indivual- 
ism and liberalization that have emerged in our society. It is still more necessary to 
justly and forcibly criticize and refute those troublemakers who crave nothing short of 
nationwide chaos for distorting the slogan of "emancipate the mind and develop democracy," 
opposing the leadership by the party, negating the socialist road and slandering the 
people's democratic dictatorship as well as Marxism-Leninism-Mao Zedong Thought. Those 
who violate criminal law should be punished in accordance with law. 


Those who fail to view the issue thus are political scatterbrains. Unless these problems 
of interference are overcome, we will meet formidable obstruction in implementing the 
line and principles of the 3d plenary session of the llth party Central Committee, and if 
such trends are left to run rampant, the cause of the four modernizations will also be 

in fluenced. 


We should never lower our guard politically. While trying to eradicate these obstructions, 
we should never slacken or even forget our task of continuing to criticize leftist think- 
ing. We can acquire a high-spirited, militant outlook only by conscientiously eliminat- 
ing leftist thinking so as to really free our thinking from its yoke; applying the stand, 
viewpoints and methods of Marxism-Leninism-Mao Zedong Thought in appraising the situation, 
in thinking over problems and in doing things so as to make subjective thinking conform to 
objective reality; and getting a really clear understanding of the fact that the line, 
principles and policies since the 3d plenary session of the llth party Central Committee 
are in line with the principle of seeking the truth from facts, in adherence to the four 
fundamental principles and in line with the major interests of the masses of the people. 
Only by putting our outlook on the right track can we justly and forcibly wage a resolute 
struggle against those erroneous words and deeds that violate the four fundamental 
principles. 


SHANGHAI COMMANDER HE YIXIANG SPEAKS AT OATH-TAKING 


0W140219 Shanghai City Service in Mandarin 1130 GMT 13 Mar 81 


{Summary From Poor Reception] "An oath-taking ceremony was held this afternoon at the 
Soldiers Club of the Shanghai Garrison Command. Approximately 1,000 persons attended, 
including leading comrades of the Shanghai Garrison Command and commanders and fighters 
from various departments and units directly under the Shanghai Garrison Comman?." The 
Soldier's Oath on joining the ranks was recently promulgated by the PLA General Staff 
Headquarters and the General Political Department, and all PLA units have been urged to 
carry it out. Today's ceremony marks the first of itskind held by the Shanghai Garrison 
Command for a long time. "Also attending today's oath-taking ceremony were veteran fight- 
ers who had fought many battles in the Chinese revolutionas well as new PLA recruits who 
enlisted in 1981." 


At the ceremony, the following oath was read out by a new recruit and repeated by the 
others: [begin recording] "I an a citizen of the PRC. It is the honorable obligation of 
citizens to perform military service according to law. To shoulder the sacred respon- 
sibility (?of a revolutionary soldier), I hereby swear to firmly support the leadership 
of the CCP and the PRC Government, love the soci:list motherland and...." [end recording] 
Swearing the oath, the loud and clear voice solemnly manifested the firm determination of 
a revolutionary fighter to remain loyal to the motherland and the masses of people, to 
obey the absolute leadership of the CCP, to strictly observe discipline and to fear no 
sacrifice. 


"Speeches were mde at the oath-taking ceremony by Shanghai Garrison Commander He Yixiang 
and representatives of cadres and fighters of Shanghai Garrison Command." Commander He 
Yixiang said [begin recording] "Comrades, oath-taking by soldiers represents a glorious 
tradition fostered by our army in the years of revolutionary war. Today we must still 
carry forward this revolutionary tradition, earnestly carry out the oath-taking activities 
among all soldiers, train more revolutionary fighters with a high degree of political 
consciousness and spiritual civilization, and carry out the Soldier's Oath in order to be 
ready at all times to prevent aggression by imperialism and defend our socialist moderni- 
zation drive and the sacred territory of our motherland.” [end recording] 
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GUANGDONG'S REN ZHONGYI ON IDEO-POLITICAL WORK 


HK131423 Guangzhou Guangdong Provincial Service in Mandarin 2345 GMT 12 Mar 81 


[Report on 12 March NANFANG RIBAO article by Ren Zhongyi: "Strengthen Ideological and 
Political Work by Taking the Four Basic Principles as the Substance"] 


[Text] The article said: Propaganda work includes all ideological and political work of 
the party, and we must justly and forcefully popularize the four basic principles. 
Guangdong Province is the first to be affected by capitalism since the province has 
adopted a special policy and built special economic zones. Thus, it is necessary to 
stress upholding the socialist road, the people's democratic dictatorship and proletarian 
dictatorship, party leadership and Marxism-Leninism and Mao Zedong Thought. We must adopt 
various forms to popularize the four basic principles in all aspects, educate the cadres 
and the broad masses to unswervingly uphold the four basic principles in order to struggle 
with concerted efforts in the building of the four modernizations. We must carry out 
propaganda and education in the four basic principles in a positive, active, just and 
forceful way, and not in a negative, passive and ambiguous way. We must make education 
and work practical and persuasive and not mere formalities which have no effect. 


The article said: In order to better popularize and uphold the four basic principles and 
work in closer connection with reality, we must carry out education for the cadres, the 
masses and the youths and juveniles in the following aspects: 


1. It is necessary to strengthen political education. We must carry out education in 
the basic principles of Marxism-Leninism and Mao Zedong Thought for the party members 

and cadres and for university, secondary and primary school students, cultivate a pro- 
letarian world outlook, criticize bourgeois, feudal, petit bourgeois and other nonpro- 
letarian ideologies. This is a basic task of ideological and political work and we must 
do a good job of it. At the same time, we must often popularize and explain to the cadres 
and masses the party's line, principles and policies. In particular, we must popularize 
the political, ideological and organization lines formulated by the CCP Central Committee 
since the third plenary session so that everybody will remember then. 


Since our province has adopted a relatively flexible policy toward foreign countries, 
we have come into greater contact with the capitalist world. Thus, this kind of sit- 
uation demands that we often carry out education for the cadres and the masses in fer- 
vently loving the motherland, cultivating patriotic ideology, and strengthening our 
national self-esteem and self-confidence. We must uphold moral integrity and national 
dignity when we come into contact with foreigners. The Chinese nation is a great one. 
We have lagged behind others only for a short period of time in our 5,000-year history. 
Although our country is relatively poor at present, we definitely will become rich and 
establish a socialist material and spiritual civilization. We must educate the cadres 
and the masses to build up such confidence and cultivate such aspirations. 


2. We must strengthen education in discipline. Lenin has said: One of the major factors 
accounting for the success of the proletarian revolution is that the proletarian political 
party possesses iron discipline. Now, strict discipline is also indispensable in the 
course of building the four modernizatioms and carrying out economic readjustment. 

Party members must abide by uniform par:y discipline--the individual obeys the organiza- 
tion, the minority obeys the majority, ine lower levels obey the upper and the entire 
party obeys the CCP Central Committee. This is the most fundamental and important dis- 
cipline. Apart from this, the organs, enterprises, schools, all departments and trades 
must also abide by their own specific discipline. 
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The article said: Discipline must be strict. We must always inspect discipline and must 
educate and accordingly punish those who violate it. We must make the cadres and 
masses understand that discipline and democracy agree with and guarantee each other. 


3. It is necessary to strengthen education in communist morality. In order to 

establish a high degree of spiritual civilization, we must carry out education in 
communist morality for the cadres and masses and especially for the youths and juveniles. 
Coarade Deng Xiaoping has recently reiterated five basic revolutionary slogans: Devotedly 
serve the people, the individual must obey the organization, be selfless, be utterly 
devoted to others without any thought of self and fear neither hardship nor death. He 
also put forward the proposal of bringing five spirits into play--the revolutionary and 
death-defying spirit, the spirit of strictly abiding by discipline and of self-sacrifice, 
the spirit of being utterly selfless and putting others' interests before one's own, 

the spirit of subduing all enemies and overcoming all difficulties and the spirit of 
upholding revolutionary optimism and overcoming all difficulties to strive for victory. 


Party organizations at all levels must educate all party members to uphold these five 
revolutionary slogans and bring these five spirits into play, and work hard to popularize 
these spirits among the masses and the youths and juveniles. 


Guangdong Province must particularly resist the corrosive and immoral influence of 
bourgeois ideology. We must educate the cadres and masses to resist the influence of 
bourgeois corruption and bribery and enhance the work style of being honest in performing 
one's official duties and being uncontaminated amid temptations. We must resist the 
pernicious bourgeois work style of each trying to cheat or outwit the other and harming 
others to benefit oneself. We must enhance the spirit of showing concern for fellow 
comrades and being willing to help others. It is also necessary to resist the bourgeois 
influence of «xtreme individualism and encourage everyone to safeguard common interests 
and abide by social morality. 


Ren Zhongyi's article said: In order to strengthen ideological and political work, 

we must not solely rely on party organizations at all levels, but we have to rely on 
mass organizations at all levels, such as trade unions, peasants' associations, CYL 
and the Federation of Women and schools. As well as mass media such as the press, 
radio and television broadcasting stations. In addition to this, we must also rely on 
the literature and art front. 


NANFANG RIBAO ON GUANGDONG SPECIAL ECONOMIC POLICY 


HK140626 Guangzhou Guangdong Provincial Service in Mandarin 2345 GMT 13 Mar 81 


[Report on 14 March NANFANG RIBAO commentator's article: "Bright Prospects for Practicing 
the Special Policy and Flexible Measures" ] 


[Text] Carrying out further readjustment is the central task in economic work in the 
whole country at present and for a time to come. Practicing a special policy and 
flexible measures is a guiding principle that our province must maintain. By 
correctly understanding and handling well the relationship between this central task 
and this guiding principle we can ensure that industrial production in Guangdong will 
continue to advance amid readjustment. 


The article points out: At present there is misunderstanding among certain comrades. 

They think that as we are readjusting the national ecoomy it is very difficult to practice 
the special policy and flexible measures. They have therefore become apathetic and 
passively wait around. This is wrong. Of course, our work may encounter difficulties 

in these circumstances. The central authorities originally decided that Guangdong 

should practice a special policy and flexible measures, one of whose main contents 

was to expand local powers. 
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Now that we are carrying out further readjustment, we have to stress centralization and 
unity. During the readjustment period, the state will provide less investment for 
Guangdong and will also demand that the province make greater contributions. New 
contradictions thus arise. However, the fact that there are difficulties certainly does 
not mean that there are no bright prospects. So long as we display the revolutionary 
spirit of arduous struggle amid difficulties, take full advantage of all favorable 
conditions and actively advance amid readjustment, there will be ample fields of activity 
for our work and bright prospects for practicing the special policy and flexible measures. 


The article says: To practice the special policy and flexible measures, we must maintain 
the orientation of reform, under the premise of subordinating it to the major guiding 
principle of readjustment, and unify centralization and liveliness. We must do very well 
in consolidating the fruits of reform. We must also carry out certain new reforms under 
leadership and in a measured way. In particular, we must actively carry on reforms 
within the province's jurisdiction which have yielded very good results in trial-point 
work, for instance, expanding enterprise decisionmaking powers, popularizing the experiences 
of Qingyuan County, expanding the circulation channels, carrying out various economic 
forms of joint undertakings, and so on. We must seriously sum up experiences in these 
reforms and make them more perfect and developed, so as to further enliven the province's 
economy. 


The article says: Importing and using foreign capital is a major favorable condition 
in Guangdong. If we can grasp this work well, our province's economy can take a great 
stride forward even during the readjustment period. In recent years, many enterprises 
in the province have achieved new development as a result of importing and using foreign 
capital and advanced technology and equipment. Many medium and small enterprises have 
also enlivened their production and solved the employment problems for many people 

by processing raw materials for foreign customers and engaging in compensation trade. 

We must further emancipate our minds, get our brains working, explore new ways in these 
respects. 


The article also points out: We must further promote the construction of the Shenzhen, 
Zhuhai and Shantou special zones. We must get a good grasp of construction there during 
the further readjustment, on the basis of good planning. 


In conclusion the article demands: We must have a strong sense of responsibility. 
Filled with confidence, we must do well in promoting the province's economic construction 
during the further economic readjustment, make our special policies truly special and 
our flexible measures truly flexible, and strive to advance ahead of the others. 


REN ZHONGYI TAKES PART IN GUANGZHOU TREE PLANTING 


HK130158 Guangzhou Guangdong Provincial Service jin Mandarin 1120 GMT 12 Mar 81 


[Summary] Leaders of the province and municipality and of the Guangzhou PLA units took 
part in planting trees and grass with the masses in Guangzhou on Arbor Day, 12 March. 
The participants included Ren Zhongyi, Liu Tianfu, Liang Lingguang, Wu Nansheng, Xiang 
Zhonghua Jiang Xieyuan, and Li Ruihuan, secretary of the CYL Central Committee. 


HUBEI'S CHEN PIXIAN ADDRESSES EDUCATION MEETING 


0W151818 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 15 Mar 81 


[Text] The Culture and Education Department of the Hubei Provincial CCP Committee and 

the Culture and Education Office of the Hubei Provincial People's Government held a forum 
on provincial higher education in Wuchang from 6-15 March. The forum studied, in 
particular, ways to strengthen ideological-political work among students of higher 
education under the new circumstances. Comrade Chen Pixian, first secretary of the 
provincial CCP Committee, spoke at the meeting. He said: We should realize the importance 
of the ideological-political work of the students in the context of socialist construction 
as a whole. 
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Comrade Chen Pixian said: In running our schools, it is not enough to simply teach 
students science and culture, it is also necessary to make them acquire a correct 
political orientation, a correct ideology, fine qualities, good habits and a strong 
physique. A Marxist-Leninist ideological-political education makes all the difference 
between a socialist and capitalist college education. 


Comrade Chen Pixian emphatically pointed out: To implement the line of the third plenary 
session of the CCP Central Committee and carry out successful ideological-political work 
among students, it is first necessary to set basic requirements for the students with 
regards to their political orientation and moral outlook. At present, we need to concen- 
trate on educating them in the four fundamental principles in order to achieve a consensus 
among them on the basis of the Marxist political, ideological and organizational line 
adopted since the third plenary session of the CCP Central Committee. In resolving the 
students’ ideological problems, it is necessary to adhere to the policy of guidance and 
persuasion and rely primarily on positive education. It is necessary to present the facts 
and reason things out. It is necessary to use rich, lively and colorful educational 
methods. The party committee should devote its main effort and time to ideological- 
political work. Its leaders should be strict with themselves, become an example and 

show concern for the students’ learning and their well-being. They should mobilize and 
organize all sectors to carry out ideological-political work among the students. 


The meeting also studied the issue of how to implement the policy of readjustment, reform, 
consolidation and improvement, with readjustment as the core, in provincial higher edu- 
cation. Comrade Xu Daoqi, secretary of the provincial CCP Committee, spoke at the meeting. 
Li Fuquan, vice governor, made a summary report. Some 120 people attended the meeting, 
including responsible comrades of the institutions of higher learning in the province and 
comrades of the prefectural and municipal culture and education offices or bureaus as well 
as provincial departments and commissions concerned. 


HUNAN RIBAO EDITORIAL: NO CHANGE IN BASIC POLICY 


0W131720 Changsha Hunan Provincial Service in Mandarin 2315 GMT 12 Mar 81 


{Report on HUNAN RIBAO 13 March frontpage editorial: "The Guidelines Formulated at the 
Work Conference of the Party Central Committee Are a Continuation of the Guidelines Laid 
Down by the 3d Plenary Session of the 11th CCP Central Committee"] 


{Text ] The editorial says: People in various parts of the province are studying and 
implementing the guidelines laid down by the work conference of the party Central 
Committee. While doing so, we should pay close attention to the following problem: 
Some comrades have set the guidelines formulated at the work conference of the party 
Central Committee against those laid down by the 3d Plenary Session of the 1lth CCP 
Central Committee, holding that the former are designed to correct the deviations made 
since the 3d Plenary Session of the 11th CCP Central Committee. [words indistinct] 
This is a very dangerous, muddled idea. 


The editorial says: The 3d Plenary Session of the 1lth CCP Central Committee was a meeting 
of epoch-making significance in the history of our party. The greatest (?achievement) of 
this session was to set down the , rinciples of emancipating the mind or starting up the 
machinery, seeking truth from facts, and uniting and looking forward, or it can be said 
that the general principle of practically correcting leftist mistakes and proceeding from 
reality in doing everything was laid down. The third plenary session also made the impor- 
tant policy decision to shift the emphasis of the party's work to socialist modernization. 


Practical experience fully shows that the principles and policies adopted by the party 
since the 3d Plenary Session of the 11th CCF Central Committee are correct and 
effective and have received support from cadres and the masses. 
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In light of a scientific analysis of the objective situation, the work conference of 

the party committee laid down the important policy of making further economic readjustment 
and achieving further political stability in order to consolidate and develop the excellent 
situation that has occurred since the 3d Plenary Session of the 11th CCP Central Committee. 


Obviously, the guidelines formulated at the work conference of the party Central Committee 
are still aimed at correcting leftist mistakes and proceeding from reality in doing every- 
thing. Therefore, they are completely consistent with the guidelines laid down by the 3d 
Plenary Session of the 1lth CCP Central Committee, or it can be said that the guidelines 
formulated at the work conference of the party Central Committee are a continuation and 
development of those laid down by the 3d Plenary Session of the 11th CCP Central Committee. 
There is no such thing as correcting the deviations made since the 3d Plenary Session of 
the 11th CCP Central Committee. 


Our party's basic policy of bringing order out of chaos has remained unchanged since the 
3d Plenary Session of the 11th CCP Central Committee. Then, have any changes taken place 
in any aspect? No. (?With the development of the situation, some regulations have been 
revised under the guidance of the general policy. Thus, these regulations have become 
more nearly perfect and substantial in content. This is unavoidable and normal at all 
times. It is beneficial to the cause of the party and the people. But this absolutely 
does not mean a change in the basic policy, much less a change in the line and principles 
laid down by the 3d Plenary Session of the 11th CCP Central Committee. 


The editorial points out: The consistent principles laid down since the 3d Plenary Session 
of the 1lth CCP Central Committee have remained unchanged. The line and basic policy laid 
down by the 3d Plenary Session of the llth CCP Central Committee not only remain unchanged 
at present but will remain unchanged for a fairly long time to come. The guidelines for- 
mulated at the work conference of the party Central Committee did not make changes but 
upheld the line, principles and policies laid down by the 3d Plenary Session of the 11th 
CCP Central Committee. Why do some people feel that changes have been made? The editorial 
points out that it is because of the following: 


1. Some comrades have not yet freed themselves from the trammels of leftist ideas. As a 
result, they judge what is right and what is wrong according to leftist standards and 
consider themselves to be right. 

2. Some comrades attribute certain problems in our work to the 3d Plenary Session of the 
11th CCP Central Committee and regard correcting (?defects) in work as a change in the 
principles laid down by the 3d Plenary Session of the 11th CCP Central Committee. 

3. Failing to conscientiously study the party Central Committee's documents, some com- 
rades have scanty knowledge or even a misunderstanding of the guidelines set forth in 
these documents. 


In conclusion, the editorial points out: We should study and implement the guidelines 
formulated at the work conference of the party Central Committee in connection with the 
(?study and implementation of the documents issued by the party since the 3d Plenary 
Session of the 1lth CCP Central Committee). We should further emancipate our minds, 
eliminate the leftist influence and do a good job in solving the question of not being 
even-tempered and good-humored. It can be expected that so long as the whole party and the 
entire nation achieve unity in thinking, have an identical understanding and calmly 
implement the line, principles and policies laid down since the 3d Plenary Session of the 
11th CCP Central Committee, we can certainly overcome all interference, surmount all difficul- 
ties, do a better job in economic readjustment and promoting stability and unity and make 
steady progress in the four modernizations in our province. 
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HUNAN RIBAO ON ERADICATING LEFTIST INFLUENCE 


0W141904 Changsha Hunan Provincial Service in Mandarin 2315 GMT 13 Mar 81 


{Report on 14 March HUNAN RIBAO commentator's article: "Further Eradicate the Influence 
of the Left-Deviationist Ideology in Rural Work"] 


[Excerpts] The article points out: Over the last 31 years since liberation, our 
province has achieved great success in rural construction. During that period, however, 
Hunan's rural construction was also repeatedly interfered with and jeopardized by 

the left-deviationist ideology. Thanks to the series of major measures adopted by the 
3d Plenary Session of the 11th CCP Central Committee to eliminate chaos and restore 
order, our province's agriculture has been able to develop healthily step by step. 


But owing to the influence of a personality cult and the two whatevers, and because 

of a failure in earnestly carrying out the discussion on practice being the sole 

criterion for examining truth, some of our comrades are still fettered by the left-. 
deviationist ideology and therefore they are still very unclear about the series of the 
correct policies put forward after the 3d Plenary Session of the 11th CCP Central Committee. 
Some comrades are even skeptical and hostile toward these policies. 


The commentator's article first emphasizes that, to further eradicate the influence , 

of the left-deviationist ideology in rural work, one question that must be answered 

is howto correctly understand and appraise the issue of learn from Dazhai in Hunan 
agriculture. For more than a decade, party organiz>tions at all levels and the broad 
masses of cadres and people throughout Hunan have exerted great efforts in following 

the three basic experiences of Dazhai summed up by Premier Zhou, and in relying on 

their own efforts, pioneering a great cause through hard struggle, carrying out agricultural 
capital construction, improving the production conditions and carrying out scientific 
farming. Because of the remarkable success that has been achieved in these areas, 
agricultural production has been effectively promoted. 


However, during the Cultural Revolution, iazhai became a typical example of following 
the left-deviationist line, and grave consequences resulted from the movement to learn 
from Dazhai. The leftist measures it adopted, such as criticizing revisionism and 
capitalism and working energetically for socialism, as well as the left-deviationist 
slogans derived from these so-called basic experiences all generated negative effects 
which harmed our province's agricultural development. 


The article, in reviewing the harmful effects caused bythe left-deviationist ideology 

to Hunan's rural work, points out: Politically, mass criticism of revisionism and 
capitalism was considered a motivating force in enhancing rural work. Certain practices, 
which were socialist and not capitalist, were condemed. Consequently, class struggle 

was overexaggerated. In those days, mass criticism became almost the only means for P 
organizing agricultural production and giving impetus to the rural work in many localities. 
Such an erroneous means of treating peasants, which was unconvincing, commandist and 
coercive, seriously undermined our party's fine tradition in carrying out ideological 

and political work among the peasants and our party's close relations with the masses. 


In production relations, the actual level in the development of the productive forces 

was disregarded and efforts were unrealistically directed toward achieving large in 

size and collective in nature transition from socialismto communism in poverty and 
egalitarianism. Although the party has made a great efforts over the last 2 years to 
change this situation, the ill effects have not yet been completely eradicated in people's 
minds, as they have now been prominently expressed in establishing various forms of 
systems of responsibility in production. 


In production management, the commodity economy and the law of value were rejected and 
the single-product economy was upheld. As a result, the advantage of various localities 
could not be manifested since the rural areas' economic development was seriously hindered 
and restricted. 
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In production construction, attention was given to formalism, unrealistic commands and 
arbitrary uniformity and not to objective law and economic results. All this indicates 
that the influence of left-deviationist ideology in our province's rural work must not be 
underestimated, and that it is still an obstacle obstructing the progress (?of our 
province). 


The article says: What should we learn from reviewing these ill effects of the left- 
deviationist ideology to our province's rural work? First, the basic law that production 
relations must suit the nature of the productive forces must not be violated at any time. 
Second, the ideological line of seeking truth from facts must be upheld and instructions 
from the higher levels must be treated with a thoroughgoing materialist attitude at all 
times. Third, the peasants must be properly treated, their material benefits must be 
heeded and their democratic rights must be safeguarded at all times. 


HUNAN PREFECTURE COMBATS INFLUENCE OF 'LEFT' IDEAS 


0W151215 Beijing XINHUA Domestic Service in Chinese 0245 GMT 15 Mar 81 


[Excerpts] Changsha, 15 Mar (XINHUA)--All party organizations in Yueyang Prefecture, 
Hunan Province, have conscientiously studied and implemented the guidelines of the 
central work conference and the directive issued by the central authorities on work in 
Hunan. They have cleared up the influence of "left" ideas in close relation to reality, 
further implemented agricultural policies, strengthened and improved the system of 
responsibility in production and promoted production in spring farming. 


Since the convocation of the 3d Plenary Session of the llth CCP Central Committee, the 
situation in the rural areas of Yueyang Prefecture on the shores of Dongtin Lake is fine. 
Despite serious waterlogging and floods, in 1980 it recorded its second-highest grain 
yield in history. Output in six of the eight major fields of crop cultivation and 
animal breeding in 1980 was higher than in the previous year. However, because the 
influence of "left" idea~ which prevailed over a protracted period had not been eliminated, 
some people erred in appraising the situation, doubted the party's existing policies 

and vacillated in carrying out the various systems of responsibility in agricultural 
production. In some localities, some cadres failed to act boldly while others paid 
little attention to the wishes and interests of the masses. The masses themselves felt 
uneasy. Instead of actively helping solve problems which cropped up in implementing 

the system of contracting for specialized production and making payment on the basis of 
output, some cadres nitpicked, condemned and ignored the system. Some cadres simply 
ignored and showed a laissez-faire attitude toward problems in implementing the system 
of paying according to the amount of work done, thus encouraging the spread of 
egalitarianism. Some cadres did not dare to approve the requests made by peasants 

in remote mountainous areas and backward communes and brigades to implement the system 
of fixed output quotas for households. 


After the central authorities issued the directive on work in Hunan, the Yueyang 
Prefectural CCP Committee held a meeting of secretaries of various county party committees. 
The various counties also separately convened meetings of cadres at the commune, brigade 
and team levels to earnestly implement the directive and sum up the past lessons and 
experience. The leading members of the prefectural party committee maintained close 
touch with reality and strived to eliminate the "left" influence. They held: All the 
problems that have Cropped up in implementing the various systems of responsibility at 
the lower levels are closely related to the influence of "left" ideas on the leading 
comrades of the prefectural party committee and to their failure to emancipate their 
thinking. To set up and improve the system of responsibility in agricultural production, 
it is necessary to eliminate the influence of "left" ideas in the minds of the cadres at 
all levels. Particularly, the prefectural party committee must take the lead in 
emancipating their thinking. 
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After the prefectural party committee convened a meeting of county party committee 
secretaries, the various counties held meetings of party secretaries at the district and 
commune levels to study the document of the CCP Central Committee and the directive 
issued by the central authorities on work in Hunan, combat the influence of "left" ideas 
and improve their work in instituting the various responsibility systems. 


At present, most of the communes and production brigades in this prefecture have 
selected their responsibility systems, and the broad masses of commune members vie with 
one another to participate in farming. Field management has been strengthened on more 
than 3.8 million mu of spring crops and green manure in the prefecture. Over 330,000 
mu of paddy rice have been well irrigated and 230,000 mu well plowed. Over 90 million 
jin of early rice seeds have been dried and have had impurities removed, and a high tide 
of collecting all kinds of indigenous manure is unfolding. 


HUNAN RADIO URGES UPHOLDING FUNDAMENTAL PRINCIPLES 


0W140514 Changsha Hunan Provincial Service in Mandarin 1100 GMT 13 Mar 81 


{Station commentary: "Upholding the Four Fundamental Principles Is an Important Matter 
That Concerns the Destiny of the Party and the State"] 


{[Text] To smoothly implement the economic readjustment plans and promote stability and 
unity in society, we have an important task before us at present: to unswervingly up- 
hold the four fundamental principles. The leadership of the party, Marxism-Leninism-Mao 
Zedong Thought, the socialist road and the people's democratic dictatorship are the 
principles that our party has persistently upheld. Comrade Mao Zedong once said: "The 
force at the core leading our cause forward is the CCP. The theoretical basis guiding 
our thinking is Marxism-Leninism." He also said: "Only socialism can save China." As 
for the people's democratic dictatorship, Comrade Mao Zedong praised it in every possible 
way and termed it a magic weapon to protect ourselves or a precious heritage that we 
cannot do without even for a moment, just like our food and clothing. 


The historical experiences of the leadership of the party in the Chinese revolution and 
construction prove that only by upholding the leadership of the party, Marxism-Leninism- 
Mao Zedong Thought, the socialist road and the people's democratic dictatorship, can 

the party grow and flourish, can the people of the whole nation have a correct orienta- 
tion and can the cause of our revolution march from one victory to another along the 
socialist road. Otherwise, the party will suffer setbacks and our revolutionary cause 
will suffer serious damage. 


We are still clearly aware of the lessons we learned during the decade of catastrophe. 
As Lin Biao and the gang of four were riding roughshod in those days, the leadership of 
the party was seriously weakened and undermined; Marxism-Leninism-Mao Zedong Thought 
was arbitrarily explained and distorted; the socialist system was thoroughly negated; 
and the people's democratic dictatorship was replaced by the bouregois dictatorship. 
When the situation was most serious, the revolutionary cause of the party and the state 
was in the danger of being destroyed in a moment. Of course, the party could never be 
defeated. No matter how atrocious the gang of four was, it was destined to ultimately 
travel to its own doom just like an egg thrown against a rock. 


After the smashing of the gang of four, the party Central Committee proposed upholding 
the leadership of the party, Marxism-Leninism-Mao Zedong Thought, the socialist road 
and the people's democratic dictatorship as the four fundamental principles. In these 
principles, the experiences of our country's revolutionary and construction work in the 
past few decades have been highly generalized and summarized and the upholding of these 
principles is an important matter that concerns the prospect and destir of the party 


and the state. 
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We, the revolutionary people, must take a clear-cut stand in upholding the four funda- 
mental principles and implement them in our words and deeds. No one should ever be 
permitted to doubt, slander or oppose the four fundamental principles. We should guard 
against some abnormal phenomena that have emerged in our society at present, with some 
people attempting to thoroughly cast off the leadership of the party under the pretext 
that the party has shortcomings and has committed mistakes, while others take a negative 
attitude toward socialism, and attempt to blot out the socialist system in every possible 
way. 


They willfully attack the party and the socialist system because some of them may lack an 
adequate understanding, while others may crave nothing short of nationwide chaos. Dealing 
with such a major issue of principles, we must stay sober and take the four fundamental 
principles as a tool intc distinguishing and overcoming various thoughts. We should 
educate and assist those who lack an adquate understanding to enable them become clecr- 
minded. We should criticize and wage a tit-for-tat struggle against the words and deeds 
of a small number of elements who oppose the party and socialism in their attempt to 
waver, slander and oppose the four fundamental principles. 


We should protect the four fundamental principles just as we protect our own eyes. We 
should justly and forcibly publicize the significance of upholding the leadership of the 
party, the superiority of socialism, the correctness and Marxism-Leninism-Mao Zedong 
Thought and the necessity of the people's democratic dictatorship. We should particularly 
publicize the greatness, glory and correctness of the party and publicize the reasons 

why there would have been no new China without the Communist Party, and thereby strengthen 
confidence in the party. 


We should deal with some shortcomings and mistakes of the party in the same way a child 
deals with his own mother, rendering assistance with enthusiasm while cherishing confidence. 
We should be confident that the party will overcome those shortcomings and mistakes and 
lead us forward in a better way. If all of us have firm confidence in the four fundamental 
principles, there will be no place for erroneous thinking and we can do a better job in 
promoting further economic readjustment and political stability. 


S3RIEFS 


GUANGDONG RUBBER OUTPUT—-State farms in Guangdong Province have increased rubber production 
in 1980 despite unfavorable weather and natural calamities. The total production of rubber 
amounted to 80,832 tons, exceeding the year's production and profit plans. [Guangzhou 
Guangdong Provincial Service in Mandarin 0500 GMT 13 Feb 81 HK] 


HENAN RURAL DISTRIBUTION--According to the latest statistics, last year 71 production 
brigades in Henan achieved an average distribution of over 300 yuan per head. Only 15 
brigades had achieved this in the previous year. [Zhengzhou Henan Provincial Service in 
Mandarin 1100 GMT 20 Feb 81 HK] 


HENAN WORK TEAMS--The provincial government has organized 10 work teams made up of cadres 
from provincial organs and sent them to 10 prefectures to help to implement the party's 
rural policies and mobilize the masses to launch an upsurge of spring farming. 

[Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 19 Feb 81 HK] 


HUNAN POWER STATION--Changsha, 7 Mar (XINHUA)--A large hydroelectric station with a 
generating capacity of 400,000 kilowatts has started operation in western Hunan Province, 
central China. The station is capable of generating 2,080 million kilowatt-hours of 
electricity a year. It was an artificial lake which holds 1,300 million cubic meters of 
water and a dam 112.5 meters high. The station will provide electricity for Hunan Province, 
which, being poor in coal resources, has had a long-standing energy problem. [Text] 
[Beijing XINHUA in English 0148 GMT 7 Mar 81 OW] 
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BEIJING RADIO COMMENTARY DISCUSSES SERVING PEOPLE 


HK130857 Beijing City Service in Mandarin 2300 GMT 3 Mar 81 


[Station commentary: "Seriously Grasp Well the Discussion on Serving the People and 
Being Responsible to Them'’] 


[Excerpts] Various fronts in the municipality are now launching discussions on serving 
the people and being responsible to them. One of the distinct differences between our 
Communist Party and other ruling political parties is that we possess unanimity in 
devotedly serving the people, adhering to the people all the time, doing everything 
proceeding from the people's interests, and being responsible to the people and to 
leading party organs. This is also a starting point for al‘ our work. 


However, this good party tradition was severely sabotaged in the 10-year catastrophe. 
Although party organizations at all levels throughout Beijing Municipality have been 
doing a lot of work to revive this good tradition since the smashing of the gang of 

four and particularly since the 3d Plenary Session of the 1lth CCP Central Committee 

and have achieved remarkable results, many serious problems still exist. Bureaucratism 
exists in many departments to a terrifying degree. Leaders of these departments do not 
care to understand the actual situation, show concern for the masses, carry out investi- 
gation and study and solve problems. They are divorced from the masses since they 
practice a sinister work style. At the same time, many problems are found in the 
management of these departments and in their rules and regulations. 


It is necessary to firmly enhance the revolutionary spirit of devotedly serving the 
people and being responsible to them in order to overcome all the above-mentioned 
shortcomings. We must vigorously promote our ideology, work style, principles and 
systems of work, rules and regulations and wrok methods. Only by doing this can our 
party closely unite with the masses and work with concerted efforts to overcome all 
obstacles in the path of advance and successfully accomplish all fighting tasks. 


The launching of discussion on serving the people and being responsible to them is an 
important and fundamental measure for implementing the spirit of the CCP Central 
Committee work conference and CCP Central Secretariat's four instructions. 


During the discussion, all party members, particularly leading party cadres at all 
levels, must fully understand the significance of this discussion and must play 
pioneer and exemplary roles. They must lead and influence the masses with their 
actual practice. The successful launching of this discussion is anticipated to bring 
vigorous improvements in our work. 


BEIJING RIBAO URGES BETTER ENVIRONMENTAL PROTECTION 


0W150735 Beijing XINHUA in English 0717 GMT 15 Mar 81 


[Text] Beijing, 15 Mar (XINHUA)--Today's Beijing DAILY calls for better environmental 
protection in the Chinese capital in response to a recent State Council decision on 
strengthening pollution control throughout the country curing the present national 
economic readjustment. The decision specifically asked Beijing to be the pacesetter 
for the nation in the anti-pollution drive. 


The paper says that remodelling of 970 boilers and 40 kilns in the city last year 
saved 30,000 tons of coal and reduced discharge of air polluting sulphur dioxide by 
900 tons. Central heating installed in apartment houses cut a big number of boilers 
and chimneys used for residential heating. Presently the discharge from 80 percent of 
the boilers is within state standards. 


Some advance has been made in controlling water pollution in the Tonghui River in 
Beijing's eastern suburbs. The completion of 35 major water purifying projects last 
year in 79 factories which used to discharge toxic substances into the river has helped. 
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The Beijing No 2 pharmaceutical plant recovered 7,620 tons of useful material worth more 
than one million yuan, thanks to the 19 pollution control projects the plant put in last 
year. 


In a commentary, the Beijing DAILY points out that environmental pollution is still very 
serious in Beijing though initial successes have been achieved in anti-pollution work. 
‘Strenuous efforts must be made to cope with the growing pollution that comes with 
expanding industry and urban construction. 


HEBEI RIBAO REPORTS ON PEOPLE'S CONGRESS SESSION 


HK131104 Shijiazhuang HEBEI RIBAO in Chinese 3 Mar 81 p 1 
{[Report: "Fifth Provincial People's Congress Standing Committee Holds Sixth Session"] 


[Excerpts] The Fifth Hebei Provincial People's Congress Standing Committee held its sixth 
session at Hebei's provincial capital Shijiazhuang from 24 to 27 February. 


The session earnestly studied and discussed the spirit of the Central Committee work con- 
ference and some related documents. It conveyed the spirit of the conference of cadres at 
three levels [provincial, prefectural and county] organized by the provincial CCP Com- 
mittee. It listened to, examined and approved the provincial government work report on 
Hebei's agricultural situation. It also adopted some resolutions regarding appointments 
and removals. 


During the meeting, Jaing Yizhen, chairman of the provincial People's Congress Standing 
Committee, spoke on the need for maintaining political unanimity with the party Central 
Committee. He said: China is a big country with 1 billion people, 80 percent of whom are 
peasants. In order to carry out construction and economic readjustment, achieve stability 
and unity and do other things, we must depend on the Communist Party, and particularly on 
the strong leadership of the party Central Committee. Only in this way can there be united 
thinking and united action. Party organs at all levels, all party members and all 

patriots who support socialism must maintain political unanimity with the party Central 
Committee in both word and deed. If there is no united and centralized leadership, if 
there is no unite’ guiding principle and if everyone follows his own way and refuses to 
work in accordance with the party's line, principles and policies, it will be impossible 
to carry out economic readjustment, tomaintain stability and unity and to achieve the four 
modernizations. With regard to this, we must maintain a high level of consciousness. We 
must unreservedly maintain political unanimity with the party Central Committee. Our 
current party Central Committee is politically much more mature than before and is at 
present completely reliable. It has persisted in proceeding from reality, in turning 

chaos into order and in setting forth and upholding correct ideology. Our provincial 
People's Congress Standing Committee is an organ of power of the people of Hebei. Undoubted- 
ly, it must maintain political unanimity with the party Central Committee. To this end, 
the most important thing is to resolutely implement the party's line, principles and 
policies formulated since the party's third plenary session. 


After his speech, Huang Hua, vice chairman of Hebei Provincial People's Congress Standing 
Committee, spoke on the question of further political stability, further economic readjust- 
ment and further criticism of leftist mistakes. 


The session also listened to, examined and approved Hebei's agricultural report given by 
Jiang Hanmin, vice chairman of the provincial Agricultural Committee and director of the 
provincial Agricultural Bureau. The provincial government suggested that the whole pro- 
vince implement the Central Committee's policies to strengthen and perfect the responsibility 
system of agricultural production, to adopt drought-relief measures, to ensure the summer 
harvest, to ensure spring sowing and to apply scientific methods of farming. All held that 
these policies were practicable. They agreed to work hard to strive for a bumper harvest 

this year. 
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During the conference of cadres at three levels held recently, the provincial CCP 
Committee criticized the frevious leaders of the provincial CCP Committee in connection 
with the criticism of leftist ideology. All committee members held that this criticism 
was completely necessary and correct. Many committee members said that in order :o do 

a good job of economic readjustment, we must eliminate the "left" guiding ideology and 
thoroughly correct the “left" mistakes. Our province's capital construction front has 
been overextended, the scale has been too large and the results of investment have been 
poor. Moreover, we have blindly started many construction projects, many of which over- 
lap. Yet, these problems have remained unsettled for a long time. This is due to our 
"left" guiding ideology. We must earnestly criticize the "left" ideology and thoroughly 
correct our ideological line in order to smoothly carry out our economic readjustment and 
do a good job in all areas. 


Many committee members also pointed out that we must further strengthen the people's 
democratic dictatorship and strengthen our political and ideological work in order to 
successfully carry out our province's economic readjustment. 


Vice chairmen of Hebei Provincial People's Congress Standing Committee, including Ge Qi, 
Cao Youmin, Ding Tingxin, Quan Zhemin, Zhang Da, Geng Changsuo, Pan Chengxiao and Yang 
Dingan, and 33 committee members attended the session. Zhang Kerang, vice chairman of 
the provincial People's Government; Sun Guangrui, chief procurator of the provincial 
People's Procuratorate; Guo Xiangmin, vice president of the provincial People's Court of 
justice, and leaders of the provincial Agricultural Committee, the provincial Agricultural 
Bureau and other organs concerned attended this session as observers. In addition, 
leading comrades of the standing committees of the people's congresses of 26 counties and 
districts under the jurisdiction of municipal governments also attended the session as 
observers. 


After the session, leading comrades of the standing committees of the pec ple's congresses 
of the 26 counties and districts under the jurisdiction of municipal governments who 
attended the session as observers held a meeting to exchange experienc. on how the stand- 
ing committees of the people's congresses should carry out their work. 


ZHOU HUI ATTENDS NEI MONGGOL MEMORIAL SERVICE 


SK160258 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 15 Mar 81 


[Text] A memorial service for comrade (Chang Zhenyu), deputy director of the Nei Monggol 
Regional Agricultural and Animal Husbandry Commission, was held at the hall of the 
autonomous regional People's Government on the morning of 21 February. Presenting wreaths 
at the service were leading persons of the party and the state, including Ulanhu, and 
responsible persons of departments concerned under the CCP Central Committee and the State 
Council and of some of the neighboring provinces and autonomous regions. Tlie Nei Monggol 
Regional CCP Committee, the Standing Committee of the regional People's Cougress, the 
regional People's Government and the regional CPPCC Committee also sent wreaths. Attend- 
ing the service were responsible comrades of the Nei Monggol party and government organs 
including Zhou Hui, Ting Mao, Wang Duo, Kong Fei, Wang Yilun, Yun Shiying, Zhang Pengtu, 
(Li Wen), Shen Xinfa, Bu He, Gao Z2ngpei, Zhang Rugang, Qi Junshan, Se-yin-ba-ya-er, 
E-qi-er-hu-ya-ke-tu, Hao Xiushan, (Chi Guanghua), Chen Bingyu, Li Binsan, (Wang Xi), 

Peng Sike, Zhao Zhanshan, Yang Lingde, Qi Yongcun, Liang Yiming and Wang Haishan. The 
service was presided over by Comrade Wang Duo, permanent secretary of the regional CCP 
Committee, and comrade Ting Mao, second secretary of the regional CCP Committee delivered 
a memorial speech. 


He said: Comrade (Chang Zhenyu) was born in 1913 and was a native of Beijing Municipality. 
He was admitted into the CYL in 1932 and devoted his life to the revolutionary cause since 
1933. He was admitted into the CCP in 1936. In the early 1930's he espoused Marxism and 
Leninism and participated in student and workers movements. 
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During the years of the anti-Japanese war and the liberation war, he worked hard on the 
party's education and propaganda fronts. When he worked in Nei Monggol region, his 
activities were always exemplary. He went deep into grassroots units to carry on investi- 
gations and studies, made important contributions to the training of journalists, the 
development of regional agricultural and animal husbandry production, the implementation 
of the party's policy on nationalities, the training of cadres from minority nationalities 
and the strengthening of unity among various nationalities. He devoted his whole life 

to the proletarian revolutionary cause. 


TIANJIN RADIO URGES COMMUNISTS TO RECTIFY WORK STYLE 


SK140621 Tianjin City Service in Mandarin 1430 GMT 13 Mar 81 


{Station commentary: "Communists Should Seek To Be Models in Building the Four 
Modernizations" ] 


[Excerpts] The CCP work conference recently decided to further carry out readjustments 
in the economy and achieve greater political stability. This is the only correct way for 
our state to guarantee the sound development of the lines defined at the 3d plenary session 
of the llth party Central Committee. To comprehensively and effectively implement this 
major task, it is necessary to intensify the party's leadership. In order to intensify 
the party's leadership, we must improve it. The improvement of the party's leadership 
depends on the accurate handling of relations between the party and the masses. How 

can we achieve successes in handling the relations between the party and the masses and 
mobilize the enthusiasm of the people? The most important way is for all communists to 
straighten out their ideology and style of work and give full play to the exemplary and 
vanguard roles of communists. Only this way can communists mobilize and lead the masses 
to work for the party's readjustment tasks and for the four modernizations. 


Some communists, however, have not shaken off the influence of leftist ideology. Their 
thinking has rot been straightened out and they incline toward unhealthy practices. All 
these are ircompatible with the demands of the current situation and lower the party's 
prestige. Therefore, we should constantly increase our awareness and rectify the work style 
of communists through criticism and self-criticism within the party so as to enable all 
communists to play their proper roles. If all communists strictly observe the party's 
regulations, adhere to the party's principles, strengthen the training on party spirit, 
play their exemplary and vanguard roles among the people, engage in mass work and march 
forward together with the masses, then we will certainly overcome all difficulties, 
accomplish the readjustment of the national economy, consolidate stability and unity and 
attain the glorious tasks of the four modernizations. 


TIANJIN RADIO EMPHASIZES STABILITY, UNITY 


HK160840 Tianjin City Service in Mandarin 2330 GMT 9 Mar 81 


[Station commentary: "Consolidating and Developing the Political Situation of Stability 
and Unity Is the Important Guarantee for Making a Success in Economic Readjustment" ] 


[Excerpts] The cadres and masses have understood from studying the spirit of the central 
work conference that a basic condition, a political situation of stability and unity, is 
needed in order to smoothly accomplish the tremendous task of further readjusting the 
national economy. Only with such a situation, with excellent order created in society, 
work and production, can we concentrate our efforts on economic construction and work with 
a will to develop social productive force. 
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At present the situation in Tianjin City has taken a very great turn for the better. 

A political situation of stability and unity has now formed. However there are also 

a number of factors of instability. Even today there are still many aftereffects of 

the Great Cultural Revolution, due to the interference and sabotage done by the Lin Biao 
and Jiang Qing counterrevolutionary cliques. There are also sabotage activities carried 
out by counterrevolutionaries and criminal elements. There are also various practical 
and ideological problems among the people. We must have a sober understanding of this 
problem and must have a sober understanding of this problem and must not take it lightly. 


In order to consolidate and develop the political situation of stability and unity, we 

must take legal sanctions against the remnant forces of Lin Biao and the gang of four, 
antiparty and antisocialist elements and criminal elements, and deal them resolute blows. 
To do so completely conforms to the demands of the masses and of the socialist modemization 
drive. We must strengthen education in the four basic principles among the people. 

Every comrade must spontaneously struggle against erroneous thinking and actions that 
violate the four basic principles. 


We must uphold communist ideology and morality and oppose extreme individualism, bourgeois 
liberalization, harming others to benefit oneself, putting profit above everything, 
anarchism and other erroneous ideas. This is because these erroneous ideas not only 
corrupt people's souls but are also the ideological source of social instability. 


We believe that through studying the spirit of the central work conference, people have 
deepened understanding of the importance of promoting stability and unity, and will 
spontaneously act to be promoters of stability and unity and ensure the smooth implementation 
of the party's readjustment principle. 


TIANJIN MAYOR HEADS FRIENDSHIP DELEGATION TO JAPAN 


SK151057 Tianjin City Service in Mandarin 1430 GMT 14 Mar 81 


[Text] A five-member Tianjin municipal friendship delegation headed by Mayor Hu Qili 
left Beijing today for Japan at the invitation of Miyazak' Tatsuo, mayor of Kobe, and 
(Kato Kanji), major of Yokkaichi City. During its stay in Japan the delegation will 
attend activities marking the establishment of sister city ties between Tianjin and 
Yokkaichi, attend the opening ceremony of the Kobe City [word indistinct] exhibition 
and pay a friendly visits to the two cities. 


Upon leaving Tianjin the delegation was seen off by Chen Weida, first secretary of the 
Tianjin Municipal CCP Committee, municipal People's Congress Standing Committee, municipal 
People's Government and the Tianjin branch of the Chinese People's Association for 
Friendship With Foreign Countries, including Huang Zhigang, Yan Dakai, Zhang Huaishan, 
Wang Ennui, (Liu Zhen), Guo Chunyuan, (Li Dingyuan), Wang Guangying and responsible 
persons of departments concerned. 
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HEILONGJIANG'S YANG YICHEN ON TRADE UNION WORK 


SK150856 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 14 Mar 81 


[Text] Yang Yichen, first secretary of the provincial CCP Committee, on 6 March presided at 
a Standing Committee meeting of the provincial CCP Committee which heard a work report 
prepared by the leading party group of the provincial Council of Trade Unions. The 
provincial CCP Committee fully reaffirmed the importance the trade union work, conducted 
an intensive analysis of current trade union work and worked out specific guidelines for 
this work. 


The Standing Committee meeting pointed out: Since the third plenary session, trade 
unions at various levels in our province have done a great deal of work and achieved 
tremendous successes, contributing considerably to implementation of the eight-character 
policy on readjusting the national economy and the maintenance of stability and unity. 

At present, trade unions should further emancipate minds, uphold the four basic principles 
and firmly implement the important principle laid down by the central authorities on 
further readjusting the economy and bringing about greater political stability. They 
should make continued efforts to free themselves from the shackles of leftist ideology, 
persist in proceeding from the actual situation and boldly press forward. They should 
vigorously conduct successful ideological-political education among staff and workers, 
promote production and workers’ welfare and successfully develop the cultural, scientific 
and technological education of staff and workers. They should particularly improve 
democratic management, vigorously introduce and perfect the system of plant directors 
taking full responsibility under party leadership and see to it that workers and the 
masses fully exercise their democratic rights as masters of their own plants. 


Comrade Yang Yichen stressed: Strengthening democratic enterprise management is an 
important link in trade union work. To achieve this we must continue to introduce and 
improve the workers’ congress system. This is a requirement for strengthening and 
improving the style of party leadership and rectifying the party work style. The 
strengthening of party leadership should not be pitted against the strengtening of demo- 
cratic management. The nucleus +f strengthening party leadership lies in improving party 
leadership and an effective way to improve it is to give full play to democracy and 
maintain close ties with the masses. Our experiences in implementing "two participations, 
one change and three combinations" show that this system is an effective way to encourage 
workers to participate in enterprise management. We should promote and perfect this 
system under the new historical conditions. After 2 years of such economic reforms as 
expanding enterprise's decisionmaking power, we have laid a new foundation for promoting 
democratic management. The workers’ material interests are now integrated with democratic 
management. 


To institute economic reforms and expand an enterprise's decisionmaking power, we must 
promote democracy and develop the workers’ congress system under party leadership. To 
institute the workers’ congress system under the party, we must uphold democratic cen- 
tralism. The success of democratic management lies in the leadership of party committees 
at all levels. Without their leadership, many problems concerning the relationship 
between different units would be difficult to tackle. To institute and improve the 
workers’ congress system is basically the trade unions’ job. Trade unions should under- 
take most of this work. In short, trade unions should truly make themselves the home of 
workers, safeguard the workers’ democratic rights and material interests, -nsure that 
workers exercise their rights as masters of their own plants and attend to simultaneously 
implementing the workers' congress system as well as economic readjustment and reforms. 
This is not an easy task. Trade unions should regard this task as a matter of great 
consequence and vigorously carry it out. Our province must make a new breakthroveh in 
this regard this year. 
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Li Lian, Chen Lei, Zhao Dezhun and Chen Jianfei, secretaries of the provincial CCP 
Committee, delivered speeches on ways for trade unions to conduct ideological-political 
work among workers, mass technical cooperation and renovation, workers' welfare, party 
leadership over trade unions and independent work by the trade unions. They urged trade 
unions at various levels throughout the province to mobilize and organize workers to 
overcome difficulties, be brave in shouldering heavy responsibilities and contribute to 
achieving readjustment of the national economy and bringing about greater stability. 


JILIN AGRICULTURAL CONFERENCE ON"ESPONSIBILITY 
§K151253 Changchun Jilin Provincigl Service in Mandarin 1100 GMT 14 Mar 81 


[Excerpts] The provincial agricultural commission and the provincial CCP Committee agri- 
cultural work department recently convened a provincial work conference of directors of 
prefectural and county agricultural work departments to sum up and exchange experience 

in implementing the central documents concerning strengthening and perfecting the re- 
sponsibility system in agricultural production. The conference studied ways to further 
introduce and perfect the responsibility system and implement this system on a long-term 
basis. 


During last winter and this spring the province sent more than 40,009 cadres to production 
teams to popularize and implement the guidelines of the central docvments and help rural 
areas introduce and improve the responsibility system. So far over 58,000 production 
teams, or 86 percent of the total, have instituted the responsibility system. Of these, 
65 percent have implemented the various forms of the system concerning distributing in- 
come on the basis of output. The remaining 35 percent have introduced the system of 
small-section work contracts and fixed standards of remuneration. The longstanding prob- 
lem of working in a perfunctory manner, of disorder in production and egalitarianism in 
distribution has been eliminated on a provincewide basis. 


During the session, leading comrades of the provincial CCP Committee took part in the dis- 
cussions and heard briefings. Zhang Gensheng, secretary of the provincial CCP Committee, 
delivered a summation. 


The province has achieved marked success in implementing the central documents’ guide- 
lines on introducing and improving the responsibility system in agricultural production, 
but this is only a start and there are still a number of problems. Due to the influence 
of leftist ideology, some cadres still worry that distributing incomes on the basis of 
output will undermine the system of collective ownership, widen the gap between the rich 
and the poor and lead to polarization. Some people still hold that collective labor is 
socialist and individual labor runs counter to socialist principles. Many localities 
failed to earnestly implement the provincial CCP Committee's directives and did not 
actively popularize the system of assigning quotas for specialized production and dis- 
tributing income on the basis of output. Institution of the responsibility system is 
not balanced. Some production teams did a good job and others did poorly. Some teams 
still have not introduced any responsibility system whatsoever. We must eliminate the 
influence of leftist ideology, heighten our understanding and implement the responsibility 
system on priority and long-term basis. 


LIAONING HAS FEWER MONEY-LOSING ENTERPRISES IN 1980 


SK151140 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 14 Mar 81 


[Excerpts] According to our reporter (Guo Qigtao), since the beginning of 1980 commercial 
departments in Liaoning Province have vigorously helped money-losing enterprises improve 
management. As a result, the number of enterprises which incur losses due to mismanage- 
ment declined to 60 in 1980, accounting for 2 percent of all enterprises, compared to 

108 in 1979, which was 4 percent of all enterprises. Total losses decreased from 9.81 
billion yuan in 1979, accounting for 3 percent of all profits of commercial enterprises, 
to 1,667,000 yuan in 1980, accounting for 0.5 percent of all profits of commercial 
enterprises. 
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While analyzing the 1979 economic results of enterprises early last year, the provincial 
commercial departments noticed that the 108 money-losing enterprises caused a drop 

of some 10 million yuan in the accumulated funds of the province's commercial enter- 
prises. To help these enterprises halt deficits and increase profits, provincial 
commercial departments, in close cooperation with financial departments, organized 

205 accountants to analyze the situations of money-losing enterprises on five 

occasions last year and to help them take action to correct the situation. 


Provincial commercial and financial departments recently held a meeting in Shenyang 
to sum up and exchange experiences on halting deficits and increasing profits. To 
eliminate money-losing enterprises in 1981, the meeting formulated the following 
eight regulations: 


1. All enterprises which incur losses due to mismanagement should investigate the 

reason for such losses and adopt specific methods to halt deficits and increase profits. 
These methods should be implemented by every group and individual and their implementation 
should be checked once every 10 days and the result reported to the provincial-level 
department concerned once each month. 


2. Leading personnel of money-losing enterprises and of localities and units where pro- 
fits are declining should conscientiously sum up their experiences and lessons and 
incompetent leading personnel should be resolutely fired or transferred. 


3. Those enterprises which incur losses year after year due to mismanagement should 

be readjusted, closed or suspended, depending on the merits of each case. During the 
period of readjustment, these enterprises are not allowed to make use of financial sub- 
sidies and bank loans ani to withdraw enterprise funds, and bonuses should not be given 
to workers and staf of such enterprises. 


4. After careful examination, commercial and financial bureaus in various localities 
should deduct a portion of the wages for leading persons at those enterprises which 
incur losses for 2 years in succession due to mismanagement and cause great lcsses to 
the state until such deficits stop. The deducted wages will not be paid retroactively. 


5. All enterprises which incur losses due to mismanagement should halt deficits and 
increase profits by the end of this June. Those which fail to halt deficits within 
the prescribed period should not use financial subsidies. 


6. As for those enterprises which incur losses due to serious dereliction of duty, a 
disciplinary inspection must investigate and affix economic responsibility. All those 
who violate the law and disciplines should be punished according to legal procedures. 


7. As for those enterprises which receive bonuses through fraud and deception, all bonuses 
given leading and concermed personnel should be paid back and no further bonuses should 
be issued beginning in March. 


8. All expenses and expenditures must be strictly controlled. 
BRIEFS 


HEILONGJIANG ELECTRICITY USE--In 1980 Heilongjiang Province achieved success in supplying 
electricity in a planned way. In supplying electricity, priority has been given to 

the departments of the agriculture, light, textile, energy and building materials industries 
and to the people's daily usage. Compared with 1979, agricultural electricity consumption 
increased 19 percent; electricity consumption in the energy industry increased 13.3 

percent; electricity consumption in light and textile industries increased 33.4 percent; 

and electricity consumption in the people's livelihood increased 25.2 percent. 

{Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 20 Feb 81 SK] 


HERILONG.TIANG SHELTER FORESTS--Harbin, 26 Feb (XINHUA)--The area of shelter forests in 
western Heilongjiang Province has grown at a 0.8 percent rate annually. In the past 3 vears 
the 21 cities and counties there have afforested 2.49 million mu of shelter forests. 
[Beijing XINHUA Domestic Service in Chinese 0214 GMT 26 Feb 81 OW] 
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GANSU CCP SESSION HEARS REPORT ON LEFTIST INFLUENCE 


SK141050 Lanzhou Ganzu Provincial Service in Mandarin 1125 GMT 13 Mar 81 


[Excerpts] The Standing Committee of the Gansu Provincial CCP Committee recently held an 
enlarged session to call on party organizations at all levels to penetratingly study the 
spirit of the work conferences convened by the central authorities and the provincial 

CCP Committee. Efforts should be made to extensively heed the reality of ideology and work 
so as to earnestly examine the discernment and implementation of the line, principles 

and policy set forth at the 3d Plenary Session of the 1lth CCP Central Committee in line 
with the spirit of rectification and continuously eliminate the pernicious influence of 
leftist thinking. We should resolutely implement the important principle of further 
readjusting the economy and further stabilizing the political situation. 


Members attending the session listened to a report on relaying the spirit of the central 
authorities’ work conference and of the work conference convened by the provincial CCP 
Committee and discussed ways to further conduct the study campaign in a penetrating 
manner. In conclusion, comrades Feng Jixin and Xiao Hua delivered guiding reports at 
the session. 


It was stressed at the session that our party's work as well as the work in our province 
has long been affected by the leftist line. Its pernicious influence is widespread and 
has greatly endangered the situation. The lessons and experiences gained in this regard 
are very hard. At present, some still evaluate current policy according to the leftist 
viewpoint. If this problem is not dealt with successfully, it wili not be possible to 
thoroughly understand and resolutely implement the spirit of the central authorities' 

work conference. Nor will it be possible for us to ensure success in readjusting the 
economy and stabilizing the political situation. While studying, party committees at all 
levels should pay extensive attention to the reality of ideology and work so as to earnest- 
ly examine the discernment and implementation of the line, principles and policy set forth 
at the 3d Plenary Session of the 11th CCP Central Committee in line with the spirit of 

the rectification campaign. We must check on whether there are manifestations violating 
the spirit of the 3d Plenary Session of the 1lth CCP Central Committee, or the roots 

of any ideological manifestation of the leftist line and what harm it may have caused. 

We must ferret out ideological manifestations of the leftist line, classify any problems 
with such manifestations and tackle them one by one by means of enhancing understanding. 


The session called on party committees at all levels to unswervingly trust the CCP 
Central Committee, to maintain political unity with the party Central Committee and to 
safeguard the prestige of the central authorities. They should set forth concrete 
demands and make practical arrangements in their specific area, front and unit for the 
campaign to study the spirit of the central authorities’ work conference so as to success- 
fully learn from Lei Feng and conduct five stresses and four beauties in order to build 
up socialist spiritual civilization. In the campaign, the Standing Committee of the 
provincial CCP Committee should set an example and leaders at all levels should take the 
lead so as to bring about a great change in party work style. One-third of the leading 
comrades and working personnel at the provincial, prefectural and county level should 
visit grassroots units for investigations and study and help them solve ideological and 
practical problems arising in readjustment work and realistically work out measures to 
implement the readjusting principle. Efforts should be made to earnestly do a good job 
in grasping current agricultural and industrial production and the work to combat the 
drought so as to wrest a new development in industry and agriculture this year. 


GANSU ACTING FIRST SECRETARY AT PARTY SCHOOL OPENING 


SK150416 Lanzhou Gansu Provincial Service in Mandarin 1125 GMT 14 Mar 81 


[Text] According to GANSU RIBAO, Comrade Feng Jixin, acting first secretary of the Gansu 
Provincial CCP Committee, recently addressed the opening ceremony of the provincial 

CCP Committee party school's eighth rotational training class and the fifth theoretical 
class for cadres at 4nd above county level. 


I. 16 Mar 81 T 2 PRC 
NORTHWEST REGION 


He said: The key to strengthening ideology and improving the work style of our party 
organizations at all levels lies in our efforts to eliminate the pernicious leftist in- 
fluence. Our current main task for study is to eliminate such influence by integrating 
theory with practice and by conducting criticism and self-criticism. 


Comrade Feng Jixin said: After studying the recent guidelines and documents of the 
central work conference, the majority of our party members, cadres, staff and workers 
have further understood the central authcrities' strategic principle on achieving a 
greater economic readjustment and better political stability. Most of them have volun- 
tarily put this central principle into practice. In the course of their study, however, 
they still encounter various problems which need to be further clarified. Only then can 
they better understand the guidelines of the central documents and implement the central 
principle on readjusting the national economy. 


Comrade Feng Jixin gave his personal views and opinions on the problems arising in the 
course of study in various localities. After analyzing the cadres’ differing views, he 
stressed: Such views are the results of a failure to eliminate leftist ideology and the 
existence of metaphysical concepts in people's thinking. Whether we can strengthen our 
ideology and improve our work style through study hinges on whether we can conscientiously 
eliminate the pernicious leftist influence in the course of study. He said: Taking a 
look at the actual situation in our province, we can see that, generally speaking, leftist 
ideas still exist to varying degrees among cadres. Therefore, we must promote the method 
of integrating theory with practice and conduct criticism and self-criticism to earnestly 
eliminate the influence of leftist ideology and sum up past experiences and lessons so 

as to enable all comrades to realistically free themseives from such influence, heighten 
their spirit, seek truth from facts and do their work well. 


QINGHAT CONGRESS MAKES PERSONNEL CHANGES 
§K151036 Xining Qinghai Provincial Service in Mandarin 2330 GMT 14 Mar 81 


[Text] The 10th session of the Standing Committee of the 5th Qinghai Provincial People's 
Congress successfully concluded yesterday [14 March] after a 5-day meeting. 


Yesterday's plenary meeting approved a resolution of the Qinghai Provincial People's 
Government on reports of the 1981 economic readjustment plan and financial budget. The 
session urged the people of various nationalities throughout the province to resolutely 
respond to the call of the party Central Committee and the NPC Standing Committee to 
heighten their revolutionary spirit, unite as one and do all work in a down-to-earth way 
so as to win a greater victory in economic readjustment. 


In view of Comrade Zheng Wenqing's transfer to a new post outside Qinghai Province, the 
session decided to replace him as vice chairman of the Standing Committee of the fifth 
provincial People's Congress and to elect a new vice chairman at the next provincial 
People's Congress session. Since the party Central Committee has decided to reassign 
Comrade Zheng Xiaoxian, the session decided to accept Governor Zhang Guosheng's proposal 
to replace Zheng as deputy governor of the Qinghai Provincial People's Government. 

Other decisions on personnel changes were adopted at the session. 


This Standing Committee session of the fifth provincial People's Congress also discussed 
a report submitted by (Li Ming), deputy leader of the provincial price stabilization team, 
and made many constructive suggestions on further examining and consolidating prices 

and improving this work. This session urged further efforts to stabilize prices and 

try to ensure stable prices for a long time in the future. 
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QINGHAI PROVINCE REDUCES CAPITAL CONSTRUCTION 


§K141141 Xining Qinghai Provincial Service in Mandarin 1100 GMT 13 Mar 81 


[Text] In 1980 our province vigorously reduced capital construction investment and 
improved the return n investments by accelerating the construction of light and textile 
industrial projects, housing and school buildings. Last year, departments concerned of 
the provincial People's Government examined all capital construction projects with an 
investment of 50,000 yuan or more on a case-by-case basis, concentrating their attention 
on projects worth over 1 million yuan. They stopped or postponed 46 construction projects 
in line with the principle of six proscriptions and three implementations. Of the 
projects stopped or postponed last year, 17 had an investment of over 1 million yuan. 

They curtailed investments by 360 million yuan, accounting for 46 percent of all funds 

for construction projects. 


After stopping or postponing these projects, they diverted the funds, materials and 
construction teams to urgently needed key projects, thus raising the return on investment. 
The province's key projects overfulfilled the state's planned investment last year, The 
Qinghai wool mill, for example, overfulfilled the annual investment plan by 7.2 percent. 
The tempo of construction was accelerated and the work quality was satisfactory. A total 
of 64 school buildings at primary, middle schools and universities were completed. 

Housing projects completed in 1980 increased by 61,000 square meters over the 1979 figure, 
a record. 


MA WENRUI PLANTS TREES IN XIAN ON ARBOR DAY 


HK130131 Xian Shaanxi Provincial Service in Mandarin 1100 GMT 12 Mar 81l 


[Summary] On Arbor Day, 12 March, leading comrades of the party and government of Shaanxi 
and Xian, office cadres and the masses took part in planting trees in the Dayanta scenic 
area and along various roads in Xian. Ma Wenrui, Yu Mingtao, Chen Yuanfang and (Wang 
Zhen) took part in this work. Over 6,000 trees and 16,000 square meters of grass were 
planted during the day. 


BRIEFS 


GANSU CHEMICAL FERTILIZER PLANTS-~-Gansu Province has achieved initial success in readjusting 
small chemical fertilizer plants. More than 10 small phosphate fertilizer plants in the 
province have been closed down, suspended, merged or transferred to other units in order to 
support the production of 15 other major plants. As a result, the province's 1980 
phosphate fertilizer output increased by 360 percent over that achieved in the initial 
readjustment period. Small nitrogenous fertilizer plants throughout the province showed 

a quarterly deficit of 110 million yuan from 1970 to 1979. The reduction of the number of 
small nitrogenous fertilizer plants from 20 to 6 increased output by 27.62 percent and 
yielded 50,000 yuan of profits. In addition, various small chemical fertilizer plants in 
the province have lowered the consumption of coal and electricity through good management 
and economic accounting. [Lanzhou Gansu Provincial Service in Mandarin 1125 GMT 

23 Feb 81 SK] 


SHAANXI PETROCHEMICAL INDUSTRY--The petrochemical industry in Shaanxi has actively developed 
products which are in great demand. To meet the demand at home and abroad, the Shaanxi 
Petrochemical Bureau has effectively developed products for supporting agriculture. In 
1980, the bureau produced 194,100 tons of chemical fertilizer and exceeded the year's plans 
by 12.1 percent, an increase of 15.5 percent over 1979. At the same time, they closed 

down three small nitrogenous fertilizer plants which had high operating costs. Some 22 
products which were in short supply have also been produced. In 1980, 52 new chemical 
industrial products were produced, effectively enhancing the industry's competitiveness. 
[Xian Shaanxi Provincial Service in Mandarin 1100 GMT 23 Feb 81 HK] 
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ARTICLE ON "1980 REFORM' PROGRAM PUBLISHED 


HK120848 Hong Kong CHI SHIH NIEN TAI in Chinese No 134, 1 Mar 81 pp 38-48 


[Article by Liao Gailong [1675 5556 7127]: "The ‘1980 Reform’ Program of China"-- 
capitalized passages published in boldface] 


[Text] Editor's note: 


This article is the fourth part of a report made by Liao Gailong, a member of the policy 
study office under the CCP Central Committee, given on 25 October last year at an 
academic seminar on CCP history, which was organized by the national party schools 
system. The policy study office under the CCP Central Committee is similar to such 
organs as national policy advisory institutes or political planning institutes. Its 
staff consists of a number of scholars. It is a special organ which provides the highest 
authorities of the CCP with policy proposals. Because Liao Gailong is an expert in CCP 
history and he works in the policy study office, his report is to a certain degree an 
authoritative one. His report : »ntains approximately 60,000 characters and is divided 
into 4 parts. Part 1 is "An Outline of the History for the 31 Years Since the Founding 
of the People's Republic." Part 2 is "The Causes and the Lessons From the Experiences 

of the 'Great Cultural Revolution.'" Part 3 is "Correct the Mistakes Made by Comrade 

Mao Zedong in his Later Years and Adhere to the Scientific Mao Zedong Thought System." 
Part 4 is “Advance Along the Road of Chinese-Style Socialist Construction Which Has Been 
Selected by the Party." Here we publish part 4. The author declares at the start of 

the article: "This article was written according to a recording and has not been checked 
by me." The subheads in this article have been added by the editor of this magazine. 


There is an introduction at the start of the whole article: "My topic is ‘historical 
experiences and our road of development.’ What I want to talk about is not something 
new; it is basically the content of my speech delivered at the party school of the 
Central Committee on 22 July. However, I will furnish some supplementary material and 
some explanations here. In particular, I will explain the reform of the system of 

state and party leadership. The implementation of this reform was decided upon at the 
party Central Committee Political Bureau meeting held in August this year. This is a 
question of socialist democratic reform." This means that the author had discussed that 
part of this article on historical conclusions and on the criticism of Mao in July, and 
the supplementary material here concerns the reform program which the CCP resolved to 
implement at the Central Committee Political Bureau meeting held in August. In this 
speech Liao Gailong terms this reform the "1°30 Reform." This reform is to democratize 
politics within the country. In this report, Liao conveys in considerable detail the 
specific contents of Deng Xiaoping's speech on this democratization reform, which was 
delivered at the Political Bureau meeting on 18 August. Deng's speech indicated that 
the democratization reform program, which the Chinese authorities are going to implement, 
is a reform of the system which deserves great attention. 


Liao’s report was made on 25 October. After reading it, we will be able to understand 
better the meaning of the terms, "1980 Reform" and "1980 Political Reform," which were 
mentioned in Wang Xizhe's [3769 1585 0772] article and Xu Wenli's [1776 2429 4539] 
article, both written in mid-November and published in the last issue of our magazine. 
Wang Xizhe's article said: "This is an epoch whose banner is reform. Historians are 
already calling it to the epoch of the '1980 Reform.'" Xu Wenli's article said: "The 
development of the Chinese society has reached a historical juncture at which reform 

is indispensable to progress. Therefore, people assign the name "1980 Political Reform" 
to the current reform in Chinese history, which is mainly marked by the fact that the 
pro-reform forces in the CCP are in a leading position." 
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Wang's and Xu's articles represent the natural response of those young people in mainland 
China who cherish ideology and possess insight, when they understand some of the contents 
of the "1980 Reform." Obviously, Wang Xizhe differs in opinion from the CCP authorities 
in their appraisal of Mao Zedong. He says that the main difficulty in implementing the 
"1980 Reform" is the possible maneuvers of the “opportunist bureaucrats." He said: "We 
must watch out for the possibility that if the pro-reform faction in the party are always 
afraid to realistically and scientifically assess history and the present situation of 
the Soviet Communist Party, in particular the causes and the lessons from the failures 

of the reform started by Khrushchev, then, they will eventually be relegated to a passive 
position when the whateverists and the opportunist bureaucrats attack them and charge 
them w’*h practicing ‘Chinese Khrushchevism.'" Recent developments in China's situation 
have proved that the "1980 Reform" has indeed met the difficulties mentioned by Wang 
Xizhe and that consequently the implementation of the reform may have to be slowed down. 


Xu Wenli's article said the following about the "1980 Reform": "A reform that proceeds 
from top to bottom is impracticable, because the pro-reform forces in the upper levels 
can hardly resist the opposition of the bureaucracy that is passed down from the old 
system. It appears that a reform which integrates going from top to bottom and going 
from bottom to top is the only road that is practicable." He then proposed 20 points 
to supplement the "i980 Reform" put forward by the CCP authorities. The article "The 
Political Views of the New Generation of Politicians," published in this issue of our 
magazine, can also be regarded as an exposition of the view that the "reform" should 
proceed from bottom to top. 


Therefore, the sequence of events related to the "1980 Reform" follow this order: 
Initially Deng Xiaoping made his speech in August, then in October Liao Gailong gave 

his speech and coined the term "1980 Reform," and finally Wang Xizhe, Xu Wenli and 
others voiced their response to the top from the bottom of the political hierarchy. 
However, because Wang's and Xu's articles were available to our magazine earlier, they 
were published in the last issue. Liao‘s report is circulating within the CCP, and it 
appears that it has been widely circulated. The Japanese press published excerpts of 
this report at the end of January, and our magazine obtained a photocopy early in 
February, some pages and characters of which were missing. The pa~t of the report 

that is published here is basically complete. Certain illegible characters are 

replaced by such symbols as "xxxx." Basically, one "x" stands for one character. 

Last year, the May issue of our magazine published Wang Xizhe's article: "The Direction 
of Democracy," which refuted the view emphasized by HONGQI that democracy is a means and 
not an end, and which held that democracy should be the final goal. Wang's view has 
been approved in Liao Gailong’s report. Thus, the young democrats are again taking the 
lead in China's democratic reform in the 1980's, as they did in 1974 in the "Li Yizhe's 
[2621 0001 0772] big-character poster" case. [end editor's note] 


THE NEW ROAD OF CHINA'S SOCIALIST CONSTRUCTION 


What I want to discuss here is that in the light of our understanding of the rich 
experiences, both positive and negative, of the tortuous developments of Chinese history 
and the history of the socialist stage, what road of development should we take in the 
future? Since the smashing of the "gang of four," in particular since the 3d plenary 
session of the 11th Central Committee, our party Central Committee has genuinely 
restored the true colors of Mao Zedong Thought, genuinely held high the great banner 

of Mao Zedong Thought, and genuinely carried forward and developed the scientific 

system of Mao Zedong Thought. [paragraph continues] 
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Thus, Comrade Ye Jianying said last year in his National Day speech: “Our party 
Central Committee has made changes in and readjusted certain thevries, viewpoints, 
assessments of the situation, political slogans, principles and policies of 2 past, 
which were not compatible with objective realities." This referred to the amendment 
of those erroneous theories, viewpoints and so on which were put forward by Comrade 
Mao Zedong. In the future, we must not repeat these errors. He also pointed out that 
there have been new theses and new policies, which are compatible with Marxism and with 
objective realities, concerning the following three major areas: first, the shifting 
of the focal point of the whole party's and the whole nation's work; second, the 
analysis of the class conditions in our country; and third, the principles of and tasks 
in economic and cultural construction. Our party has chosen the road which is marked 
by the adoption of these new Marxist theses and policies. It can be said that this 
road is one of fully relying on the people, working according to objective laws and 
building a modern, highly democratic and highly civilized strong socialist nation. 
This new road of building socialism has been discovered through the repeated summing 
up of historical experiences and through the process of bringing order out of chaos 
since the smashing of the "gang of four," in particular since the convening of the 
third plenary session. 


THE GOAL OF OUR STRUGGLE IN THE CURRENT HISTORICAL STAGE 


The general line and general task for our party and state in the current phase of 
history, as formulated at the 3d, 4th and 5th plenary sessions of the 11th Central 
Committee, may be summarized as follows: uniting the people of all nationalities in 

our country, mobilizing all positive factors, developing our economy and culture 
proportionately, with one heart, with planning and with greater, faster, better and 
more economical results, as well as building a modern, highly democratic and highly 
civilized strong socialist nation. The general line and general task of our party 
determine the goal for the struggle of the whole party and the whole nation in the 
current historical stage, as well as the basic political principles that should be 
adopted for achieving this goal. The goal of our struggle is to build a modern, highly 
democratic and highly civilized strong socialist nation. This goal differs from the 
general line of 1958, which represented the general requirement for building socialism. 
This goal is also more correct when compared with the way it was expressed in the 
National Day speech adopted at the fourth plenary session, because last year's National 
Day speech merely mentioned the building of a modern and strong socialist nation and 
did not mention the two important socialist construction tasks of achieving a high degree 
of democracy in politics and achieving a high degree of civiliation in culture. Modernization 
means the modernization of agriculture, industry, national defense and science and technology. 
This is required by the economy, national defense, and science and technology. The basis and 
central question of modernization is economic modernization. However, a high degree of democracy 
refers to socialist demccracy which is much mcre thorough than bourgeois democracy, which can 
really safeguard the right of the proletariat and the broad masses of laboring people 

to be the masters of society, that is, to exercise their rights of managing the country 
and managing business and enterprises, and which ensures freedom and democratic rights 
for each member of society. A high degree of democracy also implies the existence of 

a perfect socialist legal system which ensures the implementation of such a highly 
democratic system. 


DEMOCRACY IS THE ULTIMATE GOAL 


This is something required of political reform and construction. Such a high degree of 
democratization in the political system is to ensure the achieving of economic moderni- 
zation and of common prosperity in the people's livelihood. Moreover, a high degree 
of political democracy and extensive freedom are important elements in the ultimate 
goal of socialist construction. [paragraph continues] 
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Wasn't Comrade Mao Zedong for democracy in his article: "On the Correct Handling of 
Contradictions Among the People"? However, he said that democracy seems to be an end, 
but is in fact a means, because democracy is part of the superstructure and belongs to 
the category of politics. We change over from this way of putting things because it is 
not completely correct. Democracy is a means, but is also an end. It is a means to 
our political ends, but is also our ultimate goal. Do our people merely only need a 
comfortable life? We also need extensive freedom and democracy, so that our minds can 
be at ease, and this will enable us to become energetic. Therefore, a high degree of 
democracy is our ultimate goal, or an important part of our ultimate goal. 


A high degree of civilization means anintellectual and cuitural civilization which 
surpasses the level attained by capitalist society. Such civilization is not only 
marked by a higher degree of scientific and cultural development than in the capitalist 
society, but is also marked by the existence of lofty socialist and communist morality 
and ideals, which can never exist in the capitalist system, as well as a healthy, rich 
and varied cultural life that is guided by such morality and ideals. What we call a 
high degree of civilization thus implies high scientific and cultural standards as 
well as lofty socialist or communist morality and ideals. These are part of the 
contents of a healthy, rich and varied cultural life, and these are the things required 
for cultural reform and construction. A high degree of civilization lends itself to 
achieving economic modernization and a high degree of democracy in politics. It is 
also an important element in the ultimate goal of socialist construction. 


UNITE THE MASSES OF THE PEOPLE OF ALL NATIONALITIES IN THE WHOLE COUNTRY 


The goal of our struggle is extremely lofty and magnificent. It has never been specified 
in the programs or constitutions of any political parties in the world which are called 
communist parties, nor has it been specified in the constitutions of any countries 
which are called socialist countries. Therefore, this goal is very lofty and magnificent. 
There are three basic political principles, as determined by the general line of the 
party, for achieving this goal, namely, to unite the people of all nationalities in 
our country, to mobilize all positive factors, and to work with one heart. These 
principles were not included in the general line of 1958. They are the same as what 
was proposed in last year’s National Day speech. What are the implications of these 
principles? First, we should rely on the masses of the people of all nationalities in 
the whole country to achieve our goal of building a strong socialist nation. This 
implies that our principle is one of independence and self-reliance. We should mainly 
rely on our own strength and consider endeavors to obtain foreign aid as subsidiary 
Measures. It is because to achieve this goal, we must unite the masses of the people 
of all nationalities in the whole country. Although we must »‘\ive for as much foreign 
aid as possible, take advantage of every favorable international condition and learn 
from abroad all the advanced technology and management experiences, we must rely 
primarily on our own strength in achieving our goal. Second, we must correctly 
differentiate the two kinds of social contradictions, namely, those among the people 
and those between the enemy and ourselves. That is why we must sum up Mao Zedong 
Thought as well as the current principles and policies of our party Central Committee. 


SIX POLITICAL AND ECONOMIC PRINCIPLES 


To correctly handle the contradictions among the people, we must practice the principle 
of people's democracy in politics and ideology (we specify people's democracy as the 
prime principle) as well as the principle of unity-criticism-unity. Regarding economy, 
we must practice the principle of distribution according to work done, and moreover, 

we must practice the policy of overall consideration and appropriate planning in 

dealing with the state, production units, individual producers, various sectors of the 
people and the people of various nationalities. Thus, there are two economic principles: 
first, the principle of distribution according to work done; and second, the policy of 
overall consideration and appropriate planning. [paragraph continues] 
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These principles are applicable to the state, the production units, the individual 
producers, various sectors of the people and the people of all nationalities, and are 
aimed at adjusting the contradictions among them. Culturally, we must practice the 
guiding principle of letting a hundred flowers blossom and a hundred schools of thought 
contend. In handling the relationship between the CCP and various democratic parties 
and groups, we must practice the guiding principle of permanent coexistence and mutual 
supervision. Now we have mentioned four aspects and six principles. We will have to 
check whether the actual situation corresponds to the requirements of these principles, 
and whether the contradictions among the people are correctly handled according to 
these principles. Only by observing these principles will we be able to unite the 
people of various nationalities in the whole country, to mobilize all positive factors, 
to turn negative factors into positive ones as far as possible, and thus to attain the 
goal of building a strong socialist nation with one heart. 


THE 10-CHARACTER GUIDING PRINCIPLE: “IN A PLANNED WAY, PROPORTIONATELY AND WITH 
GREATER, FASTER, BETTER AND MORE ECONOMICAL RESULTS" 


To achieve the goal of building a modern, highly democratic and highly civilized strong 
socialist nation, our party has specified, as part of the general line, a basic guiding 
principle for economic and cultural construction. This is the principle for developing 
our economy and culture in a planned way, proportionately and with greater, faster, 
better and more economical results. This principle differs from the principle embodied 
in the general line of 1958 and from the principle mentioned in last year's National 
Day speech, because in 1958 and 1979 we used the following 12-character expression: 

"Go All Out, Aim High and Achieve Greater, Faster, Better and More Economical Results." 
Now we delete such phrases for arousing enthusiasm as "Go All Out, Aim High," and add 
such phrases as "In a Planned Way, Proportionately" which reflect the important economic 
laws of socialism. Those economic laws,of prime impor* ance have given rise to the 
10-character guiding principle: "In a Planned Way, !roportionately and With Greater, 
Faster, Better and More Economical Results." 


Our basic guiding principle for economic and cultural construction is expressed in the 
10 characters which mean: in a planned way, proportionately and with greater, faster, 
better and more economical results. This principle first of all requires us to 
observe the most important economic law of socialism, that is, to work in a planned 
way and to observe the appropriate proportions. In the past, because we did not 
observe this law, we suffered grave losses. Between 1958 and 1960, and from 1966 to 
1976, we committed serious errors on the overall scale and consequently suffered from 
serious setbacks and failures. It was because we acted against the most important 
economic law of socialism, committed the "left" deviationist errors of subjectivisn, 
adventurism and overeagerness in striving for success, and disputed the appropriate 
proportion between accumulation and consumption. The accumulation rate was overly 
high and exceeded 30 or 40 percent. This disrupted the appropriate proportional 
relationships among various sectors of the national economy. This was also caused 

by such errors as our departure from the actual level of development of the productive 
forces, arbitrary and deliberate alterations of the production relations, and endeavors 
to effect transition on the general state of poverty and to bring everyone to the same 
level of poverty. To achieve planned, proportionate economic and cultural development, 
our party Central Committee has resolved to readjust and reform the economy, lower the 
accumulation rate to around 25 percent, conscientiously and vigorously develop 
agriculture and light industry, resolutely reduce the capital construction front, 

and, in the area of heavy industry, emphasize the development of energy resources, 
communications and transport. Thus, this principle requires us to work in a planned 
way and observe appropriate proportions. Furthermore, to develop our economy and 
culture with greater, faster, better and more economical results means that we must 
implement a series of walking-on-two-legs policies so as to mobilize the enthusiasm 
of various sectors of the economy. [paragraph continues] 
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However, practice has provided evidence that only by persistently fulfilling the 
prerequisites of working in a planned way and observing appropriate proportions when 
we implement the principle of mobilizing the enthusiasm of various sectors of the 
economy, can we really achieve greater, faster, better and more economical results. 
Otherwise, if we act against the objective law which requires us to work in a planned 
way and observe appropriate proportions, then although subjectively we want to achieve 
greater, faster, better and more economical results, we will only be able to achieve 
smaller, slower, worse and uneconomical results, which are opposite of the desired 
results. 


In accordance with this general line and general task, the party Central Committee 

has formulated the principle of achieving sustained and steady development of the 
productive forces through economic readjustment and reform as well as the principle 

of reforming and perfecting step by step our country's socialist economic system, 
political system, and ideological and cultural superstructure, which will thus be 
compatible with the requirements of the rapid development of the productive forces. 
Moreover, the party Central Committee adheres to and carries forward the party's 
general principle concerning foreign policies, the principle of opposing hegemonisnm, 
safeguarding international peace and enhancing the development of the progressive 

cause of mankind. To accomplish all these basic tasks, we must readjust and buiid 

the core of our forces--the Chinese Communist Party. We must build a basis of adequate 
democracy for the party, and by democratizing the party we must restore and develop the 
party's revolutionary theories and revolutionary style as well as improving the party's 
fighting power. 


It has been asked by a comrade whether the erroneous "left" deviationist line differs 
from “left" opportunism. The answer is that there is no difference. However, it is 
sufficient for us to talk about the erroneous "left" deviationist line, which means 
the same thing as “left" opportunism. 


THE ESSENCE OF THE "1980 REFORM" IS TO ACHIEVE THE DEMOCRATIZATION OF THE PARTY AND 
THE STATE 


The party Central Committee, the Standing Committee of the NPC and the State Council 
are currently engaged in revising the party constitution and state constitution on a 
comprehensive scale and formulating overall plans for economic construction, so as to 
work out detailed programs for socialist construction, socialist political and cultural 
construction, military construction, foreign policies as weil as party building. All 
these tasks can be accomplished only by fully relying on the masses and the mass line 
of the party, and by pooling the experiences of the whole party and whole nation. The 
party Central Committee has decided to convene the sixth plenary session at the end of 
this year (editor's note: that is, 1980) to discuss and adopt resolutions on certain 
historical issues which have arisen since the founding of the People's Republic. The 
12th national congress of the party, which will be convened next year, will discuss 
and adopt a new party cinstitution, formulate a draft pian for national economic 
development, adopt the draft new constitution of the People's Republic of China, and 
elect the leading bodies of the party according to the new party constitution. The 
fourth plenary session of the fifth NPC, to be convened in the latter part of next 
year, will discuss and adopt the new constitution and plans for long term economic 
construction. According to the resolutions of the enlarged meeting of the party 
Central Committee Political Bureau which was convened in August this year, and the 
resolutions of the subsequent third plenary session meeting of the fifth NPC, we have 
started to carry out reforms of the party and state systems and so on, which are 
reforms conducive to our country's socialist conditions. This year is 1980, and in 
China's lunar calendar it is called Gengshen [1649 3947; geng stands for the 7th of 

10 heavenly stems and shen for the 9th of the 12 earth branches] year (the year of 

the monkey). I think these reforms may be collectively termed the "1980 Reform" or 
"Gengshen Reform." I think in the future annals of the People's Republic of China, 
this reform of the socialist system--the Gengshen Reform, implementation of which has 
begun in 1980, will probably be highly appraised. The program of this reform was 

laid down Comrade Deng Xiaoping's speech at the enlarged meeting of the Political 
Bureau convened on 18 August. [paragraph continues] 
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The party Central Committee has ordered that this speech be communicated to the nonparty 
workers throughout the whole country. Comrade Hua Guofeng's speech at the third plenary 
session of the NPC convened on 7 September carries important explanations of and further 
elaboration on this program. Now the 1980 reform is a reform of the system of party and 
state leadership, that is, a socialist democratic reform. What are its contents? I will 
now give a few words of explanation. The essence of this reform can be completely 
expressed in one phrase: to achieve the democratization of the party and the state. 
Comrade Deng Xiaoping's speech on 18 August already points out the correct direction of 
this reform. I will divide the discussion of the democratization of our country's 
political life into two parts: first, the democratization of the state; and second, 
that of the party. 


A THOUSAND DEPUTIES OF THE PEOPLE; THE NPC TO BE DIVIDED INTO A HOUSE OF REGIONAL 
REPRESENTATIVES AND A HOUSE OF SOCIAL REPRESENTATIVES, EACH OF WHICH WILL IMPOSE A 
CONSTRAINT ON THE OTHER 


Comrade Deng Xiaoping's speech mentioned the points explained below about democratizing 
our country's political life. 


First, the constitution must be revised to help firmly establish our country's socialist 
democratic system. What kind of democratic system do we intend to establish? The 
answer to this question must be reflected in the new constitution. At the conference 

of the party committee secretaries of various provinces and municipalities, which was 
convened in September, Comrade Hu Yaobang said: "The constitution needs major 
revisions." Only the first version of our constitution, which was adopted in 1954, 

was fairly good. The constitution was later revised after the 9th, 10th and 1lth 
national congresses of our party, and in the words of Comrade Hu Yaobang, it became 
worse with each revision. I think Comrade Hu Yaobang's appraisal has important impli- 
cations. The third plenary session of the fifth NPC has adopted the proposal of the 
CCP Central Committee on revising the constitution, and has given rise to the formation 
of a constitution revising committee, which has started working. Comrade Deng Xiaoping's 
speech on 18 August points out the principle for revising the constitution: our 
constitution must be perfected, must be clear and accurate, and must genuinely ensure 
that the masses of people can enjoy adequate democratic rights and the right to manage 
the state and various enterprises and businesses, that various nationalities can really 
practice regional autonomy, and that the people's congresses at various levels will be 
improved, and so on. The principle of disallowing the overcentralization of power will 
also be reflected in the constitution. These were Comrade Deng Xiaoping's words. 


Here I want to discuss the problem of improving the system of the people’s congresses. 
We must try our utmost efforts to enable the people's congresses at various levels as 
well as their standing bodies quickly become perfect and become authoritative organs 

of power that represent the people. This is our aim. in addition to ensuring the 
necessary centralization of power, we must appropriately decentralize the power to the 
localities, so that the local people's congresses will have greater power to handle 
local problems. In particular, we must take effective measures to conscientiously 
strengthen the national autonomous power of the autonomous regions of various nationali- 
ties and strengthen national unity. Because of the prolonged sabotage by Lin Biao and 
the “gang of four," the contradictions among nationalities is rather intense at present. 
In particular, we must correctly implement our policy of national autonomy in Xizang 
and Xinjiztug to resolve the national contradictions in these regions. We have a tenta- 
tive idea about the NPC. At present, the NPC is made up of 3,400 to 3,500 deputies. 
Only in Beijing is there a sufficiently large conference hall to hold so many people. 
There are many difficulties in the conducting of meetings. Aside from the reading of 
declarations, it is impossible to speak at the assembly or to hold discussions. 
Therefore, only group discussions are possible. Thus, it is very inconvenient to 
convene such a congress which is attended by so many people, or to convene it 
frequently, or to let it lac. a longer period of time. [paragraph continues] 
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Therefore, we are considering reducing the number of deputies from 3,400 or 3,500 to 
say, 1,000. Of course, there must not be too few deputies. Such a reduction will be 
conducive to expanding democracy. Although the number of deputies decreases, democracy 
will be enhanced. In fact, 1,000 will still be a large number. Therefore, we also 
consider dividing the people's congress into two houses, just as the division of the 
congresses of many countries into an upper house and a lower house. The Supreme Soviet 
of the Soviet Union is also divided into the Soviet of Nationalities and the Soviet of 
the Union. We should prepare to adopt the plan of dividing the NPC into two houses. 
One will be called the House of Regional Representatives whose members will represent 
various localities. The other will be called the House of Social Representatives, 
whose members will represent the interests of various strata and various enterprises. 
The House of Regional Representatives will have fewer members, say 300, and will also 
be called the first house. The House of Social Representatives or the second house, 
will have a larger number of members, say 700. These two houses will jointly execute 
legislative power and the power of creating various systems, jointly supervise the 
government's work, and jointly exercise the highest state power. The two houses of 
such a people's congress will impose a constraint on each other. Neither one of them 
will have the final say. If one house makes an incorrect decision, the other will be 
able to rectify it. Such a congress system will facilitate the consideration of the 
interests of various localities and various nationalities as well as facilitate the 
handling of contradictions among various parts of the people, that is, the contradictions 
among people of various occupations and various strata. The common responsibility of 
the two houses will be the correct handling of contradictions among the people. More- 
c.ver, in order that the state budget and the state's economic construction plans may be 
worked out expeditiously and that the conditions and experiences in implementing the 
plans and budgets may be studied and summed up opportunely, the meetings will probably 
have to be convened more frequently, say twice a vear. The duration of each meeting 
should also be longer. At present, each session lasts for something more than a week 
to around 10 days. Actually such a meeting is to adopt certain laws which have been 
formulated by our party and organs beforehand. It is probably correct for people to 
call our NPC a “rubber stamp." The same is true for the Soviet of the USSR, at which 
people just raise their hands to adopt those documents which have been fully prepared 
by the party organs. Therefore, merely convening two meetings a year will nct be 
adequate for our purpose; we should also increase the number of standing bocies of the 
congress. Both houses must have their standing bodies, which should be simple in 
structure as well as capable and vigorous. Therefore, their members must be fewer. 

At present, the conducting of meetings is not convenient for those standing committees 
with around 300 members. However, it will be easy for a standing committee with 60 to 
70 members to convene a meeting. At present, the members of our standing committees 
are old people. Some of those 70- or 80-year-old people have difficulty in walking and 
must be supp>rted by other people, and may even be unable to attend meetings. Are they 
not committee members in name only’ In the future, our standing committee members will 
all be young, healthy and capable of working 8 hours a day. They should be experienced 
and their abilities should be up to a certain standard. They will work full time és 
committee members and will not perform other duties. The head of a department cannot 
be concurrently a standing committee member of the NPC. A standing committee shouid 

be at the same level as a department. Each 50- to 70-member standing committee should 
be capable and organizationally simple. Its members should work all year long in the 
committee. Aside from going to the localities for investigation work, they will discuss 
problems at meetings, perform legislative duties and various planning tasks, make 
comparisons between our country and foreign countries as well as between the present 
and the past, and thus help ensure the interests of the people of socialism. Just as 
bourgeois parliaments safeguard the interests of the bourgeoisie, we must ensure the 
interests of the proletariat and the people. [paragraph continues] 
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In addition, various kinds of special committees, such as economic, financial and labor 
committees, should be formed in both houses. The special committees should employ the 
right scholars, experts and consultants and organize various brain trusts. Thus, the 
experiences and wisdom of the whole nation will be pooled opportunely and the national 
organs of power will become authoritative and effective organs of power that can 
represent the people. The People's Congress will thus carry out the regular work of 
law making and supervising the government. 


THREE PRINCIPLES OF THE LEGAL SYSTEM 


To strengthen socialist democracy and the legal system, we must work in conjunction 
with the whole nation to gradually perfect our constitution and laws, and turn them 
into an indestructible force through indomitable struggles. We must build a perfect 
socialist legal system and must not allow anyone to damage this system. We must 
establish the principles of this socialist legal system. We should have these three 
principles. 


The first priaciple is that all are equal before the law. All are equal with respect 
to the obligations and rights specified by the law. No one will be allowed to enjoy 
any special privileges above the law or any protection which enables him to evade legal 
obligations or punishment by law. 


The second principle is that the law safeguards the personal freedom and other civil 
rights of all citizens. Illegal infringement or encroachment must be penalized by law. 
During the "Great Cultural Revolution," people could arrest you, search your house and 
confiscate your property at will, and could extort a confession from you by torture. 

In the future, these will be impossible. Anyone who commits illegal infringement will 
be punished by law. Our public security organs will arrest anyone who arbitrarily 
searches other people's houses, confiscates their property or arrests them, and will 
conduct investigations and require him to bear legal responsibilities. 


The third legal principle is that when judicial officials conduct a trial, they will 
only respect the facts and the law. No one will be allowed to interfere in the 
independent activities of the judicial officials in their work. In short, the judiciary 
must be independent. Even party committees will not be able to interfere in this 
independence. When a court of law passes a verdict, it will not have to send it to any 
party committee for examination. A party committee will not have such power. It will 
be responsible for political leadership only, and not for passing verdicts. It must 

not interfere in judicial work. Only thus can judicial independence be achieved. 


All these basic principles of the legal system must become common knowledge understood 
by every household and norms observed by evervone in the political life of the whole 
party and whole nation. These principles must be generally epplicable. 


TEkz WORK OF THE PARTY AND THE WORK OF THE ADMINISTRATIVE ORGANS MUST BE DIVIDED 


The second area of democratization of our country's political life is to eliminate the 
phenomenon of fusion of the party and the administrative organs, with the party under- 
taking administrative work, and to separate the work of the party from the work of the 
administrative organs. The party's work must be separated from the work of various 
economic and cultural organizations, mass organizations, the media and so on. The 
so-called unified leadership, the fusion of party and administrative organs and the 
undertaking of administrative work by the party provided an asylum fur a dictator to 
exercise autocratic rule and resulted in the violation of the principle of socialist 
democracy which should have been the source of vigor in our country's political life. 
How should these defects be remedied? Comrade Deng Xiaoping's speech on 18 August 
pointed out the need to really build the governments at various levels, from the State 
Council to the localities, and to build a powerful and effective working system that 
extends from top to bottom. In the future, the State Council and various local govern- 
ments will discuss, make decisions on and issue documents concerning all the work that 
lies within the jurisdiction of the government, and the party Central Committee or the 
local party committees at various levels will not give instructions or make decisions 
about such work. [paragraph continues] 
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Of course, governmental work will be carried ou: under the party's political leadership. 
Therefore the work of the government will increase and party leadership will also be 
strengthened. That is, the government will assume the sole responsibility of doing 
governmental work and party committees or party committee secretaries will not exceed 
its functions and meddle in the government's affairs. The party committees should 
perform their own duties, formulate as well as supervise the implementation of the 
party's line, principles and policies, and carry out the party's organizational, 
propaganda and disciplinary work. The party should also exercise political leadership 
over the government's work, propagate and implement the party's line, principle and 
policies through the party members who work in the government, and must not use the 
method of coercive ‘4ccrees. In particular, the party should not interfere in the 
government's routine work. Only thus can the government's work and the party's political 
leadership be simultaneously strengthened. Otherwise, if the party is not separated 
from the government and if the party undertakes the government's work, then the govern- 
ment will be weakened, because it will not be able to assume sole responsibility for its 
work, and party leadership will also be weakened, because it will be engaged in govern- 
mental work and will inevitably commit the errors of bureaucracy and routinism. Then, 
the political leadership of the party as well as the propaganda work and organization 

of the party committees will be weakened. Don't people talk about the party neglecting 
self-supervision? It is because the party meddles in government affairs and cannot 
manage itself satisfactorily. That is, it does not do its own proper work. 


IF WF DO NOT CHANGE OUR COURSE, WE WILL ALSO EXPERIENCE A CRISIS LIKE THE “POLISH 
CRiSIS" 


Similarly, the party should ensure that various financial, economic, educational, 
scientific and cultural organizations as well as various mass organizations and the 
media will be under the correct leadership of the party's line, principles and policies. 
If the party's line, principles and policies are not correct, the party will be unable 
to exercise leadership. The party must ensure that such organizations will work 
independently, efficiently (which is a particularly important point) and in coordination, 
and that they do their utmost in the interests of the masses whom they represent. In 
social life and state life, differences of opinion are normal, and the party and the 
state should prevent their degeneration into antagonism and should guide the organiza- 
tions concerned in resolving these differences rationally and in a democratic way. 

Only thus can a socialist society be lively and vigorous. Only thus can splits and 
disturbances in a socialist society be avoided as far as possible. At present our mass 
organizations include trade unions, youth leagues, women's federations, science 
associations and writers’ unions. In the past the party has run the business of these 
mass organizations, so that these so-called mass organizations became bodies similar to 
party organs. They have been unable to represent the interests of the masses, to 
provide a link between the party and the masses, or serve as a means by which the party 
can correctly handle the contradictions among the people. Thus we have been deceiving 
ourselves. The workers are not permitted to elect the officials of the so-called trade 
unions. The party just arbitrarily appoints the officials. Thus the unions do not 
represent the workers’ interests. Lenin said that even under the socialist system 
trade unions must still safeguard tne interests of the laborers, that is, workers. He 
said that when part of the workers have a conflict of interests with the economic 
Management personnel of the state enterprises or with the state organs, the trade 
unions concerned must quickly and satisfactorily resolve the conflict through negotia- 
tions or consultations with the administrative authorities of the enterprises or with 
the state organs, or resolve the conflict by persuading the workers. He said that for 
one thing, the trade unions must help the workers whom they represent gain the maximum 
amount of benefit, but without simultaneously harming the interests of the state, of 
economic construction and of other members of the population; and for another thing, 
the trade unions must provide political education for the workers. [paragraph continues] 
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In particular, the trade unions must teach the workers that the working class is che 
leading force in the country and society, and that the interests of the whole are 
identical to those of the individual. However, when Comrades Li Lisan and Lai Ruoyu 
{6351 5387 1946], who were responsible for leadership over the trade unions at that 
time, wanted to act in this way and to safeguard the workers’ interests, they were 
imperiously and unjustly branded with the labels of syndicalism, economism and opposing 
the party and socialism. Comrade Li Lisan was thus unjustly denouncedin1951. Comrade 
Lai Ruoyu was similarly denounced in 1958 and the four labels were hurled at him. (Li 
Lisan was charged with syndicalism and economism and was not considered as an antiparty 
and antisocialist element. The antiparty and antisocialist labels were hurled at Lai 
Ruoyu.) They were blamed quite imperiously and unjustly. This could only ruin the 
link between the masses of workers and the party and trade unions, so that the party 
and trade unions were divorced from the masses of workers. Such an erroneous "left" 
deviationist practice is breeding the type of crisis like the Polish crisis. We all 
know what has happened in Poland. If we do not change our course, the same things will 
happen to us. Will the working class not rise in rebellion? Therefore, our trade 
unions and mass organizations must be thoroughly reformed and the masses of workers 
must be allowed to enjoy freedom and democracy in electing their own trade union 
leaders and officials of their leading bodies, so that the masses of workers will be 
able to form their own trade unions. These leaders and leading bodies must faithfully 
represent the masses of workers and independently work for the socialist trade unions. 
Mass organizations of workers, young people, women, scientists and writers are socialist 
organizations, and the party should also exercise political leadership over their work 
through the efforts of party members who work in these mass organizations, who will 
propagate and implement the party's line, principles and policies. However, the party 
must not interfere in the routine business of these organizations or arbitrarily dismiss 
the leaders of these organizations from their posts. 


ESTABLISH INDEPENDENT PEASANT ASSOCIATIONS 


The peasants, who account for over 80 percent of the total population of our country, 
have not yet formed organizations which represent their interests, namely, national 
and local peasant associations at various levels. Some foreign friends have raised 
this question: Why don't you establish peasant associations? I think this is a very 
reasonable idea. The absence of peasant associations is unfavorable to safeguarding 
the peasants" interests and to strengthening the worker peasant alliance. The NPC will 
be divided into a House of Regional Representatives and a House of Social Representatives, 
and the latter will consist of the deputies elected by the people in various strata and 
various occupations. Therefore, I think the establishment of an independent peasant 
association--an all-China peasants’ union or association--is inevitable. We should not 
fear that this peasant association will rise in rebellion. It will not do so. In the 
past some people said that peasant associations were unnecessary, because the NPC and 
the people's congresses at various levels did represent the peasants. Actually, these 
congresses are not devoted to representing the peasants; they represent the whole 
people, the people of various strata. The peasants should have their own independent 
organizations. Only thus can the contradictions among the people be correctly handled. 
The prices of our agricultural products have remained low for many years. The price 
scissors [price differential between agricultural and industrial products] have not 
narrowed. On the contrary, they have sometimes widened. The peasants’ interests 
cannot be safeguarded. Even now, rice is grown at a loss. All these undesirable 
phenomena may be eliminated if the peasants have their own independent organizations. 
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Will the contradictions among the people increase and intensify if various units and 
organizations assume sole responsibility for their work under the leadership of the 
party's line, principles and policies, and if national and local peasant associations 
at various levels are established? I do not think so. On the contrary, this will be 
a practical measure of great significance which will genuinely help correctly handle 
the contradictions among the people and help mobilize all positive factors. 


JOURNALISTS SHOULD REPORT NEWS INDEPENDENTLY 


Moreover, the relationship between the party and the media should also undergo a similar 
change. The party has resolved to adopt the policy of informing the people of everything 
in principle. As Comrade Wan Li said at the NPC, we have resolved to tell the people 
everything, including financial deficits. It has been made public that the financial 
deficit amounted to over 18 billion yuan last year; it was no longer kept secret from 
the people. In order that the media can play the role of quickly and effectively 
propagating the policies and decrees of the party and the government, can opportunely 
inform the people of all important events aside from a minority of secrets concerning 
national defense and diplomacy, and can opportunely reflzct the people's criticisms of 
and suggestions to the party and state organs, we should permit, require and encourage 
the media, the journalists and commentators to independently assume the responsibility 
of reporting or publishing news, letters from the masses and comments. I think that 
such broad freedom of the press, freedom of speech and freedom of publication, which 
exist under the leadership of the party's line, principles and policies, is of prime 
importance to democratizing the party and the state. It will be a key step in promoting 
the democratization of the party and the state. Of course, the mass media, journalists 
and commentators must be responsible to the party and the people. if they violate party 
discipline or state decrees, they should be investigated for legal responsibility by the 
party organs for inspecting discipline and by the judicial organs of the state. Although 
the specific elaboration in the latter part of the foregoing discussion represents my 
personal opinions, the aforesaid principle that the media should independently assume 
their responsibility under the political leadership of the party has already been 
decided on. 


DEMOCRATIZING THE MANAGEMENT OF ENTERPRISES AND OTHER BUSINESSES 


The third aspect of the democratization of our country's political life is to reform 
the system of leadership adopted by various enterprises and business units. Comrade 
Xiaoping said in his August 18 speech that we must make the necessary preparations and 
then gradually alter the present system whereby the factory directors and managers 
assume responsibility under the leadership of the party committees. We must conduct 
experiments and then implement on a gradually increasing scale a new system whereby 
the factory directors and managers assume responsibility under the leadership and 
supervision of factory management committees, company directorates or economic 
committees of integrated economic organizations. Moreover, we must also consider 
reforming the svstem whereby the heads of schools, universities and various institutes 
assume responsibility under the leadership of party committee, step by step and with 
due preparations xx. Why must we effect such reforms? It is because that kind of 
system of leadership being practiced in enterprises and businesses, xxxxx, called the 
leadership of the party committees, is actually a system of dictatorial rule by the 
party committee secretaries, who have the final say on any matter. Moreover these 
party committee secretaries xxx are mostly laymen in the enterprises and businesses 
over which they exercise leadership. Thus, the party committees and their secretaries 
inevitably act against the principle that party leadership should be confined to 
political leadership. At the enterprises and businesses, they xxx in work with which 
they are absolutely unfamiliar. Thus, the responsibility of the party to exercise 
political leadership is weakened or even abandoned, and the administrative leadership 
over and management of the enterprises and businesses are also weakened and hampered. 
[paragraph continues] 
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Moreover, this so-called system of the leadership of party committees, which actually 
allows the party committee secretaries to wield absolute power, is completely contra- 
dictory to the democratization of enterprise or business management. The enterprises 
and businesses should be managed by the masses, not by the party. The people are the 
masters of the enterprises. If the party manages them, xxxx, then the masses will not 
consider the factories as heirs, but will consider them as belonging to other people, 
and xxx impairs the right of the masses to be the masters. Such an undemocratic system, 
marked by overconcentration of power, is quite unfavorable to modernizing and 
democratizing enterprise management and making it scientific. On the contrary, we must 
implement the principle of separating the work of the party from the work of administra- 
tive organs in the enterprises and businesses, and xx enable the administrative and 
Management personnel of the enterprises and businesses to independently assume the 
responsibility of managing the enterprises and businesses. Moreover, we must enable 
the party committees of the enterprises and businesses to free themselves from the 
routine affairs which should not be managed by them, so that they will be able to 
concentrate their efforts on ideological, political, organizational and supervisory 
work. Doing a good job of such work is actually their principal obligation and their 
proper duty. Of course, this is a major reform, and before the regulations concerning 
the new system are worked out, the existing system must still be practiced to avoid 
confusion. Nevertheless, in practicing the existing system, the defect of the party 
committee secretaries enjoying absolute power must be overcome. We should not allow 
one person alone to have the say and should practice the mass line. 


DIRECT DEMOCRACY SHOULD BE PRACTICED AT THE GRASSROOTS LEVELS 


The fourth aspect of the democratization of our country's political life is to 
democratize the enterprises and business units and to practice democracy in the govern- 
ment or in the social life of the grassroots levels. To achieve this, in our economic 
reform we must integrate the expansion of enterprise decisionmaking power with the 
democratization of enterprise management. What we call enterprises here include rural 
communes and production teams. Such an expansion of decisionmaking power does not mean 
the expansion of individual persons' power to have the say; it means the expansion of 
the democratic power of the masses. In his 18 August speech, Comrade Xiaoping said 
that the general institution of workers’ councils and workers representatives’ meetings 
in the enterprises and business units had already been decided upon long ago, and the 
question now is to popularize and perfect such a system. Workers" councils had existed 
before the Great Cultural Revolution, but were later abolished. The workers’ councils 
and workers' representatives’ meetings will have the power to discuss and make decisions 
on important matters of the workers’ own units, will have the power to recommend to 
higher levels the dismissal of incompetent leading personnel of their own units, and 
may gradually come to practice the election of an appropriate range of leaders. 
Obviously the workers’ councils or workers" representatives’ meetings will elect and 
give rise to leading bodies which will manage the enterprises or businesses, will 
include the administrative leaders of the enterprises or businesses as their members, 
and will help enable the working masses become the real masters of various enterprises 
or businesses. As for the practicing of direct democracy at the grassroots levels, 

the new constitution will specify the principle that in the government and the social 
life of the grassroots levels, direct democracy must be fully implemented in every 
residential district, so that every citizen will really be able to participate in 
discussing and making decisions on various public affairs which are directly related 

to their livelihood and interests. The democratization of enterprise and business 
management and the implementation of direct democracy at the grassroots levels will 
constitute a firm and reliable basis for a highly democratic socialist political system. 
[paragraph continues] 
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The adoption of these important measures will provide ample evidence that our party 
completely trusts and relies on the people and faithfully serves the people. None of 
the states in the West nor any of the social capitalist and social imperialist states 
under the cover of pragmatism or pragmatic socialism dare practice such democracy. 

The Soviet Union knows that it is not practicing scientific or Marxist socialism. It 
calls its own system pragmatic socialism. However, it is actually practicing social 
capitalism and social imperialism. It is very afraid of and never talks about letting 
the masses manage the enterprises or practicing direct democracy. However, we dare to 
do it and will certainly do it. The discussion above concerns democratizing our 
country's political life and provides an outline of the highly democratic political 
system we mentioned earlier. 


PARTY CENTER WILL SET UP THREE COMMITTEES TO MUTUALLY SUPERVISE AND CONSTRAIN ONE 
ANOTHER 


On democratizing the political life of the party in his speech of 18 August, Comrade 
Xiaoping not only put forward the general principle of reforming the present system 
of party and state leadership marked by concentration of power, but also put forward 
two specific reforms described below. The first will be the reform of the highest 
leading bodies of the party. The new national congress of the party will not elect 
and give rise to a single Central Committee which enjoys absolute power, but will 
elect three parallel central committees which will mutually supervise and impose 
constraints on one another. In his speech of 18 August, Comrade Deng Xiaoping said 
that the party Central Committee had already set up a discipline inspection committee, 
and the establishment of a consultative committee, whose name is to be finalized, is 
under consideration. These two committees, together with the party Central Committee, 
will be elected at the national congress of the party. Each of them will have clearly 
defined tasks and jurisdiction of its own. We should also consider establishing 
similar corresponding bodies to work in parallel with the State Council. Then, a 
large number of old comrades, who originally worked in the party Central Committee and 
the State Council, will be able to put their experience to use and will be able to play 
a guiding, supervisory and advisory role. Moreover, this will help enable the groups 
in the Central Committee and State Council that perform day-to-day duties to become 
simpler in organization, become more capable and gradually become younger. 


I think that the most important implication of this measure is that it will be conducive 
to overcoming the defect of overconcentration of power in the party. This measure 
amounts to an appropriate division of power within the central leading body, with the 
three central bodies mutually supervising and imposing constraints on each other, so 
that they will be able to jointly and correctly exercise the highest leadership power 

of the party when the national congress of the party is not in session. We see that 

the NPC will be divided into two houses and the State Council is going to have its 
supervisory and advisory agencies, which may be called the executive committee or 
consultative committee or something else. The judicial organs of the state have already 
been divided into the Supreme People's Procuratorate, the Supreme People's Court and the 
Ministry of Public Security, which mutually impose constraints on one another. These 
are all examples of the appropriate division of power and mutual restriction. These 

are correct measures which prevent the abuse of power in general or by any single body. 
Democracy is a unity of many coordinated varieties of things. Under socialist democracy, 
these varied, coordinated and unified bodies will form an automatic regulatory system 
which will correctly handle the contradictions among the people as well as the contra- 
dictions between the enemy and ourselves, and which will prevent the degeneration of 
socialism or the outbreak of rebellions or other unexpected incidents. We want to build 
such a system, which will help prevent and rectify errors. If, on the contrary, party 
and state power is overly concentrated, then actually we can only have unity in forn, 
which is mechanical, as well as bureaucratism and autocracy, which suppress the people's 
creativity and enthusiasm in many varieties of things. [paragraph continues] 
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Although we have unity in form and a very high degree of centralization, actually our 
system will be bureaucratic, autocratic and powerless. Such a system, marked by over- 
concentration of power, is against, contradictory and incompatible with the principle of 
socialist public ownership and socialist democracy, as well as against basic Marxist 
principles. 


ABOLISH THE POLITICAL BUREAU AND ESTABLISH EXECUTIVE, SUPERVISORY AND DISCIPLINE INSPECTION 
BODIES 


Some comrades propose that the three central bodies should be named according to their 
particular duties, for example, the existing Central Committee may be renamed the Central 
Executive Committee. This name was adopted by our CCP during the initial period after the 
founding of the party. Its duty will be to implement the resolutions o! the national 
party congress, and therefore we use the term executive. It will be an executive body and 
will be the counterpart of the State Council. As for the second committee, Comrade Deng 
Xiaoping initially inquired whether it might be called the consultative committee. Of 
course it may be given some other name. The name of Central Supervisory Committee has 
been proposed, because its main duty will be to make recommendations, to exercise super- 
vision and inspection, and to urge other bodies in their work. It will supervise the work 
of the Central Executive Committee. Its members will be the revolutionaries of the older 
generation, who have rich experience, will still be able to work, but are rather weak 
physically. Each of these old comrades will seem to have a scepter. If the Central 
Committee commits an error, they will knock their scepters and warn that there is an error 
which must be rectified. We must let them give such warnings and rectify the errors of 

the Central Executive Committee. There must be a standing committee under the Central 
Executive Committee and the Political Bureau must be abolished. When Lenin set up the 
Political Bureau, it was parallel to the Organizational Bureau. Later the Organizational 
Bureau was abolished. Why do we still call ours a political bureau? This is unreasonable. 
We should call it a standing committee. It will be unnecessary to have standing sub- 
committees under the standing committee. The plenary session of the Central Executive 
Committee will elect the standing committee. There will also be a Secretariat of the 
Central Executive Committee to perform routine duties. Correspondingly, the Central Super- 
visory Committee will elect its own standing committee, whose power will correspond to that 
of the standing committee under the Central Executive Committee, and will have its own 
secretariat, whose staff will be the sturdier old comrades, who will perform routine work. 
The third body will be the Central Discipline Inspection Committee, whose duty will be to 
maintain good discipline in the party, to rectify the party's style of work, as well as to 
exercise supervision and inspection and carry out rectification when violations of party 
discipline occur. Its tasks will be clear cut. These three bodies will be jointly 
responsible to the national party congress. What should be done if some controversy arises 
among them? If their views differ, they may convene a joint conference. If any contro- 
versies are not successfully resolved at a joint conference, a national congress of the 
party should be convened. Such a congress may be convened at any time because it is a 
permanent organization. This authoritative organization will then make the final decision. 
Thus, there will be a safeguard against our party committing major errors in political 
leadership. Major issues will be discussed by the whole party. 


Another important implication or purpose for establishing three Central Committees is that 
this will enable some very experienced old comrades to play a guiding, supervisory and 
advisory role more satisfactorily, that is, to do what they are most capable of. Thus, 
they will not be overtired. Their weakness is that they are easily overtired. We will 
kill them if we ask these old and feeble comrades to work 8 hours a day in the office. 
Thus our purpose is to bring their good points into play and get around their weaknesses. 
Moreover, our new system will help enable the groups working in the Central Committees and 
State Council to be simpler in organization, to be more capable and efficient, and to 
gradually become younger, so that the leading groups of the party and the state will not 
get older and less efficient. At present, our leaders are getting so old that they cannot 
even walk, but they are still working in leading positions. To change this situation will 
be the first step to be taken in democratizing the political life of the party. 
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THE DRAFT PARTY CONSTITUTION ADOPTED AT THE FIFTH PLENARY SESSION OF THE CENTRAL 
COMMITTEE MUST BE LARGELY REVISED 


The second step to be taken is that the party committees at various levels and various 
leading bodies must genuinely implement the principle of democracy and genuinely practice 
the system whereby leadership is integrated with the assumption of responsibility for 
different tasks by different individuals. The key measure in genuinely implementing the 
principles of democracy and collective leadership will be the implementation of the 
democratic voting system which allows each person to cast one vote. Comrade Deng Xiaoping 
said that if the party committees at various levels really want to implement the system 
which integrates collective leadership with the assumption of responsibility for different 
tasks by different individuals, they must be able to clearly distinguish those matters 
which should be discussed collectively from those which should be the responsibility of 
certain individuals. Important matters must be discussed by the collective and relevant 
decisions must be made by the collective. In voting on a resolution, we must strictly 
observe the rules that the minority must be subordinate to the majority and that each 
person can cast only one vote. A secretary will only have the right to cast one vote 

and will not have the say. Any task which has been collectively decided on must be done, 
with each individual responsible for one part of the work. No one will be allowed to 
shift his duties onto other people. Anyone who neglects his duties must be investigated 
and held responsible. 


To achieve the democratization of the political life of the party, the party Central 
Committee has resolved to make further and drastic amendments to the draft party consti- 
tuion adopted at the fifth plenary session of the Central Committee. The new constitution 
must give expression to the two major reforms mentioned. [transmission garble] Leader- 
ship requires a certain degree of authority and therefore leadership must be correct. 
Errors are unavoidable in exercising leadership. However, to prevent the aggravation 
of errors, we should impose a certain limit on authority of any kind and must not have 
absolute authority. The practice of party leadership over the people's democratic 
dictatorship does not imply that the party's activities may be free from any restriction. 
Any restriction which is appropriate will not hamper the correct and effective leadership 
of the party and will also restrain the party when it commits errors. In the first 
place, the party organizations at all levels, ranging from the central committees to the 
grassroots organizations, must rigorously observe the constitution and laws, which are 
reated by the party and the people, in all their activities. All party activities must 
pe carried out within the limits of the constitution and the laws. Otherwise, all state 
organs and the people will have the power to boycott the activities. They will have the 
power to resist and oppose any party organizations or leaders that break the law. This 
is a matter of principle. No party organization or leader should have unlimited powers. 
They should set an example in observing the constitution and the laws. 


Second, the relationship of unity and mutual supervision between our party and other 
parties and groups or the masses who follow our party must be strengthened. We must 
persist in and continue to implement the principle of permanent coexistence and mutual 
supervision with regard to the relationship between the CCP and other parties and groups. 
Nonparty personages who take up leading duties should be assigned the relevant posts and 
should have the relevant power and responsibility, as party members do. The party should 
help them overcome their difficulties and provide them wich favorable conditions for 
their work. Our party must continue to invite, on our own initiative, other parties and 
groups and personalities without any party affiliation to discuss major issues and to 
attend certain party meetings. Thus, our party organizations may discuss with them ways 
of solving the problems in the life of our state as well as jointly carry out criticism 
and self-criticism with them. 
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Third, our party must adhere to and perfect the system of democratic centralism. We 
must resolutely implement the principles which the party Central Committee has resolved, 
of guarding against the overconcentration of power in any individual leaders, abolishing 
the system of lifelong tenure and reducing publicity ~f individuals. Moreover, the 
correct relationship among party members at various levels must be specified. Only in 
their work must those at the lower levels be subordinate to those at the iigier levels. 
In other respects, all party members must be equal. There is no such thing as a higher- 
class party and a lower-class party. No one must be allowed to place himse!f above the 
party organization, or to enjoy special privileges which are not speciiied in the party 
regulations, the laws of the state or other rules and regulations. Any rules or 
regulations which provide ‘cox unreasonable privileges must be amende?. Moreover, every 
level of the party, whetiic: it be high or iow, must supervise the othei levels. At 
various party meetings, the vast numbers of party members and the organizations at the 
lower levels will have the right to voice Criticism and the organizations at the higher 
levels or the leaders at any level. We must continue to devote our efforts to perfecting 
our party system and its organization, bodies and so on, and must strengthen supervisory 
measures to prevent party organizations at various levels from violating the party codes 
or party constitution. If such violations occur, then we will be able to discover and 
rectify them more opportunely. 


WILL THE REFORM BE ABORTIVE? 


We have discussed the main contents of the 1980 reform or socialist reform. Some people 
worry about whether this reform will be aborted or are skeptical about its success. 

Some people even compare our 1980 reform with the reform movement of 1898. They say 

that the forces of the traditionalists and the resistance are too strong, and that if 

the pace of the reform is too fast, it may end up like the reform movement of 1898, which 
failed utterly and ended with the murder of Tan Sitong and his coworkers--the group of 
reformers known as the six gentlemen. People who hold such views are pessimistic about 
the prospects of this reform. I think that this comparison is incorrect. At that time, 
Kang Yu-wei and Liang Chii-Chao, who initiated the reform movement of 1898, relied 

on the poor young Guangxu emperor, who had no real power and was controlled by the Empress 
Dowager, the leader of the diehards. Therefore, it was easy for the diehards, who 
mastered the whole forces of the Qing Dynasty, to crush the reform movement with blood- 
shed. Is the situation in 1980 identical or similar to the situation in 1898? The 
resistance to reform does exist and will continue to exist in the future. When Marx 
wrote the draft of the book, “The Civil War in France," in 1871, he foresaw that the 
cause of rejuvenation, namely, socialist reform and construction, would be hampered and 
delayed because of the resistance arising from vested interests and class selfishness, 
and would consequently have to undergo a long process of development. We should be 

able to envisage this. 


THE RESOLUTIONS TO PRESERVE MAO'S BODY AND TO PUBLISH HIS COLLECTED WORKS WERE ERRONEOUS 
After the smashing of the “gang of four," we have continued to meet resistance arising 
from vested interests and class selfishness. People like Wang Dongxing are the embodi- 
ment of such vested interests and class selfishness. They obstructed the reversal of the 
verdict on the Tiananmen incident, th- return to work of Comrades Deng Xiaoping and Chen 
Yun, the publication of the "Selected Works of Zhou Enlai" as well as the discussion on 
“practice being the criterion for testing truth." They persisted in the erroneous 

"left" diviationist line which was formulated prior to and during the so-called Great 
Cultural Revolution continued to promote modern superstituiion, vigorously deified 
deceased and incumbent leaders, vigorously propagated the erroneous practice of one 
individual handing over his position to an individual successor, put forward the "two 
whatevers,"’ and did not permit any alterations to Comrade Mao Zedong's erroneous 
instructions or decisions. However, factual evidence tells us that their two resolutions 
made soon after the smashing of the “gang of four" were directly contrary to Comrade 

Mao Zedong's will which required people to cremate his body and not to publish his 
collected works. 
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On 16 April, 1956 Comrade Mao Zedong wrote a proposal concerning cremation, which was not 
published in the press and has not been made public, the last few lines of which run as 
follows: Those who die later must execute and must not act against the will of those who 
die earlier, namely, not to carry out the cremation of their bodies. He was the first 
one to sign his own proposal, which was also signed by many other leaders of the Central 
Committee. If you advocate whatever, why did you act against this proposal? Moreover, 
Comrade Mao Zedong repeatedly told people not to publish his collected works, on the 
ground that some of the things he wrote were incorrect. However, why did you resolve to 
publish the collected works? Thus, we see that they acted most blatantly against the so- 
caiied two whatevers, which is deceptive talk. To oppress the broad masses of people, to 
suppress the 1976 youth movement, and to suppress the newly emerging trend which called 
for socialist democratic reform, they took the demand of the masses for reform as some 
counterrevolutionary rumors amc mcrde investigations on this basis. Wacn't the document 
No 5 of 1977 along the same lines? Moreover, people find it particularly hard to bear the 
fact that such revolutionary martyrs as Shih Yunfeng [0670 7189 1496] did not die when 
the "gang of four" were in power, but died after the smashing of the gang, so that they 
died withthe greatest wrath. Who was responsible for this? Moreover, not accidentally, 
during that period, specifically in 1978, there was again an attempt to launch a rash 
advance which was characterized by the import of foreign technology. But what were the 
results. We have been talking about the resistance that we met. However, haven't Comrades 
Deng Xiaoping and Chen Yun come back to work? Has the verdict onthe Tiananmen incident 
not been reversed? Volume 1 of the “Selected Works of Zhou Enlai" and the selected works 
written during the democratic revolution period will soon be published, probably at the 
end of this year. Wang Dongxing, Ji Dengkui, Wu De and Chen Xilian, who considered then- 
selves as gods, who were above the whole nation, who wielded great power and who were 
arrogant boasters, have already stepped dow. Factual evidence has shown that those 
people who oppose reform on the basis of the "two whatevers," which is a product of their 
vested interests and class selfishness, are vastly different from the Empress Dowager of 
the past epoch, because they act against the desire and demand of the whole party, the 
whole armed forces and the overwhelming majority of people in the whole country. They 
are quite isolated. On the contrary, those who demand the carrying out of socialist demo- 
cratic reform represent the desire and demandof the whole party, the whole armed forces 
and the overwhelming majority of people in the whole country. They act on behalf of and 
rely on the people. Their enterprise will definitely not fail, will not be aborted, and 
will certainly gradually result in complete victory. 


THE 1980 REFORM IS A SOCIALIST DEMOCRATIC REFORM 


We will gain the final victory in the 1980 reform because it is thorough and convincing. 
In the “Introduction to ‘Critique of Hegelian Philosophy,'" which Marx wrote when he began 
to found Marxism, he said these famous words: "A weapon of criticism naturally cannot 
replace the criticism of weapons. Material forces can only be destroyed by material forces. 
However, when theory masters the masses, it will also become a material force. If some 
theory is convincing, it will be able to master the masses; and if some theory is 
thorough, it will be convincing. What I call thoroughness means the grasping of the 
essence of things. However, the essence of man is man himself." (‘Selected Works of Marx 
and Engels," vol 1, p 9) The man that is described here by Marx is not an isolated man, 
but represents the man in society, that is, the masses of people who create history. The 
1980 reform, which is a socialist democratic reform, is from the people, for the people 
and by the people. Therefore, it will be able to overcome various kinds of resistance 

and will be successful. 


We have discussed the contents and implications of the reform of the system of party and 
state leadership, which was resolved at the enlarged meeting of the party Central Committee 
Political Bureau convened in August this year. We have presented our views for your 
reference. 
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In the extremely complicated tangle of socialist construction and socialist reform work, 
the party Central Committee is mainly grasping three things at present. 


First, it is grasping economic construction. Second, it is grasping the achievement of a 
sound democtatic life for the whole party and nation. Third, it is grasping the selection 
of a large number of young cadres who resolutely support the line of the party and possess 
professional knowledge and leadership ability. In his speech of 18 August, Comrade Deng 
Xiaoping said that we must fully bring the superiority of the socialist system into play, 
and that at present and auring a certain time period in the future, we should mainly 
endeavor to fulfill the three requirements which are described bei‘w. 


First, economically, we must rapidly develop the social productive forces and gradually 
improve the people's material and cultural life. 


Second, politically, we must fully carry forward the people's democracy and ensure that 
the whole people really enjoy the right to manage the state, and in particular to manage 
the local governments and various enterprises and businesses at the grassroots levels, 
through various effective means. We must ensure that the whole people enjoy various civil 
rights. We must perfect the revolutionary legal system, correctly handle the contradictions 
among the people and combat all hostile forces and criminal activities. We must mobilize 
the enthusiasm of the masses of people as well as consolidate and promote the political 
situation of stability, unity, vigor and liveliness. 


Third, tc “ulfill the two requirements mentioned above, in organizational work we must 
urgently train, discover, select and employ a large number of younger qualified socialist 
modernization construction personnel who persist in the four principles and who have 
professional knowledge. Comrade Xiaoping said that our socialist modernization construction 
efforts are aimed at keeping pace with the developed capitalist countries economically, 
creating a kind of political democracy which is higher in degree and more practical than 
that of the capitalis< countries, and train up qualified personnel who are superior to and 
larger in number than their counterparts in these countries. The length of time taken to 
achieve these may vary. However, as a large socialist country, we will be able to and we 
must achieve these three objectives. Practice has provided evidence, and will provide 
further evidence, that it is absolutely correct for our party Central Committee to grasp 
these three key matters. The developments over the 4 years following the smashing of the 
gang of four have led us to firmly believe that the new road of building socialism, 

which our party Central Committee has chosen, is absolutely correct. We are undertaking a 
magnificient cause which has not been undertaken by anyone, and we are scaling new heights 
that have not been scaled in the past. We will use practice and factual evidence to prove 
the superiority of the socialist system and the truthfulness of Marxist theory. Our 
population of nearly 1 billion Chinese people will make due contributions to mankind. 


Comrades, let us unite and advance bravely along the road of Chinese-style socialist 
construction which the party Central Committee has chosen! 


